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Formula One set 
to launch $4bn 
flotation in July 

Hie planned flotation of Formula One could 
• raise £4bn on the London and New York stock 
markets and win transform coverage of grand 
jprtx motor racing. Outline plans for the offering 
^suggest a global television service generating 
tomnnal revenues of $lbn-$Llhn from more than 
130 countries. A flotation prospectus may be 
issued in May, followed by listings in July. 

'Page 26 

Briton wine ha Australia: Briton David 
Caolthard in a McLaren-Mercedes won the 
season-opening Australian grand prix. German 
Schumacher was second in a Ferrari 
ft with Finland's &Qka Hakldnen third in the sec- 
njjnd McLaren. World champion Damon HHl dM 
* W start after bis Airows-Yamaha broke down. 


* UK companies oppose 
early entry to Emu 

• 3rfttah companies are strongly opposed to the 
. \ U\JK joining a single European curre n cy at the 

Irst opportunity in 1999, according to a Ftnan- 
dal ‘nines analysis of opinion in awiwit to 
radium-sized businesses. But most believe the 
,JK's faterests wouM ultimately be served best 
if abandoning starting for the euro, with nearly 
lalf expressing support for stronger political 
tnd economic links with the rest of Europe, 
fastness and Europe, Page 6; Lex, Page 24 

IS bopfco toM to rwwl Swlaa d o aHnq a; 

i ttwye ara acting for Holocaust survivors served 
ubpoehas on five US banks for all records of 
brar dealings with Swiss banks just before and 
tiring the second world war. Page 2 ' 

lank of America plans dah Um Ibiks 

lank of America, third largest US commercial 
ank, plans to link with New York-based deri va- 
lves specialist IS Shaw, as part of its effort to 
evelop its capital markets business. Page 25 

Mm “sought to Influonco US poRs 1 : 

3s US Federal Bureau of Investigation has evl- 
re fist Ghlria channaTIad money into the US 
i an attempt to influence elections, the Wash- 
igton Post said. Page 3 

toxfco attacks moony laun de rin g: 

fexteo is to introduce regulations to curb the 
neutering of drug profits through its hanfcw and 
rokerage houses, flmmfn ministry nffidak 
liiPage 3 

anoMo repay Sl40tn to US: Vietnam 

id theUSagrsed a debt-rescheduling plan 
ader which Hanoi will repay about (140m once 
to Washington by the farmer South Vlet- 

Pnge4 


Wcro founder to bow outs David 
joint founder and chief executive of Pace 
, will stand aside when a 
is found to bead the UK digital sat- 
MMtyar group, which recently issued two 
warnings. Page 25 

aircraft fund*: Indonesia is 
seE shares In one of its state-owned aerospace 
to finance the controversial develop- 
; ofa 130-seat Indonesian-made Jet Page 4; 
budget threat to Eurofigbter, Page 2 

may widen stiare ownership: The 

es nTid Exchange Commission 

expected to approve a series of derivatives 
it would Dllow foreign investors to buy shares 
preseat United to local owners. Page 25 

wloi rise 7%? Sales of 
drugs in the world’s top 10 markets 
7 per cent to |l484flm. last year, market 
shows.Paga8 


***** 




wraps up pessenger deabu United 
urd Service, the world's biggest package 
company, is to charter some of its 197 
to passenger tour operators at week- 
Seating modules can be put in place in as 
as 80 minutes. Page 24 


Blo n stary gystun The Irish 
remained strong at the top of the EMS grid 
week. with the French franc taking over 
the Italian bra as the grid's weakest cur- 
Tredere said , that both the Bank of 
and the Bank of Italy Intervened in the 
s to prop up their currencies dining the 
Currencies. Page 31 
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4 %\ . a% _:WS- is* 

tochart shows themember currencies of &e 
change rate mechanism measured against the 
x&e&t currency in the system. Most of the 
mndes are permitted to fluctuate u/tthin IS per 
** of agreed central rates against the other 
voters of the mechanism. The exceptions are 
t D-&fark and the guilder which more in a 225 
r cent band. 


taopm the FT web site provides o nlin e news, 
foment and analysis at http://www JT.com 


Lloyd’s faces US setback 


By John Authors in New York 

Lloyd's of London faces an 
embarrassing setback to its 
campaign to repair its reputa- 
tion after a Californian appeals 
court ruled that US Names can 
sue the insurance market 
under securities fraud and 
racketeering legislation. 

The American Names Asso- 
. elation, which brought the 
case on behalf of up to 574 
i Names - the wealthy individu- 
als whose capital underpins 
the market - total dam- 
ages payable could be as much 
as Slim. 

Lloyd’s said it would appeal 
against the r uling which 
makes no judgments on the 
facts. Lloyd's said last year’s 
settlement in which it trans- 
ferred. the bulk of its losses to 

a new giant reinsurer namnH 


Appeals court allows Names to sue 


Equltas would not be affected, 
and that many Names who 
originally brought the lawsuit 
had since decided to settle 
with Lloyd’s. 

The judges also used their 
ruling to criticise the legal 
redress available to the Names 
in England, saying “major 
gaps” existed in English law 
on securities fraud. They said: 
“The available WngHah reme- 
dies are not adequate substi- 
tutes fOT thA fi r m g Ktot^iy npi^ 
finely honed swords provided 
by American securities law.” 

Mr William Pitt, who repre- 
sents Lloyd's In the US. said: 
“We think the HaH«pnq ]g erro- 
neous and we plan to take 
steps to have it reversed.” He 


said lawyers for Lloyd’s were 
likely to ask the appeals court 
to reconsider its decision, 
which contradicts several US 
legal rulings that Names ran 
seek redress only in English 
courts. 

The incident comes just as 
Lloyd’s has started a publicity 
campaign in the US to repair 
its reputation and to recruit 
new corporate members. 

The ruling, made in the 9th 
US Circuit Court of Appeals in 
San Francisco by judges Mr 
Charles Wiggins and Mr John 
Noonan, says clauses in con- 
tracts signed by Names agree- 
ing that complaints should be 
handled by English courts 
should be voided because they 


violate US securities laws 
passed in 1933 and 1934. 

Describing Lloyd’s as “a 
business corporation so power- 
ful that it has obtained from 
the British legislature substan- 
tial immunities,” the judges 
said: “A plain, speedy and ade- 
quate remedy for the wrongs 
alleged by the plaintiffs is not 
shown to exist in Britain.” 
They reversed a southern Cali- 
fornian district court’s deci- 
sion in April 1995 to dlgmias 
the Names’ securities fraud 
and racketeering charges, and 
remanded the case to a district 
court in San Diego. 

A third judge', Mr Alfred 
Goodwin, published a strongly 
worded dissent. He said the 


same reasoning could provide 
protection for Americans who 
lost money betting on chicken 
fights in Mexico, and that 
English law provided an "ade- 
quate remedy”. 

The Names allege they were 
defrauded by being placed on 
syndicates which reinsured as- 
bestos and toxic waste claims, 
or had a heavy concentration 
of risks due to reinsurance. 
They say Lloyd's knew the 
syndicates carried big liabili- 
ties but did not disclose them. 

Mr Jeffrey Peterson, execu- 
tive director of the association, 
said the ruling recognised that 
“when a foreign enterprise 
engages in widespread sales 
activities in the US, Congress 
prohibits that enterprise forc- 
ing the investors to waive 
their rights under the federal 
securities laws.” 


Top Italian 
groups agree 
textile merger 


By Paul Betts in MBan 

Two of Italy's largest private 
sector companies - HPT, the 
industrial portfolio of the 
Gemina investment holding, 
and Maizotto - are to merge, 
farming one of Europe's big- 
gest textile and rinfhing com- 
panies with sales of LB^OObn 
($4£ZbnX 

The deal will create an 
industrial conglomerate with 
2LOOO staff and will incorpo- 
rate such brands as Hugo 
Boss, Fila and the Gruppo Fin- 
anziario TessUe, which manu- 
factures clothes for leading 
designers such as Armani, 
Fare and Prada. 

Gemina’s RCS publishing 
arm. which owns Rizzoli and 
Milan's Cozriere della Sera 
newspaper and a 20.9 per cent 
stake in the Cartiere Burgo 
paper manufacturer, will give 
the merged group a strong 
presence in publishing and 
paper. 

The merger was announced 
on the eve of today's stock 
market debut of Holding Parte- 
dpazJoni Industrial!, the com- 
pany born from the split of 
Gemina’s industrial finan- 
cial interests. 

Gemina said HPI with Mar- 
zotto would become Gruppo 
Industria l s Marzotto through a 
share swap involving 13 HPI 
ordinary shares for one Mar- 
zotto share and 8 HPI savings 
shares for one Marzotto 


savings share. On completion, 
the merged group will be 
headed by Mr Pietro Marzotto, 
chairman of tfan family-con- 
trolled textiles and clothing 
group, with Mr Mauririo Rom- 
iti, a senior exec uti v e of the 
Mpdinhanna investment bank 
and son of Mr Cesare Ronriti, 
chairman of the Fiat car 
group, becoming manag in g 
director. 

It will be controlled by a 
Who's Who of the “Salotto 
buono” - some of Italy's most 
influential private sector 
business w n p ima — including 
Fiat, Mediobanca, ltalmobi- 
liare, Assicurazioni Generali, 
Pirelli and the Lucchini steel 
group. 

This hard core win control 
about 45 per cant of the new 
company but this could fall to 
about 40 per cent with Fiat 
ar>ii Medio banca relinquishing 
part of their respective stakes 
to allow new hard core inves- 
tors to acquire an interest 

Hie timing of the announce- 
ment of the deal, orchestrated 
by Mediobanca during the past 
six months, reflects Gemina’s 
concern not to repeat the 
fiasco of two years ago when it 
attempted an ambitions 
merger with Ferruzzi Finan- 
ziaria (Ferfln), the former 
financially troubled empire of 
the late Mr Raul GardinL 

Gemina has since been 

Continued on Page 24 



UK cut down 
to size 

! Page 15 


Brussels 
looks at 
tightening 
rules on 
subsidies 


By Nell Buckley 
in Brussels 

Companies could be prevented 
from “shopping around” for 
state or European Union aid 
under proposals being pre- 
pared by the European 
Commission. 

The ETTs Brussels executive 
wants to stop businesses re- 
locating from one member 
state to receive subsidies in 
another, or “hopping” 
between zones that are eligi- 
ble for aid and collecting sub- 
sidies several times. 

The commission's concerns 
have been brought to light by 
the case of Renault, the 
French carmaker, which has 
attempted to win approval for 
state aid to modernise a plant 
at Valladolid, Spain, after 
announcing the closure of a 
profitable Belgian factory 
with the loss of 3,100 jobs. 

“We have got to look at 
migration between assisted 
and unassisted regions,” the 
commission said yesterday. 

“We are looking at putting 
in place rules to control 
this.” 

Mr Karel Van Miert, compe- 
tition commissioner, is expec- 
ted to present proposals 
within months, a reflection of 
the concern in Brussels. Mr 
Jacques Santer, commission 
president, warned at last 
week’s meeting of the 20 Euro- 
pean commissioners, where 
the Renault case was dis- 
cussed at length, that it was 
vital for tighter rules to be 
introduced. 

Officials admit the commis- 
sion cannot inter fer e in com- 
mercial decisions, but is exam- 
ining ways of preventing 
companies from benefiting 
from aid - at least at frill lev- 
els - more than mice within a 
certain timeframe. 

Another possible measure 
would be to seek guarantees 
from companies receiving aid 
that they would keep factories 
open for a minimum period. 

In addition to the proposals 
due from Mr Van Miert, the 
commission is likely to seek to 
introduce such measures in its 
review of the system of 


Continued on Page 24 


German miners, blocking a 
road near the town of Ger- 
sweiler during ~ a protest 
against plans to slash coal 
subsidies, lay crosses with the 
names of closed mines 
Report, Page 24 pukap 


Albanian leader gives in to 
calls for unity government 


By Quy Diranore In Tirana 

Albanian President Sali 
Berts ha yesterday bowed to 
o ppo siti on demands to form a 
broad-based government of 
national unity, and to can par- 
liamentary elections by June 
as he struggled to head off the 
threat of dvfl war. 

Mr Berisha also gave rebels 
who have seized several towns 
in southern Albania a further 
, week to hand in their weapons 
under a general amnesty, 
extended from yesterday. 

In the capital Tirana, opposi- 
tion parties dominated by the 
fanner communists welcomed 
the agreement but said they 
had only limited influence 
over the rebels who have 
demanded Mr Berisha's resig- 
nation as the mice of laying 
down their weapons. 

Mr Blend! Gonxhja. a 
spokesman for the opposition 
umbrella group Forum for 
Democracy, said the group was 
“very worried” whether the 
agreement would be accepted 
in the south. 

The opposition would try to 


bring rebel representatives 
from the south to sign it 

The pact, clinched after two 
days of tarirg and mediation by 
senior European emissaries, 
came after Mr Berisha aban- 
doned his refusal to involve 
the Socialist party in the 
interim government. 

The socialists - who are 
heirs to the former ruling com- 
munists - have boycotted par- 
liament since fraudulent elec- 
tions last May gave Mr 
Berisha’s right-wing Demo- 
cratic party an overwhelming 
majority. 

Mr Berisha imposed a state 
of emergency last Sunday, 
when parliament voted him a 
second five-year term in office. 

More than 20 people have 
died in the insurrection in 
southern Albania, which was 
sparked by the collapse in Jan- 
uary of fraudulent investment 
schemes in which many people 
lost their life savings. Rebels 
M»nn» the government far the 
crisis. 

Armed protesters in the 
south fired in the air to cele- 
brate Mr Berisha’s dSfflbdown, 


broadcast on national televi- 
sion. “I think the Albanian 
parliament should declare a 
general amnesty for all those 
involved in the revolt ... in- 
cluding civilians and army per- 
sonnel.” Mr Berisha said. 

“Sunday should be declared 
a day of national mourning 
and prayer for all those who 
died,” be added. 

“We should declare a plat- 
form of national reconciliation, 
which Albania needs now 
more than ever. The politi- 
cians should go beyond their 
political interests.” 

Mr Berisha said the new gov- 
ernment should immediately 
start negotiations with neigh- 
bouring- countries and interna- 
tional organisations to help 
restore damage caused by the 
unrest 

The Albanian president has 
largely lost control over the 
army. 

He is relying on police and 
the security apparatus to 
enforce the state of emergency. 

Albanian rebels strengthen 
grip; Greece eyes crisis. Page 2 



Write a cheque 
that 300,000,000 
Americans 
will recognise. 


Here’s a cheque that is accepted across the USA 

It’s drawn on a UK based current account - The Citibank 
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Brussels 
stalls on 
chip 
duties 


By Non Buckley in Bruasefe 
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Albanian rebels strengthen grip 


EUROPEAN NEWS DIGEST 


By Guy Dunmore 
in BaUsh, Albania 


Tbe European Commission 
is refusing to comply with 
its obligation under EU law 
to relxopose anti-dumping 
duties today on the biggest- 
selling type of semicouduc- 
tors from Japan and South 
Korea in an attempt to 
avoid turmoil in the Euro- 
pean market, which is worth 
$6bn a year. 

Tbe anti-damping mea- 
sures on D-Kam chips wQl 
be re-introduced progres- 
sively so they will not be 
folly in force until June. By 
then, the Commission hopes, 
a review of the measures 
will have been made and 
ministers will have decided 
to abolish or reduce them. 

Re-introduction of the 
duties is bitterly opposed by 
east Asian manufacturers 
which, like semiconductor 
makers worldwide, are fac- 
ing an 80 per cent slump in 
D-Ram prices and being 
forced to sell below cost. 
D-Rams, or dynamic random 
access memory chips, are 
the basic chips used in every 
kind of intelligent electronic 
device from PCs to video 
recorders. 

Tbe Commission is caught 
in an embarrassing legal 
trap since a maximum 21- 
month suspension of the 
measures - first imposed in 
1990 for Japan and 1993 for 
Korea - should, under EU 
law, have expired today. 
That would have produced 
an overnight leap in Asian 
import prices. 

An EU review of the mea- 
sures was delayed by US-Ja- 
pan fatllm on a semiconduc- 
tor agreement last summer, 
and talks on an interna- 
tional Information Technol- 
ogy Agreement to cut tariffs 
and improve market access 
in Singapore last December. 
Tbe review wfll not be com- 
pleted until s umm er. 

Korean and Japanese 
manufacturers last week 
threatened to withdraw sup- 
plies if measures were re-ap- 
plied today, throwing the 
European market Into 
chaos. EU electronics groups 
which use the chips have 
similarly pleaded against 
the measures. 

“We are in a terrible situ- 
ation," said one Commission 
offfciaL “Legally the suspen- 
sion is over and we have to 
apply the old system. But in 
the meantime, prices have 
slumped. It is a very bad 
market situation.*' 

Tbe Commission's com- 
promise, which it believes it 
can defend legally. Is to do 
nothing today, but re-intro- 
duce measures in three 
stages, in April, May and 
June. By then, Japanese and 
Korean importers will have 
to sell D-Rams In the EU at 
cost price pins a double-digit 
profit margin. But the Com- 
mission hopes the review 
will be nearing completion 
and ministers will decide 
whether to abolish or ent 
them. 

Anti-dumping duties of 60 
pa* cent were imposed on 
Japanese D-Rams - in one of 
the largest and most contro- 
versial cases handled by 
Brussels - in July 1990. 
Undertakings to sell at mini- 
mum prices were also 
sought from 11 manufactur- 
ers after the Commission 
found evidence of wide- 
spread dumping on the 
European market 

These were followed by 
24.7 per cent duties on 
South Korean Imports, and 
price undertakings from six 
manufacturers, in March 
1993, In practice, the duties 
themselves were rarely 
imposed, since most Imports 
mim from tbe manufactur- 
ers which had given price 
undertakings. 


Rebel forces strengthened 
their grip on southern 
Albania yesterday, send in g 
bands of fighters northwards 
to tbe oilfields surrounding 
the town of Ballsh, where 
western companies are plan- 
ning joint exploration and 
drilling projects. 

The rebels have moved to 
within about 100 km of the 
capital Tirana and residents 
of Ballsh said they were 
ready to join anti-govern- 
ment forces once they 
reached the town, tbe site of 
* an oil refinery. Gunfire 
l could be heard there over- 
night and residents said 
some members of the local 
police force were resisting 
reinforcements sent from 
northern Albania by Presi- 
dent Sail Berisha. 

Mr‘ Berisha's announce- 
ment yesterday that be was 
willing to form an interim 
coalition government 
appeared unlikely to stop the 
rebel advance, however, and 
the opposition parties admit 
they have no control over 
the insurrection 

Just hoars before Mr 











Rebels parade a seized tank in Gjirokaster yesterday 


Berisha spoke, the hills 
around Raftah echoed with 
sporadic machin e gun and 
artillery fire. About 150 


troops and police, backed by 
four old Russian tanks, h^id 
the road in a vulnerable val- 
ley just south of the town. 


The gri wt-rnnent has lost 
control over about a tenth of 
Albania and cannot count on 
the allegiance of its own 
army and police farces in the 
south. Rebels took ova the 
southeast town of Gjirokas- 
ter and seized tanks and 
heavy weapons from a big 
army base there at the week- 
end, driving off a helicopter 
attack. 

The unrest in southern 
Albania was triggered by the 
gov ernm ent's closure in Jan- 
uary of fraudulent pyramid 
investment schemes which 
had sucked in the life's 
savings of many people. Tbe 
popular revolt threatens to 
reawaken ancient north- 
south ethnic enmities in 
Albania and plunge the 
country into civil war, only 
five years after file cod of 
more than four decades of 
communist rule. 

Twisting ravines and 
steep, terraced hillsides pro- 
vide ideal terrain for guer- 
rilla warfare around Ballsh. 
Hundreds of oil wells dot the 
wider valleys, polluting 
fields and r ive r s with their 
spillage. 

The international oil 
industry has invested more 


than gioOm in oil and gas 
exploration in Albania since 
the early 1990s. The 
southern revolt threatens to 
d ash the government’s hope 
of h nflrttwg an economic life- 
line for the future. 

Premier Oil of the UK is 
engaged in joint develop- 
ment of the Patos Marinza 
oil field, which it has 
described as “the largest 
onshore oil field in Europe 
in terms of original in-place 

reserves”. 

The Australian Kitari 
group bag an agreement on 
enhanced o£L recovery in the 
BaHsh-Hekal field. 

The government had 
hoped to agree on conces- 
sions in the second onshore 
licensing round by June. 
Albania imports around 50 
per cent of its oil following a 
sharp decline in production 
since the early 1980s to 
500,000 tonnes a year. 

Villagers who have taken 
up armg in FrataT, the north- 
ernmost front line, said they 
were ready to fight to the 
end if Mr Berisha abandoned 
his declared policy of seek- 
ing a peaceful solution to the 
conflict and sent in the 
army. 


German adds 
to Emu doubts 


Santer hits at Renault closure 


Greece eyes crisis over the border 


A steady flow of fright- 
ened Albanian 
women and children 
into Greece at the weekend 
has underscored fears that 
any attempt by the Albanian 
army to recapture the 
southern border region from 
armed rebels would trigger a 
massive exodus of refugees 
into northern Greece. 

Members of the ethnic 
Greek minority in southern 
Albania were among family 
groups pushing on to ferries 
leaving the rebel-held port of 
Sarande for Corfu or arriv- 
ing at the Kakavia frontier 
post, often without valid 
passports or visas. 

Mr Yannos Kranidiotis. 
Greek deputy foreign minis- 
ter, flew to Tirana on Satur- 
day to offer humanitarian 
assistance and reinforce 
European pressure for an 
early general election to 
resolve Albania's mounting 
political crisis. 

Like the envoys from the 
EU and the OSCE, he urged 
President Sail Berisha to 
evtpwri yesterday's deadline 
for the rebels to hand over 
their weapons and to sanc- 
tion an all-party government 
to prepare for the vote. 

But Mr Kranidiotis also 
stressed particular Greek 
concerns about a mass emi- 


gration by desperate Alba- 
nians and the safety of eth- 
nic Greeks in Sarande and 
surrounding villages. Greek- 
owned homes and businesses 
have been attacked by 
armed gangs and there are 
fears that the minority may 
become a scapegoat for the 
Albanian authorities. 

“The political situation 
will dearly take some time 
to resolve. We're worried 
that in the meantime mili- 
tant opposition groups and 
local criminal elements will 
become entrenched in a zone 
up against our border where 
many Greeks live.” a senior 
Greek official said yesterday. 

Al banians flocked across 
the border after the Stalinist 
regime collapsed in 1991 and 
are now predominant among 
the eastern European immi- 
grants who make up over 10 
per cent of Greece's labour 
force. 

More than 250,000 Alba- 
nians work in Greece, 
mainly in the underground 
economy cm farms and con- 
struction sites. 

The 3500m the Albanians 
send home each year in 
goods and remittances 
underpins flourishing cross- 
border trade as well as a 
substantial volume of smug- 
gling across the mountain- 


ous bonier and by speedboat 
to Sarande, according to 
Greek border police. 

Greece is the second-larg- 
est investor in Albania after 
Italy, with more than 360m 
mainly in small-scale joint 
ventures in agro-processing, 
clothes and textile manufac- 
turing and construction. 

Improved political rela- 
tions have brought the open- 
ing of two Greek banks in 
Tirana, which have seen 
deposits soar In both lek and 
foreign currency over the 
past two weeks as Albanian 
companies sought a haven 
for their foods. 

Increasing lawlessness in 
the past few days has forced 
small Greek companies with 
a precarious foothold in 
retailing and contract manu- 
facturing of clothes around 
Sarande to close. 



G reek-owned shops 
and factories were 
looted at the week- 
end but the crisis is not 
expected to deter Titan 
Cement, a large Cheek pro- 
ducer listed on the Athens 
bourse, from bidding today 
and tomorrow for 70 per cent 
stakes In a cement factory 
and quarry at Elbasan in 
central Albania, which are 
due to be privatised in sepa- 


rate auctions at the finance 
ministry in Tirana. 

“We’re worried about the 
situation in Albania, we 
want to renegotiate the bid- 
ding terms, and we have 
scarcely any offirfal informa- 
tion about the company, let 
alone a financial statement,” 
says Ms Alexandra Papalexo- 
poulos. Titan's director of 
Strategic p lanning . 

Greek investors have bene- 
fited from their Socialist 
government's determined 
efforts to improve relations 
after an extremist Greek 
nationalist group staged a 
border incident in 1994 in 
which three Albanian con- 
scripts were kffled. 


A friendship treaty was 
signed last year and Greece 
is preparing to offer tempo- 
rary work permits for up to 
150.000 Albanian immigrants 
a year. The Greek govern- 
ment has been less success- 
ful in allaying Albanian sus- 
picions after the border 
incident that Greece’s for- 
mer territorial claim on 
much of southern Albania 
could be revived. 

Unlike their Italian and 
Kuwaiti counterparts, Greek 
hotel companies and food 
processors have been unable 
to buy land on the southern 
coast, while Greek banks 
have not yet been allowed to 
open a branch in a southern 
town. 

Nonetheless. Greek inves- 
tors are preparing for tbe 
long haul. The Euromer- 
chant Albania Fund, a new 
venture capital fund which 
includes the European Bank 
for Reconstruction and 
Development among its 
investors, has received com- 
mitments of $15xn. against a 
target of 310m. 

The fund is sponsored by 
Euromerchant Bank, a pri- 
vate Greek bank controlled 
by the London-based Latsis 
shipping group. 


Chirac call to Latin America 


Bulgaria to buy grain 


Kerin Hope 


US banks get subpoenas on Swiss links 


By Norma Cohen in London and 
Wifflam Hafl in Zurich 


Five of the largest US banks have 
been served with subpoenas for all 
records of their dealings with Swiss 
banks just before and during the sec- 
ond world war by lawyers acting for 
Holocaust survivors. 

The subpoenas, filed late last 
week, ask Citibank. JP Morgan, 
Bankers Trust, Bank of New York 
and Chase Manhattan Bank to hand 
over all documents relating to assets 
transferred to and from Union Bank 
of Switzerland. Credit Suisse and 
Swiss Bank Corporation between 


1983 and 1946. They also seek docu- 
ments showing details of any corre- 
spondent relationships between the 
five US and three Swiss banks, and 
documents concerning the US hanks' 
policies on document retention. 

The subpoenas are the latest in a 
series of motions in a class action 
accusing the Swiss banks of collabo- 
rating with Nazi Germany by laun- 
dering stolen money. Jewellery and 
art treasures during the second 
world war. 

The three banks face three sepa- 
rate class actions in tbe US. One has 
been launched by Mrs GizeUe Weisa- 
faaus. who lost most of her family in 


Auschwitz, and another by the 
World Council of Orthodox Jewish 
Communities. 

The case that most concerns the 
banks is one launched by Mr Mich- 
ael Hausfeld, partner at Cohen, Mil- 
stein, Hausfeld & Toll, the Washing- 
ton DC law firm. The Ann, which 
won the recent 3176m racial discrim- 
ination case against Texaco, speci- 
alises in high profile actions. 

Mr Hausfeld says his lawsuit is as 
much a quest for history as it is for 
compensation. “It's information 
we're after, not just redress." 

The Swiss banks have until April 
15 to respond to the initial lawsuit 


and have already indicated that they 
intend to challenge ft. 

Tbe banks had hoped that their 
decision to set up a SFr265m ($l8Qm) 
special fond for Holocaust survivors, 
combined with the Swiss govern- 
ment’s planned SFrTbn foundation 
to alleviate timruan sufferring, might 
be enough to end the US litigation. 

Mr Rainer Gut. chair man of Credit 
Suisse, indicated last week that be 
would consider an out-of-court settle- 
ment if the legal proceedings could 
be brought to a swift conclusion. 
However. Mr Hausfeld said any out- 
of-court settlement would have to 
include provision of documents. 


Prodi pledges staying power 


Mr Romano Prodi, Italy's prime minister, insisted 
yesterday that his government would last a toll term, 
despite doubts expressed by one of his key allies. 

“I am absolutely convinced that this government will 
last, that It has reinforced its presence in these months," 
Mr Prodi told reporters at a gathering of bis centre-left 
Olive Tree coalition in Gargonza, central Italy. 

Mr Faosto Bertfnotti, leader of the hard-left Communist 
Refoundation party, said in an interview published 
yesterday that he reckoned Prodi 's administration would 
not manage to set a precedent in Italian post-war politics 
by lasting a foil five-year term. 

Mr Prodi, in office for 10 months, relies mi Mr 
Bertinotfi’s party for a majority in the Chamber of 
Deputies (lower house). The relationship has often been 
fractious but Mr Prodi has said there will he no change to 
the ruling majority. Reuter, Rome 


German budget threat 
to Eurofighter project 


Chubais appointment gets 
mixed reaction in Russia 
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Mr Herbert Hiue, bead of the German government's 
council of economic advisers, has joined the chorus of 
voices urging Bonn to delay the start. of economic and 
monetary union. • ■ • ■ - 

“If you take the stability criteria seriously, Germany 
wm probably not be ready to introduce the earn as 
planned in 1999," he told the Bild am Sonntag newspap® 
at foe weekend. “Either you ease the criteria - & which j 
case you must announce that now - or G OTnan y w21 be 
ready for the euro later." : 

Mr Has said it was “unfortunate" that politicians had 

made the possibility of delaying Emu a taboo. The truth, i 

he said, was that “stability is more important than the 
date". Germany and other EU states should introduce the ! 
euro in 2000, one year Later than p la nn ed. ; 

His remarks earned a swtft rebuke from the finance 
ministry, which pointed out that the decision on the j 
countries starting the single currency in 1999 depended on 
data that would only be available next year. Mr 
pay was I n itiating an improper discussion and hindering 
budgetary consolidation. Peter Norman, Bonn 


European fiowwnteainp president Jacques Santer said 
yesterday the French government could have intervened 
to prevent Renault, tbe carmaker, from suddenly dosing 
Its Belgian plant and laying off 3,100 workers. 

Mr Santer told France-2 television in an interview that 
the way Renault announced its detdsion. had dealt a 
serious blow to tbe spirit of European unity. 

The centre-right government, main shareholder in 
Renault, “could definitely have intervened" through its , 
representatives on the management hoard. 

“The spirit of confidence which is the very basis of 
European construction, which aims to be not only a 
H)arir<»fc but also a mar ket based on a certain solidarity I 
and on social cohesion, has definitely suffered a serious 
blow." Mr Santer said. Reuter. Ports 1 


President Jacques Chirac of France said yesterday on the 
eve of a tour of Latin America that the region's economic ■ 
future lay not in ties with with the US but with Europe. 

“Latin America understands perfectly that ft is not in 
its interest to lock itself into exclusive regional 
Integration." Mr Chirac told Radio France Internationale 
in an Interview. 

“Its vocation is not to be a piece of Nafta [North 
American Free Trade Agreementi. Its vocation is to 

be open to the world, and its essential economic 

interest, trade, investment, aid. Is not with the United 
States but towards Europe." Mr Chirac said. 

He noted that the European Union was the main 
trading partner, biggest investor and most generous 
development aid donor for Brazil, Uruguay, Paraguay and 
Argentina, the four members of the Mercosur customs i 
union which he wfll visit from tomorrow. He will also 
visit Bolivia. 

“The future of Latin America Is not with the North/ 
South axis, it is with Europe for reasons linked to history 
and culture . ...” Mr Chirac said. Reuter, Paris \ 
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Bulgaria is to restructure an unused World Bank credit 
line and use about $30m to buy grain to help cover its 
wheat shortage. 

Mr Roumen Hristov, agriculture minister, said in an 
interview that agreement on the credit meant Bulgaria 
now needed only 70,000 tonnes to cover the gap until the 
next harvest, which he expected could be negotiated from 
Hungary. Germany or Romania. 

He expected to buy about 170,000 tonnes of grain with 
the credit and hoped deliveries could start by mid-May. 

Bulgaria’s interim cabinet which, took office on 
February 13, inherited an acute grain shortage after 
uncontrolled exports two years ago depleted supplies. A 
poor harvest last year was attributed to bad weather and 
a lack of cash for fertilisers. Reuter, Sofia 


Infra 


By Peter Norman in Bonn 


Budgetary problems in 
Germany are posing a new 
threat to the Euro fighter, 
the Joint project of the UK. 
Italy. Spain and Germany for 
a new generation of combat 
aircraft 

The finance and defence 
ministries in Bonn have 
Tailed to agree financing for 
Germany's acquisition of ISO 
of the aircraft from 2002 
onwards. Tbe two ministries 
are at loggerheads over 
DM2bn (Sl.lbn) which they 
had earlier agreed to provide 
to cover interim costs. This 
is delaying a cabinet deci- 
sion to order the aircraft. 

The defence ministry is 
prepared to provide its 
DMlbn share, but the 
finance ministry does not 
want to make a commitment 
until it has a clearer view of 
expenditure trends this year 
and next 

Mr Theo Waigel, the 
finance minister, has backed 
Eurofighter as a necessary 
replacement for Germany’s 
40-year-old Phantom aircraft. 
But he wants to see whether 
it can be afforded in the 
light of the government’s 
plans to cut taxes and meet 
the Maastricht criteria for 
economic and monetary 
union. 



By Chrystta Freeland 
in Moscow 


Eurofighter has sparked inter-ministry row 


Mr Theo Waigel, German finance minister, yesterday 
warned the opposition Social Democratic party that he 
would go ahead with plans for tax reform irrespective of 
whether the SPD resumed talks wi th th e government on the 
issue, writes Peter Norman. The SPD called off tax talks 
with the Bonn coalition at the weekend in protest at gov- 
ernment plans to cut federal coal subsidies from DM9bn 
(S5.25bn) a year to DM&Abn in 2005- 


The defence ministry yes- 
terday refused to comment 
ou reports that Mr Waigel 
wanted to delay the Euro- 
fighter decision until the 
autumn, while the finance 
ministry said only that talks 
between the ministries and 
with the industry were con- 
tinuing. 

Mr Voiker Rflhe, the 
defence minister, yesterday 
signalled that he had given 
up hopes of an agreement in 
the current quarter. In an 


interview with yesterday's 
Frankfurter Allgemeine 
Sonntagszeitung, he said he 
expected decision-making to 
get under way “at the latest 
after Easter, in April*. 

The government would 
have to make Its final deci- 
sion before the summer, 
when it drew up the federal 
budget for next year, he told 
the newspaper. The defence 
minister insisted that Ger- 
many needed the new fighter 
from 2002. 


Russian liberals have 
welcomed President Boris 
Yeltsin’s appointment of Mr 
Anatoly Chubais as first 
deputy prime minister at 
the weekend, saying that his 
return to tbe cabinet would 
revive the country’s afiing - 
market reforms. 

The Communist opposi- 
tion fiercely criticised the 
appointment of the man 
they have demonised for 
pushing through Russia’s 
mass privatisation. But 
reformers are hoping that 
Mr Chubais, a talented and 
single-minded administrator 
who spearheaded privatisa- 
tion and masterminded the 
re-election campaign of Mr 
Yeltsin, will bring a 
renewed sense of direction 
to the government's mud- 
dled economic agenda. 

Mr Yegor Gaidar, a long- 
time ally of Mr Chubais who 
collaborated with him in 
writing last week's presi- 
dential address, believes the 
appointment “has increased 
the likelihood that tbe gov- 
ernment wfll prove capable 
of implementing thought- 
out reforms". 

“The absence of Mr Ctub- 
bais from the government 
very seriously affxfted tbe 


cabinets ability to conduct 
thought-through economic 
policies of any sort," said 
Mr Gaidar, a former premier 
who in recent weeks has 
sharply criticised the gov- 
ernment's performance. 

Mr Chubais was dropped 
from the cabinet early last 
year, as fib Yeltsin sought 
to distance himself ahead of 
the July presidential ballot 
from the man most closely 
associated wfth painful mar- 
ket reforms. After Hr Yelt- 
sin's re-election Mr Chubais 
returned as Kremlin chief of 
staff, a job which gave him 
tremendous political power 
but little direct influence 
over the economy. 

However, analysts warned 
Mr Chubais’s effectiveness 
in the cabinet would depend 
very much on who occupies 
the key economic ministries 
and his relationship with Mr 
Victor Chernomyrdin, the 
prime minister, whose 
authority could be eroded by 
Mr Chubais's arrival. 

The speculation in 
Moscow is that a pack of Mr 
Chubais's young and 
intensely loyal protege* will 
join him in the cabinet The 
new first deputy prime min- 
ister hinted as much, saying 
after his appointment; “I 
have a strong team of 
like-minded professionals.” ■ 




Chubais: return to cabinet 
would revive ailing market 
reforms, said Yeltsin 


Tactfafly, Mr Chubais also 
pointed out that the govern- 
ment was already headed by 
“an experienced leader, Vic- 
tor Chernomyrdin". 

Mr Chubais's appointment 
predictably prompted a ven- 
omous reaction from the 
Communists. Mr Valentin 
Knptsov, the party's senior 
ideologue, said the appoint- 
ment was “more Otay nega- 
tive, and more than unac- 
ceptable for the oppo- 
sition... the mm** of Chu- 
bais for ns has become sim- 
ply a swear-word." 

Mr Alexander Shokhin, a 
liberal deputy speaker of 
parl iame nt, predicted the 
Communists, who dominate 


the legislature, would try to 
force a vote of no confidence 
in the cabinet in the wake of 
Mr Chubais’s return. But 
attacks from the left, or 
from the public, which tends 
to blame Mr Chubais for tbe , 
hardships of the transition \ 
to a market economy, were ■* 
muted by the clever timing 
of his appointment. 

. The Kremlin waited until ■ 
late on Friday afternoon 
before announcing the 
widely expected ’decision to 
move Mr Chubais back to 
the cabinet 

Saturday was Interna- 
tional Women’s Day, one of • , 
Russia’ most cherished pub- 
tic holidays. Festivities will 
continue today, which has 
been declared a national 
holiday, -and many newspa- 
pers will not reappear until 
Wednesday. 

In the midst of tbe cabinet 
shuffle, Mr Javier Solana. 
Nato secretary general, 
arrived in Mscow yesterday 
far a private meeting with 
Mr Yevgeny Primakov, the . . 
foreign minister. Hie two 
were expected to disenss as 
accord between the western - 
military alliance and Russia 
which could ease the Kran- 
lin's discomfort at the pros- 
pect of Nato’s eastward 
enlargement. ... .. 
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NEWS: ASIA-PACIFIC 


‘Unpatriotic’ buyers lie low 

John Burton on a difficult climate for imported goods in South Korea 

W estern diplomats eminent is creating a cli- Sooth korefiT.-^ * V • cent to $2hn last year, they production costs that hav< 
are complaining mate of intimidation by sug» accounted for only &8 per harm ed Korea s interna 
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W estern diplomats 
are complaining 
that the Seoul gov- 
ernment Is breaking interna- 
tional commitments on mar- 
ket opening by secretly 

supporting a grassroots “fru- 
gality" campaign that is 
hurting mTpk of foreign prod- 
ucts in South Korea. 

Businesses and citizens’ 
groups began boycotting for- 
eign products after President 
Kim Yoting-sam last year 
called for an end to "luxuri- 
ous consumption” in 

response to an economic 
slowdown, a record current 
account deficit of $23.7bn in 
1996. and foreign debts of 
more than JiOObn. 

Gove rnment nffwain claim 
Seoul is not officially sup- 
porting the anti-import cam- 
paign and thus is not liable 
to complaints that might he 
filed with the World Trade 
Organisation by the US or 
the European Union. “The 
frugality campaign is the 
result of private efforts by 
businesses and citizens’ 
groups.” said the foreign 
ministry. “If there is any 
official involvement, it is 
coming from zealous 
low-level bureaucrats.” 

Nonetheless, western dip- 
lomats blame the govern- 
ment for the slump in sales 
of foreign goods. ~“The gov- 


ernment is creating a cli- 
mate of intimidation by sug- 
gesting that Koreans who 
bay foreign consumer prod- 
ucts are contributing to the 
trade deficit and thus are 
unpatriotic.” said one. 

Monthly sales of foreign 
cars fen from a peak of 1,137 
vehicles in July 1996 to 616 
by December. Sales of 
imparted whisky were down 
by 10 per cent during the 
first two months of 1997. 

The problem for western 
governments is finding evi- 
dence that would directly 

implicate the government in. 
the anti-import campaign. 
Korean officials are nor- 
mally careful not to make 
public criticism of imported 
products when discussing 
the frugality campaign. But 
when they are quoted in the 
domestic media as doing so, 
they “claim - when chal- 
lenged - they were mis- 
quoted or mistranslated”, a 
recent EU memorandum 
noted. 

The nation's six largest 
trading houses operated by 
Samsung; Hyundai and oth- 
ers have promised to stop or 
limit imports of foreign con- 
sumer products this year. 
Despite official denials, there 
are signs that the govern- 
ment is at least indirectly 
trying to hamper imports. 
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Custom regulations are 
becoming more cumbersome, 
with new testing require- 
ments for foreign products 
from Goirmesa beer to cos- 
metics. 

T.aheVHwg rules far clothes 
and foodstuffs have become 
more complex. European 
cin tliin g c$n no longer carry 
a plain “Made in the EU” 
label but must specify the 
country of origin. 

What puzzles western dip- 
lomats is why Seoul is risk- 
ing the ire of its trade part- 
ners by encouraging the 
frugality campaign. 
Although the government 
estimates that imports of 
products classified as “lux- 
ury goods" grew by 48 per 


cent to $2bn last year, they 
accounted for only &8 per 
cent of total imports. The 
government definition of 
luxury goods includes elec- 
tronic products, home appli- 
ances, coonetics, golf clubs. 
Hn thing and cars. 

Moreover, economists 
warn that any efforts to 
d am p consumer spending 
could rebound by slowing 
growth. With Industrial- 
investments sluggish, pri- 
vate consumption has 
become one of the main 
engines for economic growth 
this year. If that slows down, 
gross domestic product 
growth could amount to 5 
per cent, the lowest rate in 
almost 20 years. 

Foreign representatives in 
Seoul believe that i mpa rted 
products are being used as a 
scapegoat for South Korea’s 
economic problems. “To try 
to suggest that the reason 
far Korea’s current account 
deficit in 1996 lies in the 
import of consumer goods 
fries in the face of economic 
realities,” said Mr Tim 
Holmes, chazgd d'affaires at 
the UK embassy. 

He blames a sharp decline 
in global -prices for main 
Korean export products, 
higher impart costs due to 
the depreciation of the Kor- 
ean currency and growing 


production costs that have 
harmed Korea’s interna- 
tional c omp e ti tiveness. 

A recent study by Seoul's 
central hank concluded that 
Korea's failure to create a 
capital goods industry had 
been a main cause for its 
persistent trade deficit, astt 
needs to impart most of its 
machinery. 

But political and social 
factors may be an i m port a n t 
motive for the frugality cam- 
paign. Officials have often 
argued that conspicuous 
con sump tion of foreign prod- 
ucts by the wealthy e2te pro- 
vokes class antagonism 
among egalitarian-minded 
Koreans, particularly during 
economic downturns. 

Rwpgg consumption "cre- 
ates a seise of social dishar- 
mony and provides a revolu- 
tionary cause of evil to 
left-leaning elements in our 
society”, said Mr Oh Hb-ssuk, 
head of the KVirean Central 
Council of Nightspot Opera- 
tors, justifying his organisa- 
tion’s boycott of foreign, 
liquor and cigarettes. 

If such a t t i tu des are preva- 
lent, it bodes Ql for proposed 
market reforms that are I 
needed to make Korea’s 
state-dominated economy 
more efficient, but which are 
also likely to lead to greater 
social inequality. 


Aerospace shares go on sale in attempt to finance jet development 

Jakarta to start raising aircraft funds 


By Manuefa Saragosa 
in Jakarta 

The Indonesian government 
will this week start selling 
shares in one of its state- 
owned aerospace companies 
to raise funds needed to 
finance the controversial 
development of a 1 30-seat 
Indonesian-made jet aircraft 

The project has been 
dogged by financing prob- 
lems and the offering is 
widely viewed as an attempt 
of last resort to secure its 
future. 

Dua Satu Tiga Puluh 
(DSTP), a company headed 
by President Suharto, will 
start offering around 1.17m 
shares to the public tomor- 
row but they will not be 
listed on any stock 
exchange. 

The public offering will 


continue to around the year 
2006 and government offi- 
cials expect it to raise the 
$2bn needed to develop the 
aircraft - known as the 
N-2130. 

“In the inng term it mi ght 
be necessary to list the 
shares on the Jakarta or 
Surabaya stock exchange. 
But for the time being there 
is no such plan,” Mr Saadi- 
lah Mursid, DSTP’s presi- 
dent, said late last year. He 
added that the company was 
still studying how the shares 
would be traded. 

President Suharto decreed 
last year that the N-2310 
would be financed entirely 
by the private sector, foDow- 
ing criticism that the coun- 
try's first all-Indonesi an air- 
craft, a 70-seat turbo prop 
aircraft known as the N-250, 
was an expensive and 


unviable project. 

Development of the N-250 
was funded from state cof- 
fers. 

Controversy intensified 
after President Suharto 
signed a decree allowing 
money from a govenunent- 
run ref ore s t a tion fund to be 
transferred to the state- 
owned aircraft manufacturer 
Indus tzi Pesawat Terbang 
Nusantara (IPTN). 

Shares in DSTP, set up 
separately to develop the 
N-2130, will be placed pri- 
vately. Buyers are expected 
to include some of the coun- 
try's wealthiest companies, 
businessmen and state cor- 
porations. There is no under- 
writer for the offer and a 
prospectus was not immedi- 
ately available. 

DSTP will offer 774,398 
shares, with a nominal value 


ofRp2Jm (I960) per share, at 
Rp2.4m each. A farther 
400,000 shares, with a nomi- 
nal value of Rp5,000 each, 
will also be sold at Rp5,5G0 
per share. 

Indonesia intends to break 
into the world aerospace 
market in projects spear- 
headed by Mr Josof Habibie, 
minis ter of research and 
technology. 

Last year IPTN, of which 
Mr Habibie is president, 
formed the American 
Regional Aircraft Industry 
(AMRAI), a company headed 
by Mr Brian Rowe, the for- 
mer vice-president of Gen- 
eral Electric Aircraft 
Engines 

According to Mr Habibie, 
the N-250 will eventually be 
assembled in the US and 
AMRAI will market it 
throughout ftp Americas. 



Suharto: insisted on private 
sector financing for develop- 
ment of the N-2310 


Vietnam 
and US 
lineup 
deal 
on debt 

By Jeremy Grant bi Hanoi ■ 

Vietnam and the US have 

reached agreement in pind-. 
pie On a debt-rescheduling 
p int! ttmigr winch Hanoi will 
repay about |140a in 
arrears once owed to Wash- 
ington by file former South 
Vietnam. 

US officials left the Viet- 
namese capital at the week- 
end after negotiating the 
deal, which still needs final 
a pproval from both govern- 
ments before it comes into 
force. . . ■ 

A statement issued by the 
officials said no date had 
been set for a signing. 

Vietnam has. about 20 
years to dear the debt, 
about half of which is inter- 
est arrears. ; Terms are 
understood to be conces- 
skmaL 

In 1993. the Communist 
authorities tn Hanoi agreed 
to assume the so-called 
“social and economic” debts 
of the US-backed . Saigon 
regime when it ctmduded a' 
loan repayment package 
with multilateral - or Paris 
Club - donors. 

Those debts stem from 
humanitarian- and develop- 
ment funding extended to 
Saigon for the Installation 
of power stations, the con- 
struction of roads and ship- 
ments of g ra i n dur ing the 
Vietnam war. . 

Vietnam’s 1993 commit- 
ment did hot include an 
unspecified amount off “mfli- 
tary debt” owed to Washing- 
ton by Saigon. • 

Prop er ty claims by- each 
government on the other 
were- settled in 1995, -the 
year in which the former 
foes established foil diplo- 
matic ties. 

The resolution, of the 
decades-old debt problem 1 
will move Washington one 
step closer to a trade agree- 
ment with Vietnam. Such a 
pact is one of fhe final steps ] 
necessary, for frilly normal 
relations between Washing- 
ton and Hanoi. 

The first US ambassador 
to Vietnam, a fanner Viet- 
nam war prisoner, Mr Doug- 
las “Pete” Peterson, is 
expected to take up his post 
in early AprO. ... 
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Government action ‘key to Tiger success’ 


By Peter Montagnon, Asia Editor 

Asia's four Tiger economies owe 
their success to the entrepreneurial 
nature of their governments rather 
than classic free market econom- 
ics. according to a study published 
by Britain's Overseas Development 
Institute*. 

The study, by Mr Tony Yu of the 
University of New South Wales, 
describes as inadequate the ortho- 
dox explanation that deregulation 
and free market economics created 
high growth in Hong Kong, Singa- 
pore, Taiwan and South Korea. 
Economists should play much 
closer attention to the role of gov- 
ernments, be says. 

The notion that a dose, complex 
and productive relationship 
between government and business 


has played an important part in 
Asia’s economic miracle is a theme 
that has begun to recur as the 
region takes a more self-confident 
look at its own development, it is 
expected to be explored by the 
Asian Development Institute think- 
tank being set up later this year in 
Tokyo by the Asian Development 
Bank with the aim of drawing up a 
regional perspective. Some econo- 
mists argue that the eventual out- 
come could be a more Asian 
approach to conditionality in devel- 
opment aid. 

Mr Yu argues that the Tiger gov- 
ernments succeeded because, in 
their different ways, they took the 
role of result-oriented entrepre- 
neurs, making the framework for 
government intervention dynamic. 
While there is no disguising the 


role off government in South Korea, 
Taiwan and Singapore, even Hong 
Kong - often thought of as the last 
bastion of laissez-faire — owes its 
success to government e n treprenn- 
rialism, he says. But the t erri to ry’ s 
approach was facilitative rather 
than directive. 

Hong Kong's entrepreneurial 
approach shows particularly in its 
subsidised bousing policy, which 
has helped maintain social stabil- 
ity. reduce the cost of labour and 
provide a safety net for small 
entrepreneurs. 

It has used revenue from land 
sales income to maintain a rela- 
tively extensive welfare system 
while maintaining low corporate 
and personal taxation, and has 
t he lead in planning infra- 
structure. While it has not sought 


to pick winners in manufacturing, 
it set up the Hong Kong Productiv- 
ity Centre and Trade Development 
Council to help business concen- 
trate on the right activities. 

This approach is by no means 
leussezfian, Mr Yu says. “The gov- 
ernment would restrain its visible 
hand if it found the private sector 
could do better, as illustrated in its 
manufacturing activities, but 
would interfere without reserve if 
it found it necessary, as in the case 
of housing provision. The Hong 
Kong government is therefore 
essentially interventive." 

In the other three Tigers, the 
government approach is more 
directive but still entrepreneurial. 
“They tend not to follow ready- 
made textbook prescriptions. They 
have been pragmatic and flexible. 


not only in the sense that no 'exces- 
sive trust has been placed in lib- 
eral market policies, but. also in the 
sense that the dangers as soci at ed 
with state intervention have been 
recognised.” They have also shown 
an entrepreneurial streak in 
quickly chang in g pnliriw; that have 
been proved wrong, he says. 

Singapore, South Korea and 
Taiwan, routinely targeted assis- 
tance on specific industries and 1 
even specific companies, but an i 
emphasis on export performance 
helped push industry towards 
in tern a tion al best p ra cti ce . 

* Development Policy Review, 
March 1997, published by Overseas 
Development Institutute, Portland 
House, Stag Place, London SWLB 
SDP, fax 0171 393 1699, e-mail 
dpn@xti.org.uk 
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bus bombing 


By Tony Walker in Begins 

Moslem dissidents from 
China’s far-west Xinjiang 
region have claimed respon- 
sibility for the bombing on. 
Friday of a crowded bus. in 
Beijing. 

China denied initial 
reports that two people were 
saying no one died in 
the blast during, the evening 
rush hour near the city’s 
leadership stronghold. A 
number of people were 
wounded, several seriously. 

Beijing newspapers yester- 
day blamed ft g bombing, on 
“criminal elements”, saying 
they hud used a home-made 
explosive device: The author- 
ities have offered a reward 
for information leading to 
arrest of the pespetratoars. 

Security has been tight- 
ened across the capital, with 
add iti onal police an patrol in 
Beijing's central Tiananmen 
Square and around tourist 
sites. Taxi drivers have been 
told to be oh the look-out for 
people from Xinjiang acting 
suspiciously. 

Chinese media have not 
ascribed Watge but the Bei- 
jing attack folfows three bus 
bombings late last month in 
Urumqi, capital of Xinjiang, 
hnrnp of a nationalist move- 
ment. . 


Exiled ethnic Ulghius who 
are pressing for an indepen- 
dent state of “East Turkes- 
tan* in X injiang claimed in a 
massage to Taiwan’s official 
Central News Agency: “The 
bus explosion in Beijing 
city. ! . is the only way lor 
the Xinjiang Ulghur people 
to take revenge against com- 
munist China’s oppression.” 

The message was issued 
by the Turkey -based Organi- 
sation for Turkestan Free- 
dom, one of a number of 
Uighur dissident groups. 

Western officials said that, 
while there was no direct 
evidence linking the Ulghurs 
with the Beijing bombing, 
there was a strong possibil- 
ity Islamic extremists were 
responsible. ‘ An - official 
.described the bomb Mast in 
Beijing as a “worrying devel- 
opment”. 

Ulghurs make up about 60 
per cent of Xinjiang’s papu- 
lation of 16m. Friction 
between the local population 
and Chinese officials is 
increasing and Ghina has 
launched repeated crack- 
downs on nationalist activ- 
ity. 

Beijing authorities have 
admitted this was the second 
bombteg in Beijing in. about 
a week. No one was hurt in 
the other incident 


China eases 
path to review 


By Tony WaHcer . . 

The Chinese parliament has 
approved a .revision to the 
criminal law which deletes 
“countex^evoitutiunaiy” stat- 
utes. under which many of 
the pro-democracy demon- 
strators at the Tiananmen 
Square protests in 1989 were 
charged. 

The move comes less than 
two weeks after the death of 
Deng Xiaoping, China's para- 
mount leader, who ordered 
tiie Tiananmen crackdown. 
It appears to lay the ground- 
work for a possible reap- 
praisal of the Tiananmen 
massacre, in which several 
hundred demonstrators died 
at the hands off the security 
forces. ' 

But Chinese legal scholars 
and western officials caution 
that because of political sen- 
sitivities it may be several 
years before a Chinese lead- 
ership feels, confident 
enough to deal with the leg- 
acy of Tiananmen Square. 

Many off those sentenced 
to long jail terms after the 
incident were charged as 
countm-revolufionaries. The 
protests were deemed a 
counter-revolutionary “rebel- 
lion". 

Mr Qiao Shi, c h airman of 
tire Standing Committee of 
National Peoples Congress, 
foe paiitament, is known to 
favour a thorough review off 
Tiananmen Square but 
recognises that such a pro- 


cess will be highly sensitive. 

Mr Qiao and his support- 
ers beJieye that the credibil- 
ity of the ruling Communist 
party would be enhanced by 
a painstaking re-assessment 
and that China's reputation 
would benefit However, an 
impediment r emains the 
con tinuing presence in the 
leadership of Mr Li Peng, the 
premier, who issued the 
instructions for the army to 
act on Mr Deng's orders. 

China’s rulers will be anx- 
ious to avoid argument over 
such a contentious issue as 
the post-Deng leadership 
seeks to consolidate around 
President Jiang Zemin. How- 
ever, the leadership may 
eventually be propelled 
towards a review. 

China's official references 
to Tiananmen have been 
muted recently and Mr Jiang 
skated over the massacre in 
bis eulogy to Deng late last 
month. His remarks did not 
amount to full endorsement 
off the action taken, but were 
rather a restatement of the 
nffieiai line that the- crack- 
down was aimed at preserv- 
ing stability. 

Western officials say that 
while the removal of the 
“counter-revolutionary” stat- 
ute from the criminal code 
appears to be a step towards 
answering criticism that 
such laws abuse human 
ri ghts, China remains aimed 
with rules to deal with dis- 


CONTRACTS A TEMPERS 

AUTORITA’ PORTUALE DI ANCONA 

(ANCONA PORT AUTHORITY) 

NOTICE 

Notice is hereby given that the parties interested in the acquisition of state concessions and 
authorisation for the running of port operations within the areas where the Azienda Mezri 
Meccanki e Magazrini del Porto di Ancona operates loading and unloading activities, that is 
the operative areas of wharfs nos. 1 - 2 - 4- 15 - 23 - 25 of tbe Port of Ancona, must present 
applications to the Ancona Port Authority in which they should: 

1. provide the information according to Article 18 of Italian Law 84/94; 

2. provide tbe information according to Articles 2 and 3 of the Ministerial Decree 3 IJ. 1 995, 
Reg. act of Article 16 of Italian Law 84/94. presenting, in particular, a detailed in v e s t m en t 
plan, a purchase plan and description of trade, as well as precise commitment as to the 
tariffs to be applied; 

3. provide precise indications about the willingness to employ personnel, according to Article 
23, sub-section 3 of Italian Law 84/54; 

4. present an eco n omi c offer for tbe acquisition or lease, according to article 20, sub-section 2, 
point c) Of Italian Law 84/54. of the assets and movable equipment owned by die Ancona 
Port Organisation. 

Information relative to the assets and movable equipment, die criteria for determining the 
provisional rent and other relevant aspects can be obtained by consulting the specifically 
prepared technical form and tbe equipment reports at the General Secretary’s office of die 
Ancona Port Authority. 

Considering die technical and organisational needs of this Port Authority and, in particular, the 
need to continue tbe port's activities, interested parties are invited to present their applications 
within twenty days of the publication oF this notice. 

The applications received will be published according to Article 18 of the Naval Marine Reg. If 
competitive offers are received, the proceedings will be carried out according to Article 37 of 
the Naval Code, except for unforeseen, different laws on tbe subject. 

Tbe present notice does not bind tbe Administration in any way. 

Ancona, 27th February 1997 


Autoriri Fortuale di Ancona 

Molo S. Maria - Potto 

60121 Ancona - Italy 

TeL- +39 71 207891 Fax: +39 71 2078940 


The Chairman 
Pott. Alessandro Pa viidi 


You want to 

advertise in the 

Financial Times. 


For further 
information 
please contact 


Melanie Miles 
+4401718733349 


Karl Loynton 

+4401718734874 


CONTRACTS & TENDERS 

INVITATION FOR BIDS 

Tbe Lithuanian Road Administration. now invites sealed 1 
bids from suppliers far tbe following contracts: 

Loti: 

5 units of Salt Spreaders which can be adjusted to tracks 
I SISU Ell M-KK, operated by hydraulic system of die 
truck. 

Dale of delivery to Lithuania - 60 days after tbe dale- of 
| signing the Contract. 

Lot 2: 

20 units of trucks with double cabin (platform with 
tailgate and side-gates) - carrying power up to 2 tons. 

Date of delivery to Lithuania - 60 days after tire date of 
signing foe Contract 

Tendering for contracts is open to international 
companies. Bidders are permitted to tender for one or 
bofoLoa. 

Tender documentation packages may be obtained at tbe 
address below upon payment rtf a non -refundable fee of 
USS 100 for each of foe Lots via an irrevocable b ank- 
rtieque for foe foreign bidders. 

If requested, foe documents will be promptly despatched 
by air mail, but no liability can be accepted for loss or late 
delivery. Only' parties who purchase foe tender 
documentation packages will be considered eligible to 
submit the bids. 

All tenders must be delivered at foe address given below 
on or before 11 jlol local time April 15, 1997, when they 
win be opened in foe presence of foe’ bidders* 
representatives who wish to attend. 

Prospective bidders may obtain further information from 
and buy tender docu m e nt ation packages by contacting Mr 
Juozas Koodiutss, Director of State Property and Service 
Division, Lithuanian Road Administration, 
36/2 Basanavictaus Sum, LT-2009 Vilnius, Lithuania 
Tel.+ 370-2-235849, +370-2-637565, fax +370-2-231362. 


PUBLIC NOTICES 

AMENDMENT TO THE SUPPLY OF BEER 
(TIED ESTATE) ORDER 1989 

1. TO* aadcc is pobKsbed by tbe Secretory of Stare tor Trade and 
Many nailer section 91(1) of and Sdnbfe 9 to tfae Ftfr TOcftw 

• Act 1973. 

2. & Is imposed id lay a draft of Ifae Supply at Beer filed Esau) 

3. Tbe Supply of Beer (Tied Essie) Onto 1989 (ueaber wife tbe 
SnppbrofJleer (Loan Ties. Licensed Premlsai sad Whotoale Prices) 
Order 1989) were nud e for tbe purposes of remedying tbe advene 
effeas specified in a report of the Monopolies sad Mergco 
Comnasdon entitled “The Supply of Beer - a report cm die supply of 
beer fir retail safe in die United Kingdom” (Command 651), 
pabSebed in March 1989. A copy of chi* report may be obttiwxJ 6am 
Tbe Stationery Office. 

- 4- Arride 7 of the Soppiy of Beer CTadEnatt) Orta - 1989reqnircd 
farewaa owning more than 2000 licensed premises end large brewery 
groops to permit ibeir tied tenants and recjpJena ofloias S purchase 
one (nod tf fl n toq fta ctek-conffitiaqed beer fte tic fisn a 

supplier eff thdr choke. The draft Order would amend article 7 by 
requiring brewers aid brewery props to also allow tied tenants 
and loan tedpiem* to purchase one trend of boufe-ccnl&foiGd tea 
otmtde tbe tie. "Brede-coiKfitioDed beer” is defined as beer wfakb 
ou d ugo rt fe rm entation in tbe bottle ftom which it is served far 
coomqptioa. The tenant or loan recipient can be reqnbed, by 
sgjeanea. to ady ok haul of bontoceodiiSared brer 

pB i c h me d onaBlc the fie tiering ipjr one day. 

5. Copies of die dnfi Onto cam be obtained from Mr G Zebcdcc, . 

Deptua ga of Itedc a nd fitting ly, diher by writing tn die address 
bdow, telephone; 0171 215 6815, fax; 0171 215 6726 or emit 

9*— 4ijw jt A copy wfli also be available to be 
seen a t all reasonable Bmp in the Department of Trade and Indnstty, 

Boon 6J& l VIorehLStreet, London, SWlHtST. 

6. Any persons whose interests are Ufcely-u be affected by the Older . 
and who wMtto nrefca a^tMcaa ih ma m respect of it, ehoofcldaso in 
writing to Mr G Z efaedcc,Pt pai luma of Ttode and Induscy, 

EOfatonatfana] Competition Policy Division. &J.8. 1 Victoria Street, . 
London SW1H QET (stating (heir interest and the grands on which 
they wirii to make representations) before midaigbt ext 21 April l997. 

G2EBHSEB1MR) 

D epnimaj aflfcadc and foduny ' 
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Zaire awaiting its fate 

Michela Wrong on a radical shift in public attitudes to the rebels’ cause 


I n 'Kinshasa, .the Zairean 
capital, thepofiticaTefite 
is abuzz with talk of a 
secret . Pentagon paper. 
Those who claim to have 
read the paper, much dis- 
cussed but never produced, 
says it envisages splitting 
the nation from north to 
south at the level of the 
town of ganan g a . • • 

The east side, including 
the diamond-producing prov- 
ince of Kasai, copper-produc- 
ing Shaba and gold-rich 
Kivu, would go to the rebels 
who have been advancing 
across the country -since 
October. The west side, hold- 
ing President Mobutu Sese 
. Seko's - EQuateur province 
- and the underdeveloped 
rural areas, would remain in 
:• Kinshasa’s controL 

America’s aim, the elite 
claim,; is to farce Wnth9«> to 
-accept the east’s secession 
.and. than Good the region 
with 4m Rwandan Rutus, 
overspill from one of Africa's 
most populous countries. 

. ^Zaire’s ruling class, which 
for decades regarded Wash- 
ington as its closest ally, is 
now convinced a hostile US 
is committed to the nation’s 

frfl fflTwn 

. New . friendships with 
Uganda and Rwanda, provid- 
ing the- rebel movement with 
its logistical backbone, have 
- Zairean officials believe - 
encouraged the US to forget 


its cold war alliances *nH 
abandon the cancer-stricken 
Mr Mobutu, onoe its African 
crusader, against c omm u- 
nism 

The conviction that the 
world's * Only rem aining 
superpower has thrown in 
its hand with Mr Laurent 
Kabila's Alliance of Demo- 
cratic- Forces in part 
accounts for the extraordi- 
nary resignation with which 
the country now awaits its 
collapse. - 

But behind the passive 
acceptance of the approach- 
ing disintegration lies a pro- 
found weariness with the 
status quo. Three decades of 
mismanagement »na corrup- 
tion have come home to 
roost 

“There is a. deep desire for 
c hange, ** says a diamond 
dealer. “People listen to the 
radio and pass around 
letters from relatives. In 
occupied areas. They hear 
that life there is good, Kabi- 
la’s men axe more disci- 
plined than the Zairean 
army, and new administra- 
tive structures are being 
established ,** 

Rebel victories in the east 
have coincided with a radi- 
cal shift in public attitudes 
towards the fighters’ cause. 
Last October, when the 
revolt by the Banyamulenge 
- Zairean Tutsis declared 
persona non grata by the 


government - first burst 
into life in South Kivu prov- 
ince, Mr Kabila was gener- 
ally regarded as a puppet of 
the neighbouring Rwandan 
government. 

His uprising was viewed 
as a foreign invasion and for 
a short- time normally cyni- 



cal Zaireans were swept 
along on a wave of patriotic 
fervour. When Mr Mobutu 
returned, from months of 
treatment in Switzerland for 
prostate cancer, he was wel- 
comed at the airport by 
thousands of cheering sub- 
jects. 

The general expectation 
was the president .would 
appoint Mr Etienne Tshise- 
kedi, the popular veteran 
opposition leader, as prime 
minister. Mr Tshisekedi 
would then make a deal with 
the rebels and come up with 


a miracle cure to the coun- 
try's His. 

When it became clear Mr 
Mobutu was pl anning only 
to reshuffle the government, 
appoint a new army chief of 
staff and rap a few too-ambi- 
tlous generals over the 
knuckles, the disappoint- 
ment was immense. The 
president was later booed. 

Since then Mr Kabila has 
been adopted as the people's 
hero. 

In the east, advancing reb- 
els often capture towns with- 
out a shot being fired. Villag- 
ers hide in the bush to avoid 
the desperate former Rwan- 
dan soldiers who are retreat- 
ing westwards, leading a 
cowed population of 
exhausted refugees, tben 
emerge to welcome the guer- 
rillas as liberators. 

“With the exception of the 
killing done between Rwan- 
dan Hutus and Tutsis. this 
has hardly been a war at 
all,” says an aid worker. 

The fall of Kisangani, a 
psychological turning point, 
is now universally expected 
and civilians yesterday 
began fleeing the town. 
Many of the foreign merce- 
naries stationed there have 
left, despairing of ever bol- 
stering the resolve of the 
drunk and anarchic troops. 

In Kinshasa, diplomats say 
central government is barely 
functioning. The recent 


acceptance by both the gov 
eminent and the presidency 
of a UN peace plan, previ- 
ously rejected because it 
failed to condemn Zaire’s 
aggressors, is a sign of the 
growing desperation over 
the rebels' refusal to accept 
a ceasefire. 

Politi cians and b usinesses 
in Kinshasa have been send- 
ing emissaries to the rebels 
to establish lin ks with the 
possible future power. Even 
the army, locals say, is 
wavering over a March 13 
deadline Mr Kabila has 
given them to lay down their 
aims and support his cause. 

Many analysts believe the 
fall of Kisangani will trigger 
a collapse in militar y morale 
and looting in Zaire’s cities. 
In that vacuum, there could 
emerge a military leader 
ready to make a deal with 
the rebels and organise the 
elections Zaire's foreign 
allies still cting to as a way 
oat of the current impasse. 
Some Zaireans believe the 
new chief of staff. General 
Mahele Liongo, who put 
down army rioting in 1993. 
could be such a man. 

“It would be better if that 
happened before the presi- 
dent dies," says a former top 
official, who gives Mr Mob- 
utu weeks rather than 
months to live. “Because 
once he goes, there will be 
total anarchy.” 



Netanyahu 
in historic 
trip to 
Moscow 


By John Thornhill 

In Moscow and 

Judy Dempsey In Jerusalem 

Mr Benjamin Netanyahu 
today becomes the first 
Israeli prime minister to 
visit Russia when be arrives 
in Moscow to promote closer 
ties between the two former 
cold war enemies and dis- 
cuss a gas supply contract. 

' Israel is negotiating to buy 
Russian gas to broaden its 
energy base and lessen its 
dependence on vulnerable 
oil- and - coal -supplies. An 
Arabic: newspaper reported 
that Israel was interested in- 
signing a contract worth as 
much as $Sbn. ; 

However, Israeli officials 
said they did not expect the 
deal to be signed this week. 
“We may consider some 
memorandum of understand- 
ing but we are keeping all 
our options open," a spokes- 
man for Israel’s infrastruc- 
ture ministry said. 

Only 4 per emit of Israel’s 
electricity is generated by 
gas but officials said there 
were plans to increase that 
share to 10-15 pier cent by 
2015. 

Israel baa' been holding 
talks with Qatar, Turkmen- 
istan and Egypt, which 
would be the preferred sup- 
plier because of its proxim- 
ity. “But we do not want 
trade and politics to be 
mixed," an Israeli official 
said. 

He Insisted Israel had not 
closed the option of buying 
gas from Qatar, whose 90- 
day exclusive negotiating 
right recently expired. 

Mrs Aliza Shenhar , Israeli 
ambassador to Moscow, said 
Mr Netanyahu’s visit would 
help promote trade between 
the two countries; trade has 
grown from - nothing five 
mars ago to $50Qm last year. 
He would also encourage 
telecoms and medical equip- 
ment joint ventures. 


Arab leaders 
question US 
role after veto 


By David Gardner 
in Damascus 

Palestinian leaders dose to 
Mr Yassir Arafat, president 
of the Palestinian Authority, 
yesterday sa id it was time 
for active resistance to 
Israeli settlement of Arab 
land. 

Pales tinian anger nam e as 

Arab leaders across the Mid- 
dle East condemned the US 
for vetoing a United Nations 
Security Council resolution 
cm Friday which called on 
Israel txrreconsider plans to 
build a new Jewish settle- 
ment in occupied Arab east 
Jerusalem. 

“From now on, resisting 
settlements will not be 
through words, condemna- 
tion, or complaints to the 
UN Security Council,” Mr 
Ahmed Abdul-Rahman, gen- 
eral secretary of the Pales- 
tinian self-rale authority’s 
cabinet, told a rally in Gaza. 
Introduced as speaking on 
Mr Arafat’s behal f , he said: 
“The danger surrounding ns 


is forcing us to decide 
whether to be free and mas- 
ters of our land or slaves of 
the Israelis.” 

The new settlement in the 
south-east of the holy city 
would block off the last 
remaining corridor through 
which Arab - Jerusalem, 
already nearly enclosed by a 
wall of Jewish settlements, 
could be linked to the West 
Bank. 

President Hosnr Mubarak 
of Egypt, in- Washington for 
talks today "With President 
Bill Clinton, told CNN that 
the US veto was “unfortu- 
nate", as the settlement 
issue “may explode the 
whole peace process”. 

fill Damascus. Mr Farouq 
al-Shara’a, the Syrian for- 
eign minister, condemned 
the US veto as a blow to the 
credibility of the Middle East 
peace process and an enoouri 
agement to Israel to flout 
international law. 

Other Syrian officials 
called into question Wash- 
ington’s role as “honest bro- 



Yassrr Arafat talks to journalists yesterday after a meeting 
with Jordan’s King Hussein A moemd Pim* 

return in *• exchange for 
peace. 

Western and Arab diplo- 
mats say Damascus is also 
arguing that Iraq - under 
UN sanctions and excluded 
from Arab ranks - should 
gradually be brought back 
into the fold to strengthen 
the Arab front. 

Mr Sharia remarks came 
as he met Mr Ali Akbar 
Velayati, the Iranian foreign 
minister, who described the 
US veto as “a motive for 
[Arab and Islamic countries] 
to rally their forces to liber- 
ate Jerusalem”. 


ker" in its attempts to 
restart peace talks between 
Israel and Syria, broken off a 
year ago. 

Syria has been trying to 
persuade its regional allies 
that this is the moment for a 
new Arab summit, probably 
in Damascus, to freeze any 
further diplomatic and com- 
mercial ties with Israel. 
June’s Arab summit in Cairo 
threatened a reconsideration 
of all links with Israel if Mr 
Benjamin Netanyahu, Israeli 
premier, continued to colon- 
ise conquered Arab land and 
refused to negotiate its 


Infrastructure an impediment 


By Roula Khalaf hi London 

Pow in fr astructure is a key constraint 
on investing in the Middle East and 
North Africa, although the sector's 
monumental needs offer one of the 
best opportunities for foreign invest- 
ment in the region. 

This was. the main conclusion of a 
London conference on investment 
opportunities in countries on the Medi- 
terranean's southern and eastern rim, 
which ended on Friday. 

- The effective availability of infra- 
structure on a per capita basis has 
been an a declining trend in the region 
for several decades now," said Mr Gia- 
como Ludani, an executive at Italy’s 
ffrni- “The rapid spread of cellular 


phones to those countries where they 
are available should not blind us to 
the shortcomings of telecommunica- 
tions, when access beyond the capital 
and other major urban centres is con- 
sidered." 

The most serious insufficiai tries in 
the region are to water, energy and 
transportation. The region’s total 
infrastructure investment needs over 
the next 10 years were estimated, con- 
servatively, by the conference at 
$65bn-S165bn. Other estimates put 
energy investment needs alone at up 
to $250bn. 

Mr Rarfhi Meddeb, chairman of Com- 
ete Engineering to Tunisia, said the 
public sector would be able to fond 
less than half of the total needed. 


According to Mr Meddeb, another 10 
per cent would be funded by interna- 
tional financial institutions, leaving 
15-25 per cent - or op to S50bn - to the 
private sector. 

Governments in the region have 
been turning to the private sector to 
build, operate, own, and transfer 
schemes. Some transactions involving 
foreign partners are to train, including 
a 300MW-500MW power plant to Tuni- 
sia and another 8 ,000 MW plant in 
Egypt 

Mr Luciani said the projects under 
way proved foreign investors’ interest 
but he urged nations to set up “a clear 
institutional framework" and ensure 
that investors were invited to partici- 
pate in a competitive bidding process. 


Prescription drug sales advance 7% 


By Daniel Green 

Sales of prescription drags 
in the world's top 10 markets 
roBfi 7 per cent to $l4&8bn 
last year, according to data 
P&hHshed today. 

The increase conceals wide 
variations between countries 
and medical areas, according 
to IMS -International, the 
specialist pharmaceuticals 
industry market researchers. 
Sales advanced 8 per cent in 
1895 and 1894. 

The -star performers last 
year were anti-depressants 
such as Eli Lilly’s Prozac 
and cholesterol-lowering 
agents such as Zocor and 
Mevacor from US company 
Merck. 

. Anti-depressants are 
included in nervous system 
drugs, wbidi- recorded a 14 
per . bent year-on-year 
no-ease to sales to W3&n. 

Sales of blood agents, 
*Wch include chole sterol - 
towering drags, rose 16 per 
«ut to *7 Jbn. 

Ftom this .year, IMS will 


World phamiacy drug purchases January-December 1 996 ($m) 
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be switching cholesterol-low- 
ering drugs to the heart dis- 
ease category. Heart- disease 

drags remain the biggest sin- 
gle category, but sales have 
grows slowly in recent years 
because of tough competi- 
tion between drags aimed at 
lowering blood pressure. 

Heart drag sales last year 
rose 3 per cent to $2&5bn, 
keeping than just ahead of 
digestive system drugs, 
where sales climbed 9 per 
cent to $24.6bn. Digestive 


system drugs include the 
world’s two biggest sellers, 
yjwtac . made by Glaxo Well- 
come of file UK, and Losec/ 
Prilosec from Swedish com- 
pany Astra. 

Anti-infectives, which 
Include fast-growing Aids 
drugs but also antibiotics, 
where buyers are mare price- 
cons cious, saw sales rise 6 
per cent to $14.6bn. 

The world’s biggest mar- 
ket, the US. was also one of 
the fastest growing. Drug 


sales climbed 10 per cent to 
8602bn. Only Italy grew fas- 
ter, rising 11 per cent to 
SSbn, at constant exchange 
rates. The Italian e xp ansion 
fallowed two years of slow or 
negative growth due to gov- 
ernment measures to control 
the drugs budget 
The UK grew at the same 
rate as the US, to £6.8bn 
($U.lbnX but its marke t is 
smaller than those in Italy 
and France, which have sim- 
ilar populations. French 


drugs sales rose 2 per cent to 
$15.1 bn. Germany remained 
Europe’s biggest market, 
with sales up 5 per cent to 
$l65bn. 

The world's second biggest 
market, Japan, recorded rel- 
atively slow growth of 3 per 
cent to SSUIbn. Tokyo intro- 
duced mandatory price cuts 
in April - and will do so 
again this year - and win- 
ter’s influenza season was 
mild, hitting sales of antibi- 
otics and respiratory drugs. 


Anger as 
Nynex 
rings the 
changes 

By Richard Waters 
in New York 

Manhattan is running out of 
telephone numbers. To 
judge by tbe son! -searching 
this has provoked among 
some residents, yon would 
think the very identity of 
New York City’s most 
famous borough had been 
thrown into ques ti on. 

At stake is the 212 area 
code, one of the best known 
in tbe country. Like Wash- 
ington DC’s 202 or Boston’s 
617, it is a mark of belong- 
ing for city dwellers, proof 
that they are closer to the 
heart of the action than 
those poor souls banished to 
the outer boroughs or sub- 
urban New Jersey. 

Last week the local tele- 
phone company serving the 
city warned that some 
people might soon be 
stripped of their 212. There 
were simply too few new 
numbers to go around, 
Nynex said. A new area code 
would he needed to cope 
with demand for new lines 
by the rad of next year. 

This is the latest indica- 
tion of the speed at which 
cellular telephones and 
other communications 
devices are eating np US 
telephone numbers. Last 
year some Chicago and 
Houston residents were 
deprived of their traditional 
312 and 713 a ambers, to 
considerable anguish. 

Not so long ago the US 
was thought to have enough 
telephone numbers to last to 
the end of the century, 
according to Bellcore, which 
runs the North American' 
Numbering Plan, the area 
code system set up after the 
second world war. 

The spread of devices such 
as fax machines and the 
Internet has been so fast, 
though, that new codes 
started emerging two years 
ago. By 2005 the number of 
codes to use will have dou- 
bled to more than 300. 

Prestige is often at stake - 
as the bubbling discontent 
in Manhattan shows. 

“It’s a sentimental thing,” 
said Mr Nick Lobocarro, a 
securities analyst who lives 
in Greenwich Village. 

But there are more practi- 
cal reasons for disliking 
change. 

Small businesses face con- 
siderable inconvenience and 
cost each time the area code 
is changed. And the value of 
residential properties might 
well be affected, said Mr 
Ken Krasnow, a director at 
New York real estate com- 
pany Cushman & Wakefield. 

It is still unclear how the 
axe wiD fall in Manhattan. 
Nynex sees one possibility 
as a carve-up of the island, 
either along an east-west 
axis like 42nd Street, or a 
north-south one like 5th 
Avenue. 

Another option - favoured 
by the company - is to let 
everyone keep their 212 
number, and to start hand- 
ing out the new area code 
when the supply runs out. 


China ‘tried 
to influence 
US elections’ 


By Gerard Baker 
in Washington 

The US Federal Bureau of 
Investigation has conclusive 
evidence that the Chinese 
government channelled 
money into the US last year 
in an attempt to influence 
tiie outcome of elections, 
according to a newspaper 
report published yesterday. 

The Washington Post said 
the FBI warned six members 
of Congress last year that 
they had been targeted by 
China to receive campaign 
contributions flannelled ille- 
gally through foreign corpo- 
rations in the US. 

Evidence of the warnings, 
apparently confirmed yester- 
day by at least one of those 
targeted, is likely to damage 
US-Chinese relations. 

It will also heighten fears 
over US national security 
and spark new questions 
about the precise role of 
wealthy Asian -Americans 
with Chinese connections in 
raising large sums of money 
for President Bill Clinton's 
re-election campaign last 
year. 

Two weeks ago the Wash- 
ington Post reported that the 
Chinese government had 
considered trying to buy 
influence to the US govern- 
ment through large contribu- 
tions, but yesterday’s article 
claimed to provide tbe first 
concrete evidence that the 
Chinese had actually sent 
money for that purpose. 

Mr Clinton has come 
under fire in the last few 
weeks over allegations that 


his camp aign for reflection 
was financed in part by large 
donations from some ques- 
tionable sources. 

The Democratic party has 
already been forced to return 
millions of dollars raised by 
several wealthy* Asian- 
Americans with Chinese 
connections. 

Although tbe FBI had no 
comment on yesterday's 
report, a spokesman for Sen- 
ator Dianne Feinstein. a 
Democrat from California, 
was reported to have con- 
firmed she was one of those 
who received an FBI warn- 
ing. The other five members 
targeted were not identified. 

Former White House offi- 
cials denied knowledge of 
the warnings. Mr Leon 
Panetta. who was White 
House Chief of Staff at the 
time the warnings were 
issued, said: “I certainly 
wasn't advised of that The 
president was not advised of 
that and obviously this is 
something the Justice 
Department is investigating. 
Congress ought to investi- 
gate, because clearly this 
kind of thing should not 
have happened.” 

It was not clear whether 
any of the money raised by 
the Chinese actually made 
its way Into the finan ces of 
congressional or presidential 
campaigns. 

Foreign government dona- 
tions to political campaigns 
are illegal under US election 
law. The Chinese govern- 
ment has denied any 
attempt to influence elec- 
tions. 


Mexico acts on 
cash laundering 


By Leslie Crawford 
in Canctin, Mexico 

Mexico will introduce 
regulations this week to 
curb the laundering of drug 
profits through its banks 
and brokerage houses, 
according to finance minis- 
try officials. 

The US State Department 
in its annual international 
narcotics strategy report 
published last week, named 
Mexico as “the money laun- 
dering haven of choice for 
the initial placement of US 
currency in the world's 
financial system". It said the 
battle against money laun- 
dering was weakened by 
“endemic corruption" in 
Mexico. 

Despite these concerns, 
tbe US certified Mexico as an 
ally in good standing in the 
international war against 
drag trafficking. 

Mexican officials denied 
the new regulations were 
being issued in response to 
the report’s criticisms. They 
said the rales were the prod- 
uct of two years of talks 
with tbe domestic financial 


co mmuni ty, and were based 
on practices already adopted 
by the OECD, of which 
Mexico is a member. 

From next year, Mexican 
banks, brokerage houses and 
a handful of large foreign 
exchange houses will be 
obliged to report all cash 
transactions above $10,000. 
Financial institutions will 
also be required to inform 
bank regulators of “suspi- 
cious transactions”, and to 
establish procedures to 
detect money laundering. 

The new regulations make 
financial institutions crimi- 
nally liable for aiding and 
abetting money launderers. 

Banking officials, how- 
ever, admitted the new regu- 
lations would not affect the 
thousands of small foreign 
exchange bureaux, which 
have mushroomed since cur- 
rency trading was liberalised 
in 1989. 

“It would be physically 
impossible to police all of 
Mexico’s currency dealers,” 
Mr Pedro Zamora, chief legal 
adviser to the National 
Banking and Securities Com- 
mission, said. 
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Covering a total floor space of 160,000 sqm., the current Chinese 
Export Commodities Fair is divided into six specialized exhibition halls, 
which are subdivided into 33 exhibition districts. The exhibits are 
displayed under six categories, i.e.. Foodstuffs and Native Produce & 
Animal By-products, Light Industrial Products and Arts & Crafts, 
Textiles & Garments, Metals & Minerals and Chemical 
Products, Medicines & Health Products, Mechanical & Electronic 
Products. Thousands of Chinese foreign trade corporations (enter- 
prises), who are of good credibility and sound financial capabilities, 
display more than 100,000 varieties of commodities here. 

For invitation application or further information, please directly 
contact China Foreign Trade Centre (Group) or the Commercial 
Counsellor's Offices/Sections of the local Chinese Embassies/ 
Consulates or China Travel Service (H.K.) Ltd. and its overseas 
branches. 

Businessmen from all parts of the world are welcome to the Fair. 

Tima: April 15th-30th. 1997 
Sponsor: Chinese foreign trade enterprises 
Organizer: China Foreign Trade Centre (Group) 

Add: 117 Liuhua Road. Guangzhou. P.R. China 
Tel: 88-20-86678000 Ext. 87621. 87631 , 86661664 
Fax: 86-20-83 3358 60 , 86865851 
INTERN ET HTTP; //WWW, CECF-GZ. COM 


ir 






What do medium-sized companies 
think about Europe? An FT survey 
finds support for a single currency, 
and even the social chapter, but 
there are significant reservations 

Broad support 
but doubts on 
the timetable 


View from the industrial heartlands 


Single currency 


-Effect on business, in principle 


Neutral 


w 




It there is one executive who 
sums up the general view on 
European issues within Britain's 
small to medium-sized businesses 
it is probably Mr David Ayres, 
chairman of Advance Tapes, a 
Leicester-based manufacturer of 
adhesive products. 

Mr Ayres, whose company has 
annual sales of £33m, 50 per cent 
of which is in exports to the rest 
of Europe, broadly supports eco- 
nomic and monetary union. He 
reckons it would make doing busi- 
ness across the continent easier 
"I don't see how we can have a 
common market without a com- 
mon currency." 

But Mr Ayres doubts whether 
the individual economies of Euro- 
pean Union members are suffi- 
ciently aligned to allow the pro- 
ject to proceed in 1998 as planned. 
He thinks it likely that Britain 
will wait before joining, probably 
later than 2002. 

On the ElTs social chapter, Mr 
Ayres senses the logic to Euro- 
peans having a common set of 
standards related to employment 
The chapter is a broad framework 
for social and employment legisla- 
tion which at present contains 
just two clauses - related to 
parental leave and works councils 
- but which many UK business 
people fear could be used as a 
vehicle to push through costly 
new regulations covering work 
processes. Mr Ayres believes 
Britain should not sign the chap- 
ter because “it is too all encom- 
passing and I am against adding 
huge social costs as the French 
and Germans do". 

Mr Ayres says a minimum 
wage, which could possibly be 
introduced as part of the social 
chapter, probably would not mak e 
much difference to his company, 
which employs 300 people, who 
are an an average annual wage of 
about £11,500. This is well above 
the figures that are being dis- 
cussed for a possible UK mini- 
mum wage - according to many 
labour-market theorists, a “realis- 
tic” level might be £350 an hour, 
which would equate to £6.900 for a 
38-hour week. 

As for the overall impact on 
Britain of a minimum wage, Mr 
Ayres, like many industrialists, 
says everything would depend on 
the level it was set aL He would 
not object to 3 “sensible figure", 
which he puts at £6£0O£6,500 a 
year, because it would act as “a 
basic safety net". 

Looking further ahead. Mr 
Ayres says Britain should move 
closer to the rest of Europe. 
“Long-term development must 
come from a more cohesive 


Europe. I am not in favour of con- 
centrating a lot of power at West- 
minster." 

From a Financial Times survey 
of business opinion across Britain 
on European issues. Mr Ayres has 
emerged as dose to “Mr Average” 
in terms of his views on these 
questions. 

In the study. 81 executives in a 
range of service and manufactur- 
ing industries, and with annual 
sales mainly in the range of £5m 
to £5Qm. mostly employing 30 to 
500 people, have given detailed 
responses to questions on the 
UK’s future in Europe. Although 
most supported the principle of a 
single currency, many, like Mr 
Ayres, are worried by the plans 
for its implementation, with 44 
per cent urging Britain to delay 
joining and a further one fifth say- 
ing the UK should never join. 

The questions cover three main 
areas: 

Single currency. Mr Hugh Morgan 
W illiams , rhairman of Canford, a 
Gateshead-based manufacturer 
and distributor of audio equip- 
ment, says abandoning sterling 
for the euro would help his com- 
pany's sales in the rest of Europe 
- which account for about 20 per 
cent of Canford s £i35m annual 
turnover. 

The pound’s movement against 
other European currencies makes 
it difficult to guarantee prices to 
continental customers, says Mr 
Morgan Williams. 

“If we exclude ourselves from 
the first wave lof a single cur- 
rency] we will get a bad deal The 
crucial thing about monetary 
union is the rate at which yon 
join. Participate in the decision, 
rather than have it rammed down 
your throat" 

Mr Andrew Brode, managing 
director and owner of RWS, a 
Buckinghamshire-based company 
which employs 220 people in 
translation services and exports 
70 per cent -erf its £l2m annual 
sales, is similarly positive. Britain 
should enter Emu at the first 
opportunity, since within the EU 
“we've done badly out of being 
late all the time". 

Many business people view the 
euro as a logical Anther strength- 
ening of Institutional links across 
Europe. 

Mr Bob Hodgson, managing 
director of Pillans & Wilson 
Greenaway, an Edinburgh secu- 
rity printing company, says: “Our 
work is associated with financial 
markets and anything that 
cements the UK's position as the 
financial capita] of Europe is 
good." 

Mr Stephen Curtis, managing 
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Eighty one executives from smal 
to medium-sized companies were 
interviewed. The companies, in 
a range of manufacturing and 
service industries, were selected 
to provide a spectrum of views 
from the business heartlands 
of Britan. 


director of Jordans, a Bristol- 
based business Information com- 
pany, and another single currency 
supporter, says: "Many of our cli- 
ents operate internationally, as 
does Jordans, so we would wel- 
come any move that Tnaflp that 
easier.” 

On the implications if Britain 
were to be left out of Emu, Mr 
Nick Pickles, finance director of 
NCMT, a west London machine 
tool distributor, fears Britain 
could be “sidelined". Mr (fruham 
Wright, managing partner of Dick- 
inson Dees, a Newcastle soScitors, 
says multinationals would be less 
keen to invest 

More sceptical is Sir Nigel 
Mobbs, chairman of Slough 
Estates, the property company. He 
frets about the “risk of a fudged 
solution from Germany and 
France that could be bad for the 
overall business climate". 

Mr Peter Tims, managing 
director of Flexible Technology, 
a maker of printed circuit 
boards in Rothesay, on the Isle of 


Bute; says the UK should join 
only when the “economies of par- 
ticipating states have been sorted 
out - that could be well into the 
next century". 

Also urging a delay is Mr Nev- 
ille Han, managing director Of BJ 
Sock Group, a sock maker in 
Hinckley, Leicestershire. He 
wants Britain to join a single cur- 
rency in 2002 or later, believing 
the delay will not prove harmful 
providing the pound can be kept 
reasonably stable. 

But there is a strong body of 
opinion saying Britain should stay 
out permanently. Mr Stephen Lit- 
tlestone, managing director of Ltt- 
tlestone and Goodwin, a North- 
amptonshire handbag maker and 
distributor, says bringing in the 
euro would add to EU "interfer- 
ence”, while Mr Melvyn Booley. 
joint managing director of Ace 
Cleaning, a Leicester office 
cleaning company, says: "There 
aren't any benefits. We'd lose con- 
trol [of economic policy].” - 
Social and emplo y m ent issues. On 
the social chapter, opinion is gen- 
erally negative. More than two- 
thirds of the people in the survey 
reckon Britain should not sign, 
with 44 per cent saying it would 
have a negative effect on their 
own companies. Just one fifth of 
companies think tha UK .chmiid 
join the social chapter. 

Mr Nick Kendal, managing 
director of Ekco, a Chesham-based 
pac k aging maker, says: "It would 
clearly be bad for our business 
[bringing] higher costs, reduced 
flexibility and more time consum- 
ing bureaucracy." 

Mr Roger Saul, chief executive 
of Somerset based Mulberry, a 
clothes and accessories supplier, 
fears a social chapter could usher 
in "restrictive practices and a 
potential return to the days of 


union power used destructively": 

Perhaps surprisingly, antago- 
nism to the broad principle of a 
minimum wage is more muted. 
While 54 per cent of the people 
interviewed voice general disap-' 
proval, a sizeable minority of 37 
per cent say a minimnm wage 
would be good for Britain. - 
mainly on the grounds of guaran- 
teeing a "foil" income for individ- 
uals ami cur bin g exploitation. 

- Only 28 per cent believe a mini- 
mum wage would be bad for their 
business - with nearly three-quar- 
ters either saying that at the lev- 
els being discussed it would have 
no effect, or not giving an opinion. 

Mr fcm TrfttQEU manag fng- direc- 
tor of Capitol Catering, a contract . 
Caterer in Bpflrtfng , thinks a mini - 
mnm wage is an acceptable insti- 
tution far a relatively rich coun- 
try, while Mr Geoff Forster, 
manag in g - director of . Stieotia, a 
Cambridge software company, 
says tt helps the lower paid with- 
out placing too great a burden an 
business. 

Closer links with the rest of 
Europe. Mr Matt Cooper, chief 
executive of Crabtree, a Gates- 
head machinery maker, denies he 
is “anti-European” but says he 
fears banding over responsibility 
on interest rates to unelected offi- 
cials at a fhture European, central 
bank, with the UK parliament 
reduced to a “parish council”. 

Mr Kenneth Edwards, chairman 
of Ariel, a Leicester-based maker 
of industrial listeners, is also not 
keen an stronger links, claiming 
the Germans are “arrogant", 
while Mr Michael Davies, chair- 
man of Wooliscroft Tiles, of Stoke 
cm Trent, says: “I like the theory 
of an integrated Europe, but it’s 
fuD of cock-eyed ideas with IB or 
16 horses pulling in different 
directions." 


For all; this, , many believe it is 
essential lor Britain to keep up 
the strongest Enkg an trade and 
that if tiie single currency canbe 
sensibly managed then that is the 
way forward. Mr Tom Dean, man- 
aging director of Ercol,..a furni- 
ture maker in High Wycombe, 
says: “We're reHant on the rest of 
Europe in so many ways. I think a 
sing le currency is inevitable." 

- Mr Hermann Hauser, an. Aus- 
trian who was a founder of Acorn, 
the Cambridge-based computer 
company, and has started about 
20 new- high-tech businesses in 
Cambridge, says he used to worry 
about toe Austrian schilling being 
no longer an important interna- 
tional currency - but he does not 
any more. “People In Britain 
should not be so: emotionally 
attached to the pound. The UK 
should Join up straightaway for 
the stogie currency - there_are 
things about Europe that are not 
ri gh t, bed Britain should change 
thwn from the inside." 

The message from the survey to 
politicians mulling over the fixture 
of Britain within Europe is that 
the UK business world is more 
positive towards closer links than 
it Is negative. 

There is general support of the 
ideas behind the stogie currency. 
But seen from the perspective of 
boardrooms in the small to medi- 
um-sized businesses that are the 
backbone to the UK industrial 
economy, the practicalities of get- 
ting individual European econo- 
mies sufficiently into line for Emu 
to take place on time appear huge. 
From this perspective, it would be 
better to take a deep breath, and 
postpone the project until the eco- 
nomic background looks more 
propitious. 
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THE MIDLANDS 


Exporters admit long-term benefits of single currency 


The manufacturers of middle 
England pride themselves on their 
sceptical view towards monetary 
union to Europe. Among the met- 
al-bashers and component-makers 
of Birmingham and the Black 
Country, opinions towards Emu 
have been formed largely by the 
fate of their export sales since 
1992. 

After sterling’s abrupt depar- 
ture from the European Monetary 
System in September of that year 
exports among West Midlands 
manufacturers became the driving 
force for economic recovery in the 
region. As a result, many smaller 


manufacturers have wanted to 
retain the freedom to use 
exchange rates and interest rates 
to win a competitive edge over 
their continental rivals. 

But this year’s sharp rise in the 
value of sterling has thrown a 
new light oo the single currency 
debate. While most remain highly 
cautious about joining the pro- 
posed first wave in 1999, most 
manufacturers admit that the 
long-term benefits of stable 
exchange rates have become obvi- 
ous. 

Mr Keith Sansom, chairman of 
BEP, the Black Country-based 


plastics company, said: “How can 
organisations survive in the world 
when your fundamentals change 
by more than 20 per cent in less 
than a year, and it is nothing to 
do with you? 

“We have spent a lot of money 
investing in Germany, knocking 
out our competitors an the conti- 
nent, with better attitudes to ser- 
vice and better products. A single 
currency would, on balance, be 
good for the very simple reason 
that it would allow us to plan 
better than we can now." 

Surveys of manufacturers to the 
region now show about 60 per 


cent of businesses in favour of the 
principle of a stogie currency. But 
the region’s manufacturers are 
highly doubtful that European 
politicians can succeed in deliver- 
tog Emu. About 60 per cent are 
repealed to be opposed to joining 
the stogie curr e ncy in the first 
wave to 1999. 

Mr David BotteriH, chief execu- 
tive of the Engineering Employers 
Federation in the West Midlands, 
said: “My personal view is that 
there is some merit in not being 
in the first wave as long as wa 
have a clear desire to play an 
appropriate part in Europe and 


move towards a single currency. 

“Manufacturers are concerned 
about the rl6e in sterling, 
although I do not think they are 
too worried about the absolute 
level- It is the rapidity of change 
that has caused the problems, par- 
ticularly for those who developed 
their exports substantially over 
the last four years." 

Nevertheless, Midlands manu- 
facturers are highly suspicious 
about the wider impact of a single 
currency, particularly the extra 
social costs they may lace, under 
the EU social chapter. 

Mr Mark Swaby, chairman of 


Brasway, the hose fittings com- 
pany based in Wednesbury, said: 
"We want stability of exchang e 
rates but tt has to be at the right 
level. But what concerns me 
much more is all the employer 
costs of the full social chapter 
that would hit us under monetary 
union. 

“It would just make us less com- 
petitive. We now employ a few 
people in France and there is a 
noticeable difference in the 
amount of costs we have to pay as 
an employer in France - and they 
are by no means the worst in. 
Europe." 


THE SOUTH 



to the 



tag-director of &P. Grean& 
a car transporting , 

dent repair bnshxeaf- 
in. Dover, says he he WE'E r 
extra costs .his 
incurs from exchange'! 
ftoctnatfons jwBl.be 
by " European . monetary* 
union. “We recently bad 
per emit increase .ijrOfcOK 
paint suppliers. to JHoHwM 
because the pound 
strong," he says, r 1 ‘ ;; 

A' stogie currency 
cut the cost of movtag tiCqi 
to .tiie continent, he sayi 
“We can buy tolls fe?, fb( 
motorway now, tart we don’t 
know what the pound ii 
going to tio in the sent 
time.” ■ '■ 

Enthusiasm for a stock 
currency, among conxpanj 
directors in Dover. 'an! 
Brighton does not tran&tati 
into pessimism about pros 
parts for a Britain ou&fak 
Bum. " 

Mr Michael Jukes, df/gOr 
man of theLondan Fan® 
Box Company, i bor-mfika 
based in Dover, says tradf 
Hwks with countries ouuufi 
the European Union are wej 
enough developed .to’ afloi 
the UK to maintain a mane 
fcary system independent o 
the stogie currency. *T thin] 
the implications are dose fa 
zero if we do not join 
because of the AJK’s patten 
of trade," he says. 

"Also the principles of tin 
EU concerning the free 
movement of capital ant 
labour would have tarta 
overturned for us to bi 
affected negatively.” 

Mr Jukes is typical tf 
many of those surveyed ir 
opposing the social duptei 
while equivocating over tta 
minimum wage. “The mini 
mum wage is prescriptive 
and it will push people cn> 
of work in certain sectors,' 
he says. “Bat part of m 
rays there should be a mini 
mum wage and it should tx 
higher Jfrnw £2JS0.” 

Ms Jody UeweHyn-Boite 
director of Walter Llewel 
lyn, a building companj 
based In Eastbourne, sea 
the minimnm wage as a use 
fid tool to force companies 
paying very low wage* tc 
operate on the same level « 
their competitors- “It wonk 
help to. stifle the Mack earn 
omy, although it wooK 
increase our building cosh 
as we would no longer be 
able to employ casoa. 
labour," She says. 

But she finds it diffi cult h 
judge the effect monetary 
union would have on he 
business. “I haven't cawngt 
information. Companies an 

never sent any details bi 
government," she says. 


THE NORTH 


Fears of European state shape objections to deeper integration 


Many industrialists in northern 
England see negligible benefits to 
a stogie currency. "I don't think 
it’s essential for us," says Mr 
Malcolm Greenhalgii, managing 
director a f Shaw Valves, a Hud- 
dersfield-based manufacturer of 
valves for the chemical industry. 

Shnw has annual sales of 
£2. 5m, 55 per cent of which is 
exported, and has suffered from 
the strong pound over the past 
year. But Mr Greeohalgh does 
not support monetary union 
because a large proportion of his 
exports go to countries outside 
Europe- 

He sees Britain as sufficiently 
robust economically compared 
with the rest of Europe to operate 
outside a single currency. “There 
might be a situation where this 
country can operate in other 
markets." be says. “If we moved 
into Europe politically we would 
be joining to to help other people 
out of the mire.” 


‘I haye great 

sympathy for the > 

minimum wage ; 
and I understand 
the need for it in 
some areas’ 

: David Sutcfiffc. 
managing director 
Benson Tomer -' 


Business people surveyed in 
Yorkshire and Merseyside were 
generally sceptical towards fur- 
ther European integration. 

"We don't need a single cur- 
rency in manufacturing business 
to the UK,” said Mr Simon Broad- 
bent joint managing director of 
Broadbent, a manufacturer of 
centrifuges and industrial 



mach i n es also based to Haddms- 
fleld. 

“Europe is a huge fudge issue 
and it's not going to get any bet- 
ter." 

Others were opposed for a com- 
bination of nationalistic reasons 
and worries about the costs of 
closer integration. Mr David Ben- 
nett, director of Bennett Safety- 


wear, a Liverpool-based maker of 
protective clothing, expressed 
this most succinctly when he 
said: "We don’t want to end up 
paying for all of Germany's old 
age pensioners." 

Many service companies 
thought national governments 
would become impotent after 
monetary onion. Some were 


opposed because it meant, giving 
up control of monetary policy to 
a European central bank. 

"We win end up with success- 
ful areas in Europe and areas of 
huge poverty.” said Mr Michael 
Burns, managing director of 
BWD Rensburg, a Leeds-based 
stockbroker. 

Others thought adoption of a 


common currency would lead 
inevitably to a stogie European 
state. “I don't think we envisaged 
the major questions we are now 
being asked when we joined the 
European Community." said Mr 
Nicholas Wainwright, . m anag ing 
director of Boodle and Dun- 
thorne, a Liverpool-based manu- 
facturer and retailer of jewellery. 
“We are a very independent 
people and don’t want to be 
lumped in." . 

Although moat companies 
opposed the social chapter, they 
were sharply divided on the sub- 
ject of the minimum wage. Tt 
would ruin the business,” said 
Mr Gordon Bates,; manning, 
director of Bates and Co, a wool 
and yarn- spinners based in Hud- 
dersfield. 

“Three pounds wouldn't affect 
anyone. Four pounds could affect 
a third of my staff," 

But many of those interviewed 
saw a danger of exploitation in 


the absence, of legislation. T ha? 
great sympathy for the mmianE 
wage and I understand the nee* 
for it in some, areas" said M 
David Sutcliffe, managing dime 
tor of Benson Turner, a spinnin 
and dyeing business based b 
Bradford. 

Most of those in favour deeme> 
a level of about £3 an hour to & 
sufficient to tackle unscropuiou 
employers; 

The odd Euro^enthusiast an 
make himself. heard. Mr Ton; 
Robinson, managing director o 

Fiend er Power Transmission; « 
Leeds-based, German-owned sof 
plier to the UK of gearboxes am 
couplings,- thought Britain shouii 

sign up- to Emu at foe Barites 
o ppo rt u nity. "If we don't jotoj 
will be distancing ourselves fltm t 
one of foe main, foundation® o 

the EU;" hfi said. . . , 

■ “Integration" is.' most a PP r0 PT 
ate in. areas where we shouu 
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Merrill Lynch 

on joining the 
single market. 


«*>■-*- •• 


MfpLie 


jrtOTJCE 5 


^ ’ _ 

— ;' • 

t i b fc -“ 

jjjh fV^ V“ 


*3: : ; .■ 

^ "'■ r- 


a**#*'***-'" ' 

**#«**-• 


ai |»*** 

mtB«exr- 


^Srand^OTre^Mfein^ndi InwinrioiML “ icgufawl^ V^* Seoaido and Fnnuw AudwAy Limited. 



Far-sighted European companies know that 
the real competition now lies outside Europe: in 
the global market. Thats why so many of them are 
joining forces. But it takes more than common 
cause to make a successful merger. It takes an ally 
with intimate knowledge of companies and markets. 
Awareness of what global competitors are thinking. 
The intelligence to spot opportunities. And the 
ingenuity to make them happen. When you’re 
preparing to take on the world, worldly wisdom 
can make all the difference. 

The difference is Merrill Lynch. 



Merrill Lynch 

A tradition of trust 
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Opposition party on course to clash with ILO over workers’ rights 

Labour faces row on union law 


By Robert Taylor, 
Employment Ecfitor 


A future Labour government 
could find itself on a colli- 
sion course with the Geneva- 
based International Labour 
Organisation unless it 
agreed to change UK 
employment law to protect 
trade union and worker 
rights. It is also likely to face 
an early showdown with the 
Trades Union Congress 
because Labour said last 
night it did not accept the 

ILO criticisms. 

At present. Labour is not 


committed to reform of legis- 
lation passed by the ruling 
Conservative party since 
1979 to weaken trade union 
power, although it agreed to 
restore union freedoms lost 
in 1984 by staff at GCHQ - 
the government intelligence 
gathering centre. 

A report by the ILO com- 
mittee of experts - the inner 
group responsible for dealing 
with complaints about 
infringements of labour stan- 
dards - for this June's ILO 
conference is dismissive of 
the UK government's posi- 
tion over GCHQ. 


While welcoming the move 
to allow staff to establish an 
association, it regretted the 
staff federation formed had 
not been free to organise 
without state interference. 

But the ILO committee has 
also drafted criticisms of 
existing UK union laws that 
Labour is not specifically 
committed to repeal 

Under a 1992 law, trade 
unions cannot discipline 
members refusing to take 
part in lawful Industrial 
action or who try to per- 
suade members to refuse 
participation. 


But the committee says 
this breaches an ILO conven- 
tion that trade unions 
should have the right (with- 
out the threat of serious 
financial penalties) to decide 
whether or not to discipline 
members who refuse to com- 
ply with “democratic deci- 
sions to take lawful indus- 
trial action or who seek to 
persuade fellow members to 
participate in such 
action". 

The committee said the 
UK was breaching an ILO 
convention preventing work- 
ers taking industrial action 


in sympathy with, others in 
dispute under a 1981 law. 
“Workers should be able to 
take industrial action in 
relation to matters which 
affect them even though, in 
certain cases, the direct 
employer may not be parly 
to the dispute,” said the ILO. 

And it criticised the UK 
for legislation enabling 
employers to discipline stri- 
king workers. “The commit- 
tee ha s indicated this raised 
a serious issue in the case of 
dismissal if workers could 
only obtain damages and not 
their reinstatement’* 


Manager 

attacks 

Barings 

ruling 


UK NEWS DIGEST 


Directors warn 
against Emu 


By John Gapper, 
Banking Ecfitor 


Backing 
for a 
bigger 
beer glass 


Tory defection hits poll strategy 


By George Parker, 
Political Correspondent 


By Norma Cohen 


Beer drinkers are being 
short-changed with frothy 
pints containing less than a 
full measure of their favour- 
ite tipple, according to the 
opposition Labour party. 

This week Labour will 
announce its backing for a 
law requiring pubs to intro- 
duce oversized glasses. 

In a bid to win the votes 
of serious beer drinkers, 
Labour will pledge its sup- 
port for glasses able to hold 
more than a pint, but with a 
line at the top to show 
where the froth should stop 
and the bear begin. 

The move comes as the 
Campaign for Real Ale 
(Camra), a group which pro- 
motes interest in traditional 
beers, prepares to release a 
survey by trading standards 
officers today showing that 
80 per cent of Britain’s pubs 
save short measure pints. 

The Brewers and Licensed 
Retailers Association, the 
trade group of brewer- 
owned and independent pub 
chains, opposes mandatory 
use of oversized glasses. It 
says the legal definition of a 
pint is undear. Its own stan- 
dard requires a “frill pint” 
to be 96 per cent liquid. 


Mr John Major’s plans to 
announce the general elec- 
tion date this week suffered 
another setback yesterday, 
with the defection of the 
deselected Tory MF Sir 
George Gardiner to the Ref- 
erendum Party led by finan- 
cier Sir James Goldsmith. 

The prime minister hoped 
to launch an extended elec- 
tion campaign this weekend 
at the Tory Central Council 
rally In Bath, but the ruling 
party has been rocked by a 
series of embarrassments. 

Sir George, a long-standing 
advocate for a referendum 
on Britain’s future In 
Europe, said he had received 



Sir George Gardiner, now a 
Referendum Party HP 


up to seven calls of support 
from Tory MPs since 
announcing his defection. 

His prediction that Tory 
MPs are about to “go down 


the pan with an almighty 
flush" is hardly the most 
helpful background against 
which to launch an election 
campaign. 

Tory Central Office said 
the prospects of Mr Major 
announcing the start of a 
six-week campaign this week 
were “rapidly receding”. The 
prime minister is now expec- 
ted to postpone announcing 
a May l election for several 
weeks. 

Sir George, a critic of Mr 
Major, was deselected by 
party activists from his con- 
stituency in January: yester- 
day be said he would contest 
the seat for the Referendum 
Party at the election. 

"I find it very difficult to 
find a Conservative MP who 


thinks they are going to win 
the election,” he told the 
BBC’s On the Record televi- 
sion programme. “John 
Major might think they are 
going to win, but he’s about , 
the only one. Tory seats are 
going to go down the pan 
with an almighty flush when 
the election comes.” 

Sir George will continue to' 
sit in the House of Commons 
as a Referendum Party MP 
until parliament is dissolved, 
but has no plans to back the 
opposition Labour party in 
crunch votes. 

The switch will boost Sir 
James's party, which has 
recently suffered almost 
invisible opinion poll ratings 
and desertion by some of its 
own candidates. 


Drugs industry warns of decline 


By Daniel Green in London 


Decrepit university 
laboratories are under- 
mining the UK pharmaceuti- 
cals sector, the drugs indus- 
try warns today in an elec- 
tion “manifesto". 

The “failure to modernise” 
is already damaging 
research collaborations 
between companies and uni- 
versities, it says. 

The Pharmaceutical Indus- 
try Council, which includes 
representatives of foreign as 
well as UK drugs companies 


and distributors, identifies 
“severe problems arising 
from the current erosion of 
the science base in terms of 
infrastructure and equip- 
ment, and the lack of practi- 
cal siriris of many of the new 
science graduates". 

The complaints may 
receive a sympathetic hear- 
ing from politicians in spite 
of the high profits the indus- 
try makes: about 20,000 sci- 
entists and technicians are 
employed fay the top 20 
drugs companies, and drug 
exports exceed imports by 


£2bn. The UK’s biotechnol- 
ogy sector is second only to 
that of the US. 

According to the mani- 
festo, the "real decline in 
[university] funding by gov- 
ernment must be reversed”. 

It also urges government 
to promote sharing of high- 
tech equipment between 
company labs and universi- 
ties: for children as young as 
five to be encouraged to take 
science courses; and for the 
research councils to make 
funding “more focused". 

In addition, the 


gover nment should co-ordi- 
nate the collection of 
National Health Service data 
on the effectiveness of differ- 
ent treatments. Drug com- 
pany executives are con- 
vinced such information 
would demonstrate that 
higher drug consumption 
could cut costs elsewhere in 
the health service. 

Wider prescribing of cho- 
lesterol-lowering drugs 
COUld, for tarampl ft , cut the 
number of heart attacks 
require costly intensive care , 
treatment < 


Mr Ian Hopkins, the former 
head of treasury and risk at 
Barings, the merchant bank 
that collapsed two years ago 
from derivatives trading 
losses of £830m, yesterday 
strongly criticised his treat- 
ment by regulators. 

He said that the Securities 
and Futures Authority had 
acted “morally indefensi- 
bly”. 

The SFA is expected to 
announce this week that he 
has beat banned from work- 
ing as a manager in the Gty 
for three years as not “fit 
and proper" to be the direc- 
tor of a securities firm. 

Mr Hopktns said be had 
been given an indication 
that he could avoid the Judg- 
ment by agreeing to a lesser 
penalty. 

Tt was suggested that if I 
agree that I had acted with- 
out due skffl, care and dili- 
gence, 1 could avoid bring 
declared not fit and proper. 
That is not something that 
should be bargained about," 
he said. 

It seemed to be my can 
whether I was declared fit 
and proper, which Is 
extraordinary.” 

He said he would not 
make a formal appeal 
against the SFA’s judgment, 
in spite of disagreeing with 
St 

MT Hopkins, who refused 
to attend an SFA tribunal 
that heard his case last 
year, argues that he warned 
senior managers at Barings 
of weaknesses in the hank's 
controls before its collapse, 
but was ignored. 

A declaration of being 
“not fit and proper” is 
among the most serious 
sanctions that can be made 
by tiie SFA. Other senior 
managers of Barings have 
avoided such declarations in 
judgments on them. 

The publication of the rul- 
ing against Mr Hopkins will 
bring to an end SFA pro- 
ceedings against right of the 
nine forma Barings manag- 
ers who faced action after 
the bank's collapse. 


The UK has “nothing to gain and much to tose^-from \ 

! participation in a European single curreucyi thateattute 
[ of Directors will announce today. -The view of the empfejy. 
i era’ lobby group's comes as a survey Showing most uk: v 
fond managers expect European monetary union tobe 1 - 1. 
postponed from Ms proposed January 1999 start -■■■•' 

Mr Stephen Davies, the Institute of Dtrectora 1 ecoooade: 
research executive, said UK base rates were likely to be ■ 
lower than in countries that adopted foe euro provided - . 
the UK achieved price stability. Be also said the UKcotOd 
suffer even outside a single currency if Emu started pra-; 
maturely and went badly wrong. — - - Sichard Addms 
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EDUCATION 


Lib Dems pledge £10bn 


Mr Faddy Ashdown, the Liberal Democrat leader, yestar- 
day claimed his party could turn political orthodoxy on 
i its bead succeed at the el ec tio n by premising higher t - 

taxasto fund better public services. 

Addressing- bis party’s spring conference in Cardiff Mr 
Ashdown set out details for a proposed flQhn (Si6.Shn) - , 
increase in investment in education ova the lifetime af 
the next parliament, funded by a ip rise in income tax. Tj • 
you don't think giving these children a chance is worth ' - 
an extra 45p a week, don't vote for us," he said - 

Mr Ashdown accused the opposition Labour party of ' 
• timidi ty" failing to accent that Britain could cnly fy , 
t ransfo rmed if voters were confronted with unpalatable 1 
truths on public spending. George Pater \ 


WORKING HOURS 


Employees fear damage to health 


One in three UK employees believe their health has dete- 
riorated as a result of working long hours, and a quarter 
think the number of days they will take off work doe to 
iungga wiB Increase over the next few years, acocading to 
a survey published today by Watson Wyatt, the intoha-; ; 

I tional employee benefit consultant 

The findings are based on a survey of more than L2Q& 
employers and employees in UK manufacturing, service * - 
and retail companies. - - • - - 

“Absenteeism is a timebomb,” said Mr John CaseO, : 
head of the healthcare consulting practice at Watson *■ 
Wyatt “If the pressure bn employees’ time continues to 
rise, the cost to the UK of staff sickness can only get 
worse." Robert Taybr 


INNOVATION 


Boot could prove a winner 


Damon Hill, the racing driver, might want to give up art _ 
his Arrows- Yamaha racing car and try a pair of Formula . 
One boots instead HDl's car foiled to start at the Grand. : 
Prix in Melbourne yesterday, while his rival David Coul- , 
thard - owner of a pair of boots made using tyres from . 
Formula One cars - finished well ahead of the pack. 

TTie novel boot Is the brainchild of Mr Paul Dooner, a 
33-year-old entrepreneur who is also about to launch a y 
range of children's footwear manufactured by Clarks, tha , 
shoe retailer. Claiming to have been road tested at : 
200mph, the range will also have soles made from used -i- 
Formula One Grand Prix tyres. Peggy HoUxnger 


International Conference about 


THE PROPERTY MARKET 


INTERDEPENDENCE 


W hen Mr Lars 
Windhorst, a 
19-year-old Ger- 
man entrepre- 
neur unknown in Vietnam, 
said a year ago that he was 
going to build a 55-storey 
office block in central Ho 
Chi Minh City, no one took 
him seriously. 

Estate agents said his 
plans for the si40m building, 
which would be the tallest in 
Vietnam and one of the high* 
est in south-east Asia, were 
the height of folly in a mar- 
ket as prnfl]] as Vietnam. 

Mr Windhorst, who built 
up a successful computer 
business in Germany and 
was asked by Chancellor 
Helmut Kohl to join a busi- 
ness delegation an a trip to 
Asia last year, says: “From 
the beginning, this project 
was publicised too much.” 

He claims to be looking 
beyond present market con- 
ditions. “I think the real 
kick for Vietnam will be in 
the next four to five years. 
Then it will be strategically 
very interesting to have 
such a project," be says. 

Windhorst Tbwer - which 
has yet to secure financing 
and government planning 
approval - wffl not be open, 
for tenants until after 200Q. 

In the meantime, develop- 
ers face a grim short-term 
outlook. Ho Chi Minh City is 
suffering from a huge over- 
supply of office space and 
downward pressure on rents, 
as investor confidence in 
Vietnam has ebbed. 

According to Brooke Hfl- 
11 er Parker, the property con- 
sultants based in Ho Chi 
Minh City, total available 
stock will reach 176,614 sq m 
by the middle of this year, 
up from 65,300 sq m in 1996. 
Much of that stsns from five 
big office developments that 
are coming on stream. 

Office rents have dropped 
by 15-20 per cent in the past 
year to between $35 and $40 
per sq m. In Hanoi, the capi- 
tal. prices have fallen to 
between. $40 and $45 in the 
same period. 

“If someone's coming fo to 
the market now I’d say; 
‘don’t hurry 1 , because the 
market's going to be well 
supplied for the next five 
years," says Mr Simon Allen, 
chief representative of 
Brooke HDler Parka. 

In the early 1990s, when 
Vietnam opened its doors to 
foreign capital. Ho Chi Minh 
City and the industrial belt 
surrounding it drew the bulk 
of foreign investment. The 
city still accounts for about 
a third of nationwide In- 


Learning and Acting for a 


Shared Future 


Under the patronage of Mr. Arnold Koller, 


President of Switzerland 


The following working groups will be offered 


Cultural Understanding 


Corporate Social Responsibility 


Entrepreneurship 


Higher Education & Learning 


Information & Society 


Participants from more than 80 countries! 


Confirmed speakers: Giandomenico Picco (farmer UN 
Assistant Secretary-General), Georges Blum (Chairman SBC), 
Hazel Henderson (Economist), Ruud Lubbers (former Prime 
Minister of The Netherlands), a.o. 

Chairman of the Conference: Bohdan Hawrylyshyn 
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AIESEC is an international, non-profit, non-political, student managed 
educational organisation. Represented in more than 800 universities and 


academic institutions, AiESEC involves more than 60'000 members every 
year in more than 80 countries and has consultative status B with the 


United Nations. Through its international exchange programmes, seminars 
and projects AIESEC contributes to a better understanding of other 
cultures and to solving national and global socio-economic challenges. 
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High-level 

investment 


•v-.'sdia Expert is 


Plans for a 55-storey building in 
Ho Chi Minh City do not yet 
signal a revival in foreign interest 
in Vietnam, says Jeremy Grant 


H ; 

••• < 




pULXA..'; JSa* 




years. Vietnam plans to open 
a stock market to the next 
three years, and for 
exchange would be located . 
in Ho Chi Minh City, foe 
country’s commercial capT . 
taL That would bring an ’ " 
influx of foreign financial ■ 
services companies and pcfcy 
sfoly other investors in 3s ^ 
wake. 

The present developments 
are “the first big splash af^» 
property on the mar ket But 
the stock market and insur- ^ 
ance companies expanding , 
will be a key factor in the - 
next cycle,” says Mr Alastair j 
Orr-Ewing of property con-,, 
sultants Chesterton Interna- 
tional, which is marketing a f 

10,000 sq m office tower 
the grounds of a recently 
completed five-star Marriott --t : 
hotel •”* : 

Mr Richard Whybrow, ; J 
manager of property consul- 
fonts Jones Lang Wootton's 
Ho Chi Minh City office. ^ 
says local .companies may be 
able to afford premlar offics 

space in due course. -■ 5 «■ 

“Everyone's thinking from % i 

a foreign occupier's point of 
view. There's Increasing 
demand from local compa- . ; 

nies, although it’s difficult to" 
gauge,” he says. One local * J - 1 
bank, Vletcombank, is an ‘ 

investor In the property ; 

being marketed by Jones ii 

Lang Wootton. ^ 
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vestment pledges of $24bn. 

That prompted the arrival 
of a wave of developers - 
mostly from Hong Kong, 
Taiwan and Japan - aiming; 
to supply a fast-growing city 
with international -standard 
office space. 

At foe time, the strategy 
seemed sound. Ho new build- 
ing had been done sinee 
1975, when North Vietnam- 
ese tanks and troops overran 
what was then Saigon. The 
nearest thing to commercial 
premises was the former US 
embassy, a 1960s -structure 
occupied by the Vietnamese 
state oil company. - 
. However, the number of 
new investors arriving to 
take up office space has been 
well below expectations. 
Some larger companies ~ 
notably consumer product 
manufacturers and banks - 
are cautiously increasing 
operations, but not at the 
anticipated rate. "People 
find it wary difficult to pre- 
dict their space require- 
ments, so making a commit- 
ment even six months ahead 


is tough,” says Mr Allen. 

He says he has commit- 
ments for 5 pa cent of 
Saigon Trade Centre, a 34- 
storey, 43,000 gross sq m 
office tower five minutes' 
walk from the Saigon River. 
Only , one tenant, Chubb of 
the US, has moved in. 

There are added difficul- 
ties. Given the lack of free- 
hold title in Vietnam, devel- 
opers have been unable to 
finance their projects 
through debt, relying instead 
on equity and offshore par- 
ent company guarantees. 
There is, therefore, added 
urgency to maximise 
returns, and developers are 
not yet prepared to risk cot- 
ting rents. 

As for prospective tenants, 
they are unwilling to com- 
mit themselves in advance, 
because construction delays 
mean that developers often 
fail to meet scheduled com- 
pletion dates. 

Resigned to a difficult 
penod ahead, property ana- 
lysts hope the market will 
recover in three to four 


S ome developers see 
more immediate 

promise in the retail 
sector, which ha? 1 
lagged behind commercial ' ; 
property. Consumer spend- 
ing is rising fast and the . 
city's annual average per 
capita income is the highest =• : 
in Vietnam at $L500. v - • 

Mr Allen of Brooke Hiilier , 
Parker says, while it shows: \ 
promise, legal obstacles 
remain. Foreign retail "com- 
panies are not yet allowed 
licences to operate indepen- 
dently. 

“We're advising clients to . . ' 
look at leisure in order to 
anchor the retail- side, and 
with the retail targeted at 
young Vietnamese.” j* . 

Aslan Investors have ^ 
already started to make 
inroads. Pei Yeuh. a Taiwan- 
ese company, has plans for a \ ' 
$45Qm .retail and entertain- \ 
ment wimpiw, near the city 
centre, known as Saigon 
Happiness Square. 

Even Mr Windhorst appre- 
(dates the value of divarsifi- 4 
cation - foe original plans 3 

for Windhorst Tower ha« » 

been changed from office 
space only to include retail 
and other uses. 
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II INVESTING IN INDIA 


VENTURE CAPITAL • by Tony Tassell 


PRODUCTION AND FOREIGN TE*£b 


NATIONAL SECURITIES DEPOSITORY • by Tony Tassell 
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entrepreneurs 


Foreign private 
equity funds look 
for high yields 
from Indian listed 
and unlisted firms 


From Nairobi to New York, 
the diaspora of Indian entre- 
preneurs has made a signifi- 
cant mark in international 
business. 

In the country of their 
descent, a rising number of 
internationally-backed pri- 
vate equity and venture cap- 
ital funds are hoping a grow- 
ing population of domestic 
entrepreneurs will deliver a 
similar performance. 

Despite widespread con- 
cern over the level of the 
risk and regulatory con- 
straints In investment in 
unlisted companies in India, 
more than $1.3bn has 
already been committed to 
the country through about 
39 private equity funds, 
according to the Asia Pacific 
Private Equity Bulletin. 

Industry observers say 
about half of this has been 
raised in the past year and 
plans are under way to raise 
at least another $4Q0m. 

Compared to more mature 
markets, the amount raised 
by the nascent and 
low-profile Indian private 
equity market is modest It 
is substantial, however, com- 
pared to the total of just 
over $7bn that has been 
poured into Indian equities 
by foreign institutional 
investors since the subconti- 
nent was opened up to them 
in late 1992. 

The rise of private equity 
funds in India has came 
despite deep ambivalence 
about the risk/return ratio 
on such investment, even 
from within the Industry. 

The “bulls" in the industry 
say the quality of Indian 
entreprenuers is equal to 
anywhere and returns on 
investment will be more 
than commensurate with the 
level of risk. The more scep- 
tical point to the litany of 
risk factors in India. 

The difficulty in assessing 
these arguments is that no 


internationally-backed fund 
has yet been around long 
enough in the country to 
establish a track record In 
what is a long-term industry. 

Perhaps the most signifi- 
cant risk factor is what some 
fund managers politely refer 
to as cultural differences. 
The more frank among them 
simply can it lack of trust 

Even among India's top 
100 companies and industrial 
groups, many international 
fund managers say they 
have difficulty listing more 
than about 20 that fall into 
the vague definition of 
“trustworthy". 

The slew of corporate 
scandals that are a frequent 
feature of India's business 
press and widespread scepti- 
cism over the reliability of 
published accounts do not 
help to inspire confidence 

“Trust is the biggest prob- 
lem of the lot," said one for- 
eign private equity fund 
manager who spoke on the 
condition of anonymity, as 
did other sceptics on the 
industry. 

“The only answer is to be 
exhaustive in your checks 
and due diligence on the 
company you invest in." 

Another fund manager 
said there was little concept 
of the rights of minority 
shareholders in many Indian 
companies. He said many 
companies are dominated by 
famil y management n-md to 
exercising absolute author- 
ity over their “fiefdoms” 
with little accountability. 

“The concept of manage- 
ment as stewards of a com- 
pany does not really exist in 
most Indian companies," he 
said, adding there is often a 
conflict between familial and 
corporate responsibilities. 

“We live in fear of the day 
a daughter of a promoter (a 


controlling shareholder) gets 
married.” 

Other fund managers 
argue the trust factor has 
been overplayed. Mr Hemant 
Luthra, chief executive of 
Barings Private Equity Part- 
ners India, said; “As in other 
countries, there are some 
companies you can trust and 
some you cannot It is just a 
matter of doing your home- 
work to track down the ones 
you can." 

Mr Pratip Shah, chairman 
of Indocean Venture Advi- 
sors, added: “Indians are 
commercial people. If they 
realise it is in their interests 
to be more transparent, they 
will change. There are just 
so many excellent entrepre- 
neurs in India that meet the 
highest standards of profes- 
sionalism. competence and 
transparence.” 

Despite this optimism, 
there are doubts within the 
industry about the opportu- 
nities in India for private 
equity funds. 

In the “bull run" of the 

Indian stock mar ital: in the 
early 1990s, which came to a 
sudden end late In 1994. 
there was little discrimina- 
tion about which companies 
listed. 

It is generally conceded 
that even spurious compa- 
nies could manage to float 
on the stockmarket 

This means a large propor- 
tion of the small- to medium- 
size companies that form the 
backbone of the private 
equity investment industry 
elsewhere are already listed. 
There are more than 7,300 

listed companies in India 
compared to about 1,700 in 
Tokyo and 540 in Hong 
Kang. 

“Every fund wants to 
make an investment in each 
company of about $3m to 
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$5m and this should not 
comprise more than 10 per 
cent of its equity. However, 
there are just not that many 
companies out there of this 
size which have not already 
been invested in, and many 
of the remaining ones are 
bad,” said Mr Andon Tan- 
dem, director of broker Inves- 
Trust. 

In response, many private 
equity funds are choosing to 
Invest In listed companies. 
Many of these companies are 
not too dishnilar to nnH«*pH 
ones with little trading or 
liquidity in most stocks. 

Mr Luthra also said a sig- 
nificant opportunity far pri- 
vate equity funds in the 
future may be In strategic or 
supportive stakes in India's 
family industrial houses 
which are facing the first 
real prospect of hostile hids 
following the introduction of 
a new takeover code. 

Any opportunities are sub- 
ject to regulatory restraints. 

Investment by a foreign 
private equity fund requires 
initial approval from the 
Foreign Investment Promo- 
tion Board and the Reserve 
Bank of India (RBI), the 
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country's central bank. RBI 
approval has to be gained 
again when the fund actu- 
ally invests into the com- 
pany. 

Exiting an Investment 
p -n ffliTc ta ckling similar hur- 
dles. RBI approval is 
required to sell any invest- 
ment in an unlisted com- 
pany. 

However, this has become 
automatic If the sale price 
has been confirmed by two 
independent valuations. 

Even with a listed com- 
pany. there are doubts about 
the ease In exiting an invest- 
ment given a lack of liquid- 
ity in the Indian ct m-lonar - 
ket for all but important 
scrips. 

However, fund managers 
hope that the regulatory pro- 
cess for private investment 
will become increasingly 
streamlined by the first time 
a foreign fbnd exits from a 
deal. 

“There already has been a 
lot of progress and that 
trend will continue over the 
next few years,” said Mr 
Shah. 

Mr T. Thomas, chai rman 
of Indus Venture Manage- 
ment, also argues the 
returns justify the risks in 
the Indian private equity 
market 

He said even after taking 
into account a measured 
depreciation at the rupee 
and tax, investors should 
expect a return at at least 18 
per cent over a five year 
period. 


The headquarters of India's 
first share depositary in the 
heart of Bombay’s ageing 
textile mm district still 
appears to be under con- 
struction. 

It is a fair reflection of the 
progress of the National 
Securities Depository since it 
tentatively started 
operations late last year tn 
bring paperless share trad- 
ing to India. 

Few can doubt the 
long-term impact of the 
depository. It Is widely seen 
as one of the biggest struc- 
tural reforms of the coun- 
try's capital markets since 
foreign investment was 
allowed in domestic shares 
nearly four years ago. 

The National Securities 
Depositary is offering inves- 
tors an alternative to India’s 
notoriously slow and anti- 
quated settlement system for 
trading based on the physi- 
cal transfer of share certifi- 
cates. 

This system has been one 
of thp most significant deter- 
rents to foreign investors in 
the past. It pan often take 
months to receive physical 
delivery of shares and inves- 
tors frequently face the 
threat of forged, faked or sto- 
len share certificates. 

The start-up of the deposi- 
tary is expected to cut trans- 
action costs and see the high 
premium of global deposi- 
tory receipts over underlying 
domestic shares d grirnc over 
time as liquidity increases. 

Mr R C Bhave, N8D man- 
aging director, said the 
depository had intentionally 
made a cautious start to its 
operations. 

"We will build up our 
operations steadily. 1 ' be said. 
It would take at least two to 
three years before the depos- 
itary would be operational to 
“its fullest extent”. 

There are currently 10 
companies available for trad- 


ing through the depository 
and shares In a farther 17 
are being prepared for dema- 
terialisation (the conversion 
of paper certificates into 
electronic records). 

Mr Bhave said initial trad- 
ing had largely been focused 
on three scrips - Reliance 
Industries, Industrial Credit 
and Investment Corp of 
India and Indian Petrochemi- 
cals Corp. Volumes had been 
of token amounts. 

“People are still testing 
out the system, building up 
their confidence in it,” he 
said. 

The number of scrips 
available for trading is 
expected to increase to 50 by 
July. This number would 
then be progressively 
increased. 

The depository, which is a 
joint venture between the 
National Stock Exchange 
ami domestic financial insti- 
tutions, has dematerialised 


People are still 
testing out the 
new system, 
building their 
confidence 


about 20m share certificates 
so for. 

Mr Bhave said talks were 
under way with Unit Trust 
of India, the country's larg- 
est fund manager and a 
shareholder In the N5D, for 
demateriahsation of part of 
its Rs550bn (J17.5hn) invest- 
ment portfolio. These should 
be completed within a cou- 
ple of months and should 
result in a massive increase 
in the pool of dematerialsed 
certificates. 

The NSD has also 
attracted 18 “participants” 
which will act as agents for 
its services, Mr Bhave said. 
These include all foreign 
custodial agents active in 
India such as Citibank. 
HongKong Bank, Morgan 
Stanley, and Standard Char- 
tered as well as domestic 
Institutions and some bro- 
kers. 


By July, the number of 
depository participants la 
expected to expanded to 
about 30 to 35. 

Brokers suggest there wtn 
be strong demand for deposj. 
tory stocks given the risks 
and delays of physical settle- 
ment and because they will 
not attract stamp duty, 
paper-based trading does. 
This is likely to translate 
into a pricing premium for 
depository stocks over other- 
scrip. 

Mr Bhave said the initial 
premium bad been a small 
1-2 per cent but this was 
likely to increase as larger 
parcels of dematerialised 
stock are traded. As the pool 
of dematerialised stock 
increases, investing in the 
remaining physical certifi- 
cates win become more risky 
as the proportion of bad or 
fake scrip will be higher. 

This premium was already 
drawing retail investors into 1 
depositing certificates with 
the NSD, Mr Bhave said. . . 

“The retail response has 
been very encouraging as it 
has came through largely by 
word of mouth," he said. - . . 

Brokers, however, said 
most retail investor response 
is likely to be slow because 
of a reluctance to declare 
equity holdings to tax 
authorities. Investors may 
also face higher capital galas 
taxes if. as is the case with 
the depository system, they 
are unable to specify which 
particular shares in their 
holding of a company will be 
sold. 

Institutional reaction is 
likely to be quicker to the 
depository, which marks a 
further step by the NSE to 
modernise tho Indian finan- 
cial market since its forma- 
tion three years ago. The 
bourse, now the largest in 
India by trading volumes, 
has also introduced elec- 
tronic trading and a clearing 
corporation to guarantee 
counter-party risk. 

The pace of the develop- 
ment of the NSE in its short 
life has take the market by 
surprise. Many observers 
believe the NSD may con- 
tinue that perfo r mance. 
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After more than 12 years in India, we, along with 
our affiliates DSP Financial Consultants, hare the 
experience and expertise to create landmark results 
for our clients. State Bank ofindia: The largest global 
depositary receipts offering by any Indian company. 
Reliance industries: The longest maturity debt issued 
for an Indian Company. Steel Authority of India 


Ltd.: The largest global depositary receipts offering 
by a public sector undertaking. Almost one billion 
dollars raised for Indian companies in 1996 alone 
proves that leadership can make a difference. 
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A PREMIER FINANCIAL. INSTITUTION 
IN THE EMERGING MARKETS 



India is Asia's emerging success story. Industrial Development Bank of India. India’s 
foremost financial institution, is the key player in its industrial transformation. 
And with liberalisation sweeping the country, it is playing a pivotal role in helping 
India integrate into die world economy. 

For foreign investors looking towards India, there is no better place to start 
with than IDBl. Intimate knowledge of India's complex and inter-related 
markets. Expertise of diverse industrial sectors. Feel of economic trends. 
Products and seivices ranging from project funding to merchant banking. 
A team of committed professionals... Everything you would expect from 
the world's 7rh most profitable development financing institution with diversified 
assets of nearly US $ 13 billion and a net worth of about US $ 2 billion. As a 
forward looking financial institution, IDBl is equipped to face future challenges 
and help India take its rightful place in the global markets. 
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INVESTING IN INDIA 


Mark Nicholson assesses the effect of 
Finance Minister Mr Chidambaram’s daring 
lower-tax, high-growth budget 

Gleam of light 
In the blackout 
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Half an hour after Bombay's 
stock market closed an ebul- 
lient 5 per cent higher in 
trading immediately .follow- 
ing last mouth's lower-tax, 
high-growth budget from Mr 
P Chidambaram, finance 
minister, the lights went out 

Power supply bitches 
blacked, out power for sev- 
eral hours' in swathes of 
Maharashtra. India's most 
■ industrialised state and 
much of Bombay, state capi- 
tal and' the country's, finan- 
cial centre. 

.. The power failure was 
symptomatic not only of 
India's loohiing power crisis, 
but also of its chronic infra- 
structural shortfalls. Indeed, 
a slump in power output, up 
just -3.4 per cent this year 
tegatiist a 10 per cent rise in 
demand, along with a 10 per 
cent fall in domestic crude 
oil. production were among 
the chief, contributors to 
loiwer industrial growth this 
year, which fell by L9 per- 
centage points to 9.8 per 
cent .... 

It is' with such deep-seated 
hindrances to supply in 
India's economy that Mr Chi- 
dambaram’s daring supply- 
side budget must contend. 
But few could quibble with 
tiie minister's cour- 

age - or political acumen - 
in producing from within an 
ideologically-diverse, but 
generally left-leaning, 13- 
party coalition government a 
budget so roundly praised by 
business. 

By cutting income taxes 
by 10 per cent across the 
board, corporate taxes by 8 
per cent to 35 per.cent.modi- 
fyfog the minimum alternate 
tax introduced in his earlier 
budget to exempt export 
earnings, slicing a slew of 
excise duties and knocking 
10 per cent off India’s maxi- 


mum tariff to 40 per cent, 
the aim is to give a Reagan- 
omic-like push to economic 
growth. It was also, an 
attempt, at a stroke, to align 
Indian tax rates with those 
of its Asian neighbours. 

“It really is a signal to the 
world that we are now 
a m ong the countries, partic- 
ularly In Asia, with the best 
structured tax systems.”, 
says Mr Rakesh Mohan, 
director of the National 
Council of Applied Economic 
Research in Delhi (NCAER). 

Hie finance ministry’s bet 
is that the tax-cutting 
impulse will spur nominal 
growth this year of 15 per. 
cent of GDP while, they 
believe, keeping inflation to 
around 8-7 per cent and 
delivering real growth there- 
fore of around 7 per cent, the 
average for the past three 
years. 

The ministry is also 
expecting the lower taxes to 
boost government receipts, 
both by a bigger tax haul 
through spurred growth and 
higher tax compliance in a 
country where only 12m of 
its 950m citizens are regis- 
tered tax payers. Mr NJS. 
Singh, revenue secretary, 
admitting that the . budget 
contains “certain risks" in 
this regard, nevertheless is 
hanldng on a gross 16 per 
cent rise in tax receipts. 

This will be necessary if 
the government is also to 
meet an anticipated 15 per 
cent rise in spending, much 
of it made with a political 
eye on pi«»ripg the United 
Front’s (UF) rural -dominated 
constituency. Spending on 
basic services, rural credit 
schemes, food and fertiliser 
subsidies are all to rise. 
Defence spending is up and 
the government is also swell- 
ing the allocation to govern- 


ment salaries, allocating 
Rs40bn (Sl.lbn) on the 
recommendations earlier 
this year of India’s fifth Pay 

Commission. 

It was largely by rolling 
over this allocation, bud- 
geted for but left unspent in 
his preceding budget, that 
Mr nhlriamb a ram was able 
to surprise his critics and 
announce he had met bis fis- 
cal deficit target of 5 per 
cent of GDP. even though 
the government had fafiod to 
earn an expected Rs50bn 
from state asset divestments. 
This roll-over, combined 
.with an exercise to cut and 
rationalise spending on 168 
programmes also saved the 
exchequer around Rs25bn 

Pledging "unwavering 
commitment" to continued 
fiscal rectitude. Mr Chidam- 
baram has set hfmggif the 
goal of a further cut in the 
fiscal deficit next year, to 4-5 
per cent of GDP. He has also 
ti ghteriAH the constraints on 
the government’s ability to 
monetise its deficit by 
announcing an end by April 
on the use of "ad hoc" trea- 
sury bills, which the govern- 
ment has otherwise been 
able to draw on tap firom the 
Reserve WyTiV of India, the 
central bank, at an interest 
rate of 46 per cent 

The target is ambitious, 
and heavily contingent on 
hitting expected growth 
rates. However, the govern- 
ment can this year count 
with more confidence than 
last cm recouping a budgeted 
Rs48bn from divestment pro- 
ceeds. particularly if the 
Indian share market, last 
year's flatness of which was 
an impediment to state asset 
sales, sustains its new post- 
budget levels. 

A disinvestment total 
approaching the budgeted 
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sum could be raised by the 
two big issues stalled last 
year and expected to go 
ahead this year: one by 
VSNL, the state-owned inter- 
national telecoms company, 
and another by Indian Oil 
Company, the state refining 
company. 

In addition, the Disinvest- 
ment Commission estab- 
lished by the UF soon after 
its ninrHnn victory last May, 
has recommended divest- 
ment of shares in three fur- 
ther state companies, with 
sales expected to take place 
this year. 

Mr Chidambaram said he 
expects the commission to 
make further recommenda- 
tions every month and 
finance ministry officials 
may privately expect to 
exceed the budgeted Rs48bn 
this year. 

Overall. Mr Chidambar- 
am’s budget was widely 
hailed as a fillip for reforms 
and helped dispel some of 
the recently growing doubts 


and restiveness among for- 
eign investors over the pace 
of India's five-year-old eco- 
nomic liberalisation pro- 
gramme. 

The budget was also seen 
as politically adroit, offering 
the Up’s political opponents 
little to complain about. The 
mercantilist and Hindu 
nationalist Bharatiya Janata 
Party, parliament’s biggest 
party, could find little fault 
with the tax cutting. Con- 
gress, whose 142 MPs sup- 
port the UF "from outside", 
were unable to criticise the 
budget either as being "anti- 
poor" or of stalling the 
reform programmes its own 
previous government began 
in the throes of economic 
crisis in 199L 

Nevertheless, as some crit- 
ics pointed out, the budget 
left some pressing issues 
unaddressed, while also 
indicating that, notwith- 
standing the brave tax cuts, 
the UF government may still 
lack the courage to grapple 


with some of the more politi- 
cally sensitive legacies of 
India's socialist past These 
include moves to reform 
labour laws, thorough 
reform and privatisation in 
the state monopoly in insur- 
ance and real vigour in 
restructuring and commerci- 
alising inefficient goliaths 
such as ONGC. the state-run 
upstream oil company. 
Indian Railways or Coal 
India Limited, the state coal 
producer. 

‘‘The budget gave very 
strung signals to the world 
that we are going ahead." 
says Mr Mohan of NCAER. 
"But we are still not tackling 
some of the structural 
reform issues to do with the 
financial and public sectors." 

High on the list was 
deeper reform of the insur- 
ance sector, which Mr 
Mohan, in the compendious 
In dian Infrastructure Report 
he produced earlier this 
year, had argued must be 
tackled with "some urgency” 


to help produce the pool of 
long-term funds needed to 
finance big, long-term road, 
power, telecommunications 
and urban infrastructure 
projects. "Obviously what 
has not been taken up is our 
strong recommendations for 
insurance reform." says Mr 
Mohan. 

Instead, Mr Chidambaram 
allowed only "selected" for- 
eign and private participa- 
tion in insurance through 
joint ventures in health 
insurance. 

The government also 
baulked at raising controlled 
petroleum product prices, 
despite the subsidies in the 
sector leaving an uncovered 
bill nearing $44bn. Those 
expecting first moves 
towards a timetable to phase 
out administered fuel prices 
altogether were also disap- 
pointed - a move without 
which there can be little 
hope of the necessary invest- 
ment in refining. 

Mr Manmohan Singh, for- 


mer finance minister and an 
architect of India's original 
liberalisation, said that "all 
the euphoria" surrounding 
the budget would soon dissi- 
pate unless the government 
had the "nerve" to tackle the 
petroleum subsidy deficit 

Mr Singh, whose reformist 
ambitions were also stalled 
by opposition within his own 
Congress party government 
towards ‘ liberalising insur- 
ance, freeing oil prices or 
wider privatisation moves, 
suggested that, for all the 
present government's talk of 
"consensus" surrounding 
economic reform, a “height- 
ened sense of common des- 
tiny" was still politically 
lacking. 

The evidence of the past 
two or three years suggests 
that the will for the further 
outstanding reforms to dis- 
mantle burdensome ineffi- 
ciencies inherited from 

Continued on page V 
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National Stock Exchange of India commenced 
capital market operations In November, 1994. Today 
It is the largest exchange in the country with a 
netwwkthat trades 1400 equity stocks and 500 debt 
securities, to the vigorous tune of US $ 400 million 
and US S 60 million. Not surprising because India is 
a natural for cyberspace operations, vast and varied. 
With vast potential yet untapped. That is why N5E 
lost no time In reaching out Today It brings together 
over 100 of India's cities and towns into one 
seamless trading floor using state-of-the-art 
communication and Information technology. With 
its captive network of 1200 VSATs across various 


locations monitored 24- hours a day, giving millions 
of eager investors a ringside seat. (Complete, with 
a 24-hour helpline for trading members). No wonder 
it has won the best rr users award. Equally Important 
NSE has backed its geographical spread with an 
equally unmatched network of service. It's 
subsidiary. NSCCL Is India's only clearing operation 
that guarantees financial settlement and offers 
dearlng operations In India's four large metros. NSE 
Is the only exchange in India to offer depository 
trading and settlement NSE offers you a unified 
single market Log on. And discover the power of 
India's largest stock exchange. 



NATIONAL STOCK EXCHANGE OF INDIA LIMITED 
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JAPANESE INVESTMENT • by Marie Nicholson 


NON-RESIDENT INDIANS* by Tony Tassel! 


Foundations for a bigger presence 



After a cautious 
start, Japanese 
companies are 
showing 

increased interest 

Japanese businesses may 
have looked more sluggish 
than their US. European, or 
indeed Korean and Singapo- 
rean, rivals in responding to 
India's five-year-old eco- 
nomic opening. But Mr 
Kazuo Mdi, executive direc- 
tor of Jetro, recently offered 
such competitors an interest- 
ing comparison. “Take the 
case of Vietnam,” he said. 
“America was the number 
one Investor and Japanese 
investors were slow in com- 
ing. But now we are occupy- 
ing top position.” 

To underline Mr Ishii’s 
point, the remarks were 
made at an engineering 
trade fair co-hosted last 
month by Jetro. This 
brought 135 big and medium- 
sized Japanese companies to 
Delhi and was, he says, the 
biggest Japanese corporate 
presence anywhere in the 
world in the last five years. 

In terms of intended 
investment into India. Japan 
significantly lags behind the 
US, the UK, and even Israel, 
as a direct investor. Total 
approved Investments 
between 1979 and 1995, at 
Rs283bn ($7.9bn>, place 
Japan fourth after that trio 
with a modest 4JJ per cent 
share of the total. Actual 
inflows are much lower. 


But, as the trade fair pres- 
ence indicated, corporate 
Japan is increasingly locking 
India into its sights. “Now 
it's a boom for Japanese 
companies.” says Mr Tsu- 
yoshi Koizumi, director of 
operations in India for Mit- 
subishi. the trading house. 
“Many Japanese companies 
are very interested at this 
moment in the Indian mar- 
ket- If s just started moving." 

Indeed, Mr Koizumi says 
Mitsubishi expects to 
increase considerably in the 
nest few yean the $2Sm it 
already had invested in 13 
joint ventures in India 
across a swathe of the trad- 
ing house's interests, includ- 
ing a joint venture with Hin- 
dustan Motors to produce its 
Lancer passenger car. 

Among other recent 
moves, Matsushita, another 
of the big trading houses, 
has just announced plans to 
invest $i4m in new air-condi- 
tioning and washing 
machine factories. Honda 
said last month it plans to 
produce 30,000 of its new 
City cars a year by 2000, 
from a new S240m factory 
just outside Delhi. Toyota, 
its auto rival, has said it is 
committed to entering the 
Indian market, and is in 
talks with Kirloskar, the 
diversified Indian business 
house, with an eye to a 50 
per cent joint venture. 

Meanwhile, Nomura 
recently became the first 
Japanese financial institu- 
tion to dip its toes into the 
Bombay market, announcing 
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had expected. 

“We thought the market 
was 160m people," says Mr 
Kimihiro Itoki, business 
developer in India for Sony, 
which last year opened a 
wholly-owned $16m manu- _ _ . , 

factoring unit in Haryana bigger rOiG XU 

state. “But actually, the Hpwlnninff the 
number of people who buy developing U1C 

much 


Expatriates would 
like to play a 


plans to buy a 40 per cent 
stake in UTI-Securities, part 
of the state-run Indian 
mutual fund company. 
Bridgestone, the tyremaker, 
is completing a new plant in 
Madhya Pradesh. Fujitsu, 
which already has a com- 
puter hardware and software 
joint venture with ICL, its 
UK computer company, has 
completed a new plant in a 
second tie-up with Opt el, the 
Madhya Pradesh state elec- 
tronics group, to manufac- 
ture telecoms equipment 
Though the scale of Japa- 
nese investment may be set 
to increase, it is being built 
on foundations laid earlier. 
Many big Japanese compa- 
nies have long been in India 
- Mitsubishi, for example, 
has roots predating 1940. 
Since the mid-1980s, Suzuki 
h«« held a half share with 
the Indian government in 
Maruti, the carmaker which, 
with what are essentially 
Suzuki 800cc, lOOOcc can and 
jeeps, holds more than two- 
thirds of India's passenger 


car market 

Meanwhile. Japanese 
groups including Honda, 
Suzuki and Kawasaki have, 
through longstanding joint 
ventures with Indian part- 
ners, put their brand names 
on about 40 per cent of the 
motorcycle sold in i»din is 
per cent of the scooters and 
30 per cent of the mopeds. 

Not all the foundations, 
however, have proved firm 
far Japanese investors. Sev- 
eral big carmakers, such as 
Mazda and Toyota, came 
unstuck with joint venture 
Investments during the 1980s 
in the track market in India, 
where the higher cost of 
their generally small-scale 
operations found them 
soundly beaten off by local 
suppliers, such as Telco, the 
auto arm of the Tata group. 
Mazda's Indian truck opera- 
tion, far example, made its 
first profit only In 1994, a 
decade after the initial 
investment 

Jetro officials and Japa- 
nese e xecutive s cite this as 


one of a series of reasons 
why the opportunities pro- 
vided by India's economic 
ttherahsatlon and industrial 
deregulation in 1991-92 wer- 
enot greeted mare enthusias- 
tically by Japanese compa- 
nies. Others include thp fact 
that Japan was in recession 
at that time - and the closer 
lime of its “tigerish” neigh- 
boors was more immediately 
appealing. 

“In the recent past, Japa- 
nese companies have been 
occupied in Asean countries, 
China, and Vietnam, which 
had opened up before India," 
says Mr UhiL 

But while Japanese execu- 
tives suggest that the pro- 
spective size of India’s mar- 
ket has compelled them 
towards expansion in India, 
they have also tuned in 
quickly to the tempered sen- 
timent of US. British and 
other earlier investors. Many 
of these have found deregu- 
lated India, for now. a 
smaller, tougher and more 
complex market than they 


branded goods is 
smaller, perhaps the size, of 
Vietnam or Malaysia." 

In particular, with much 
of tire apeent of recent Japa- 
nese investment in con- 
sumer goods industries, such 
as electronics and cars, com- 
panies are taking a very long 
view. Honda, for example, 
says it has few illusions 
about competing in an 
increasingly crowded car 
market, into which Ford, 
General Motors, Daewoo, 
Peugeot and Fiat have 
already ventured, and where 
others including VW and 
Hyundai are set to follow. 

“There are too many play- 
ers in the same market in 
the same period," says Mr 
Yoshiaki Nakamura, Hon- 
da’s marketing director in 
India. But, he says, unless 
Honda invests now, it can- 
not hope to bring down com- 
ponent and vehicle costs suf- 
ficiently, through a phased 
programme of localisation, 
to make its cars competitive 
by early next century. 

With it, inevitably, the 
Japanese presence in India 
will grow, too. Some bright 
spark ought to consider set- 
ting up India's very first 
sushi restaurant right now. 
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ON-LINE TRADING • by Kunai Bose 


Regional exchanges 
fail screen test 


The computerised 
National Stock 
Exchange has 
proved popular 
with investors 

India's 21 regional stock 
exchanges - with the excep- 
tion of Bombay - have been 
experiencing difficult times 
since trading in shares an 
the National Stock Exchange 
(NSE) began on November 4, 
1994. 

Screen-based trading on 
the NSE had long been 
sought by domestic and for- 
eign institutions as well as 
individual investors, many 
of whom had complained of 
the previous lack of trans- 
parency in stock trading. 

NSE quickly emerged, 
therefore, as the preferred 
exchange in the country. 


Financial Times 


’The regional exchanges 
have themselves to blame 
far the sharp fall in their 
daily business turnover. 
They refused to respond to 
the investors’ demand for 
computerisation of trading, 
trade guarantee and quick 
settlement. The investors 
were looking for an alterna- 
tive to the regional 
exchanges which they found 
in NSE," said Mr Ajit Dey, a 
former president of Calcutta 
Stock Exchange. 

CSE has been repeatedly 
pulled up by the Securities 
and Exchange Board of India 
(SEBI), the regulator, for its 
failure to modernise its trad- 
ing system. According to Mr 
D.R. Mehta. SEBI was 
unhappy that the exchange 
had taken too long in introd- 
ucing screen based trading. 

“The brokers of the 
exchange maintain that a 
shorter settlement period 
will lead to a further fall in 
the volume of business. But 
this has not happened in 
other centres. It is In the 
interest of tire brokers that 
CSE keeps pace with the for- 
ward looking exchanges," he 

says. 

SEBI has made it compul- 
sory for all stock exchanges 
to Introduce computerised 
trading by March 31. 1997. 
According to Mr P.K. De, 
secretary of CSE, which is 
investing Rs24Qm ($6.69) in 
an on-line trading system, it 
has begun screen based trad- 
ing with a limited number of 
shares. "The system will 
cover all other shares by 
April 4. The new trading sys- 
tem will allow us to reduce 
the settlement period from 
14 days to seven days." said 
Mr De. 

However, only about 600 of 
the nearly 800 members of 
CSE have gone far on-line 
trading. Business over the 
last couple of years has been 
so bad that many brokers 
are unable to make the 
Investment needed to con- 
nect to the CSE system. 
“Our members are supposed 
to contribute RslOOm to the 
exchange's computerisation 
budget But they have so Ear 
paid os RsSOm and they have 
told us they will pay the bal- 


ance amount in instal- 
ments,” said Mr De. 

CSE, which was the last 
among the big regional 
exchanges to modernise its 
trading system, has seen a 
big fall in its volumes of 
business. Mr De admitted 
that than is very little trad- 
ing which leads to delivery 
of shares, with only about 
half a dozen shares actively 
traded on the exchange. 

In some of its recent 
reports SEBI has criticised 
CSE far its failure to curb 
excess speculation. SEBI 
does not think that CSE is 
doing enough to stop kerb 
trading after the official 
trading hours. 

Mr Dey has promised that 
most of the problems that 
afflict CSE today will be 
overcome once it goes fully 
on-line. But to find favour 
with investors again, it must 
create a clearing corpora- 
tion, and ensure that buyers 
are not stuck with bad deliv- 
eries and that payments are 
guaranteed. 

The regional exchanges In 
the southern parts of the 
country went on-line well 
ahead of Calcutta, but NSE 
has still taken away the 
major part of their business. 
Mr Navin SochantL, manag- 
ing director of Pressman 
Securities, which is a mem- 
ber of both NSE and CSE, 
said that mast of its clients 
had said that they wanted 
their business to be done on 
NSE, where the spread 
between buy and sale rates 
is much smaller than on 
other exchanges. 

“Trade guarantee and res- 
olution of all disputes relat- 
ing to transactions within 21 
days have put NSE well 
ahpflri of other exchanges," 
he points out. 

With the foil in volume of 
business on CSE, the Hat of 
companies asking for delist- 
ing of their shares is increas- 
ing. The other regional 
exchanges are also facing 
the same problem. SEBI 
rules require that companies 
making a public issue of 
shares must get these listed 
oa the local stock exchange 


Regional exchanges such 
as Ahmedabad, Calcutta and 
Coimbatore think that they 
will be better placed to face 
the competition from NSE as 
a result of interconnection 
with the Bombay Stock 
Exchange on-line trading 
network. “CSE wiH be meet- 
ing on March 26 to take a 
final decision an the link-up 
with BSE. Ahmedabad's alli- 
ance with BSE could be the 
model for us," said Mr De. 

The stock exchanges in 
Bangalore, Mangalore, 
Hyderabad, Indore, Baroda, 
Bhubaneswar and Ludhiana 
are exploring the possibility 
of inter-connectivity among 
themselves. 

“Unfortunately, the NSE 
challenge came when the 
stock market was going 
through an inordinately long 
bear phase," said Mr 
SuchantL “It is only after 
the presentation of the fed- 
end budget on February 28 
that the stock prices have 
started rising and the vol- 
ume of business has 
increased." ■ 


economy 

A curious but influential 
new caste has emerged in 
India over the past 20 years 
- the non-resident Indian or 
NRI. part of an extended 
diaspora around the world 
estimated to number 15m- 
18m people. 

For the Indian economy, 
the NRI - sometimes wryly 
translated to Not Really 
Indian or Not Respected 
Indian - represents a signifi- 
cant and under-exploited 
pool of investment funds. 
Government officials esti- 
mate the assets owned by 
the NRIs to be between 
$180bn and J200bn, but their 
level of investment in India 
over the past five years has 
been lees than l per cent of 
this. 

In contrast, overseas Chi- 
nese have played a very 
important role in China’s 
economic success over the 
past 19 years, accounting for 
the majority of inward 
investment inflows. 

The reasons why overseas 
Indians have not invested to 
the same extent as their Chi- 
nese counterparts are as 
many and as varied as there 
are factions In the highly -po- 
liticised and sometimes frac- 
tious NRI business commu- 
nity. 

Lord Paul, head of the 
Caparo international steel 
group, says that when China 
reopened its doors to over- 
seas Chinese, there was vir- 
tually no significant busi- 
ness community left in the 
country. In contrast, he says 
India has a well-established, 
politically-connected busi- 
ness community,-, some of 
whom had vested interests 
In opposing the entry of 
NRIs. 

Another prominent UK 
industrialist. Lord Bagri, 
chairman . of the London 
Metal Exchange, adds that 
while the Indian diaspora 
may be large In number, the 
number of successful Indian 
industrialists is. still ™mii- 
Overseas Indians have been 
more successful in profes- 
sions and at the middle level 
of management and busi- 
ness, he suggests. 

“There is a large pool of 
overseas Indians enjoying 
wealth of up to about $5m 
but the number owning 
large business groups is 
small, compared with the 
Chinese,” he said. “Even 
those with private wealth 
and a few million dollars to 
spare tend to invest in areas 
such as shares, property and 
deposits." 

Another commonly cited 
deterrent to NRI investment 
is the attitude of the Indian 
government and delays in 


gaining approvals for pro- 
jects. “The Chinese govern- 
ment has been much more 
receptive to overseas Chi- 
nese than the Indian govern- 
ment has been to overseas 
Indians," says Lord Paul 
who .unsuccessfully tried to 
take over' two Indian compa- 
nies. Escorts and DCM, fa 
the early 1960s. 

According to Lord Paid, it 
is virtually impossible to 
gain approvals quickly for 
large industrial projects in 
India without resorting to 
corruption. He says the gov- 
ernment needs to show a 
genuine desire to attract 
investment by speeding. up 
the Implementation of pro- 
jects, not just announcing 
policies to do so. “There 
needs to be less talk and 
more action,” he says. 

Lord Bagri agrees, argtdng 
that although initial clear- 
ances can be obtained rela- 
tively quickly, projects can 
then be tied up in knots by 
delays in secondary clear- 
ances for such things as 
water, power and port facili- 
ties. Hie also believes catnip. 
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tion exists in India but 
argues that this is certainly 
not exceptional in other 
Aslan countries. 

Mr Sri cb and Hindu ja, 
chairman of Hinduja, the 
trucks-to- trading business 
house, says his group has 
faced many delays to carry- 
ing out a high-profile plan, 
announced two years to 
invest $6bn in a variety of 
projects around India. 

Mr Hinduja says govern- 
ment policy should be 
amended so projects are 
awarded to investors with all 
permissions and clearances 
granted. "This will avoid 
frustrations and delays," be 
says. 

Mr Ram Bnxani, the 
Dubai-based president of the 
Overseas Indians Associa- 
tion, says the simplest way 
to boost NRI investment 
inflows is to improve com- 
munication with the govern- 
ment He also argues nomi- 
nees should be appointed to 
parliament to represent the 
interests of overseas Indians, 
many of whom still hold 
Indian passports but cannot 
vote in elections. 

Discriminatioa against 
NRIs is also resented. “All 
Indians should be treated as 
Indians, whether they reside 
abroad or in India," Mr Hln- 
dqja says. 


but the primary market is so 
depressed that not many 
new companies are maltin g 
share offerings. 

Far most exchanges new 
share listings are infrequent 
therefore. Some of the 
exchanges such as Madras 
and Cochin have been forced 
to sell properties to shore tip 
their finances, while CSE 
has been drawing on its 
reserves to pay for the 
expenses. 

"NSE, which offers trading 
facilities at 72 locations in 
the country, taken the 
wind out of regional 
exchanges’ sails. By March 
31, NSE will open 28 more 
trading centres. NSE has cre- 
ated regional clearing 
houses in Delhi, Calcutta 
and Madras with the central 
clearing house in Bombay. It 
has put in place a national 
securities depository. Seri- 
pleas trading has also begun 
on NSE," said Mr Dey. 


Drawing up a bright future 
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INVESTING IN INDIA III 


DEBT MARKET* by Tony Tasseli 
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debt shapes up 


Sectoral real growth rates (%) 
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Loosening 
constraints on the 
debt market will 
attract foreign 
investment 

Foreign investor interest in 
the Indian debt market Is set 
to take off in 1997. 

While foreign institutional 
investors. (ETIs) have poured 
more than $7bn into. Indian 
equities since they were 
allowed into the country in 
1992, they have only been 
token participants in the 
domestic debt market ' 

-Foreign' investor appetite 
for Indian debt paper has 
been largely restricted to 
issues on the international 
market, despite Fils being 
allowed to: invest up to 30 
per cent of their funds under, 
management in debt 

This situation is likely to 
change fast in reaction to a 
combination of regulatory 
changes' and _ the continued 
development erf the market 

Recent moves by the 
Indian government to allow 
Fils to invest in gilts and to 
set tip mutual, funds dedi- 
cated to the money market 
has already generated a 
strong response. . 

. Three foreign debt mutual 
funds, to be managed by J 
Henry Schroder Bank, Ches- 
cor -and Credit Suisse, have 
already been granted the go- 
head, and permission for a 
fburth to be set up by HSBC 
was imminent at the time of 
going to press. 

Applications are pending 
for a farther nine funds 
according to officials with 
the market- regulator, the 
Securities and Exchange 
Board of India. 

Analysts say this may 
only be the start of things to 
crane. The potential for fur- 
ther growth -Is clear for a 
debt market which already 
ranks as the largest in Asia 
after Japan and Korea in 
terms of primary issues. 

Much of Lidia's huge capi- 
tal needs in the coming 
years will have to be 
financed through foreign 
debt. 

In infrastructure develop- 
ment alone, a recent govern- 
ment-commissioned report 
estimated the country will 


require investment of about 
$115bn to SISObn over the 
next five years. The report 
estimated about 15 per cent 
of this Investment will be 
.externally-financed. 

At the same time, the 
. appetite for India’s high- 
yield debt paper among for- 
eign investors is also grow- 
ing as highlighted by a cou- 
ple . of recent landmark 
issues on the international 

market 

Last month Reliance 
Industries, the petrochemi- 
cals to textiles company, 
beca m e the first private sec- 
tor company in Aka to make 
a 100-year bond issue. In 
another innovative deal. 
Indian Petrochemicals mad ** 
a convertible bond issue 
which used a bank guaran- 
tee to obtain a higher debt 
rating than the sovereign 
rAiiVng for India. 

Mb* Aashlsh Pi tale, head of 
debt research at ICICI Secu- 
rities, said the high yields of 
Indian . debt paper were 
.expected to drive foreign 
investor interest. 

He said that after taking 
into, account a 6 per cent 
annual depreciation, of 
rupee. Indian five-year gov- 
ernment bands with a yield 
of about 135 per cent' would 
offer investors a net return 
about 140 basis points above 
the six-month US$ Libor 
rate. 

Mr Pitale said the attrac- 
tiveness of such an invest- 
ment is highlighted by the 
fact that a similar invest- 
ment in Indonesia would 
yield a net return of about 80 
to 100 basis points above 
Libor, despite the feet that 
Indonesia’s credit rating is 
lower than India’s. 

“We think the kind of 
yields seen on Indian paper 
will attract a lot of foreign 
interest," he said. 

On the Hip-side,, the yields 
on Indian paper reflect a 
level of risk. 

Analysts say the depreda- 
tion of the rupee remains a 
concern. Suggestions are 
that the rupee would depre- 
ciate against the dollar by an 
average of 6 per cent a year 
and that movement could be 
“lumpy" with the currency 
remaining steady for 
extended periods and then 
dropping suddenly. 


Due to ' government regula- 
tions, foreign investors can- 
not hedge against this risk 
onshore. If no hedge is found 
offshore, then, foreign inves- 
tors have, to take a “naked 
exposure" if they take up 
Indian paper. 

Lack of liquidity in the 
secondary debt market has 
been a long concern for for- 
eign investors, although this 

is picking up. Despite the 
size of the primary market, 
the secondary market has 
been long dormant with 
domestic institutions rarely 
trading their portfolios. They 
prefer to keep debt paper in 
their vaults until maturity. 

Trading in the secondary 
market was hit by the Bom- 
bay Securities scam in 1992. 
Traders were found to be 
siphoning off funds from the 
interbank money market to 


invest in equities. The scam 
triggered a regulatory crack- 
down on speculative activity 
and saw bank treasury man- 
agers adopt a risk-averse, 
conservative trading stance. 

Daily debt turnover on the 
National Stock Exchange, 
the country’s main bourse 
for screen-based debt trad- 
ing, has now recovered to 
around Bs35bn ($100m), still 
only a fraction of the total 
market size of Rs3,000hn 
<$85bn) but more than dou- 
ble the turnover this time 
last year. 

This activity is about one- 
third of the total secondary 
debt market trading, most of 
which takes place over the 
telephone between market 
participants. 

Mr . Shekar Sathe. 
vice-president at broker 
Kotak Mahindra. sa id dally 


turnover on the NSE is 
expected to grow over the 
next few years to at least 
RslObn. 

He said banks were being 
required to increasingly 
mark their debt investment 
portfolios to market, valuin g 
them in their accounts at 
current market values. This 
was expected to encourage 
them to trade further. 

There remain, however, 
other constraints for foreign 
investors in the debt market 

No clearing house exists 
yet for debt securities for 
corporate or public sector 
companies, although the 
Reserve Bank of India acts 
as one for government 
paper. Settlement is still 
based on the physical deliv- 
ery of securities with no 
debt depository set up. 
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rates of withholding tax and 
high stamp duties on debt 
transactions have inhib- 
ited foreign investor interest 
in the debt market A lack of 
transparency in the second- 
ary market due to the high 
proportion of telephone- 
based trades has been 
another deterrent for foreign 
investors. 

Mr Nikhil Johri. head of 


fixed income at broker Pere- 
grine India, said foreign 
investment in tire debt mar- 
ket was currently capped to 
Sl5bn by a celling on exter- 
nal commercial borrowings 
in the current fiscal year to 
March. 

He said, however, the RBI 
may ann ounce an increase 
in the cap in its six-monthly 
statement on credit policy in 


mid-April together with pos- 
sible other reforms of the 
debt market 

Mr Johri added that the 
future direction for foreign 
investors in the Indian debt 
market is clear. 

“We expect much more 
activity from foreign inves- 
tors in the next 12 months," 
he said. 


PRIVATISATION * by Kunai Bose 


State ownership begins to lose favour 


Funds are no 
longer available 
to keep once 
cherished 
lossmakers going 

The Marxist-dominated Left 
Front, which throughout its 
20 years period of power in 
West Bengal has been a 
champion of state undertak- 
ings. has gone through a 
metamorphosis: it has con- 
ceded that there Is no way 
the government can con- 
tinue to pay for the losses 
that the state corporations 
regularly incur, and in 
August last year it handed 
over Damodar Slag & 
Cement to ACC, Lidia’s larg- 
est cement group. 

Defending the sale deci- 
sion, Mr Mrinal Banerjee, 
minister for public undertak- 
ings and a trade union 
leader, admitted that the 
state was not able to mobi- 
lise funds and manag erial 
resources to turn around the 
cement unit despite its 
potential, given West Ben- 
gal's position as a net 
importer of the material 

Mr Banerjee, who is in 


charge of a portfolio of two 
profit-making and 20 loss- 
making units in a variety of 
industries, including engi- 
neering, shipbuilding, phar- 
maceuticals, chemicals and 
agro products, has the sup- 
port of Mr Jyoti Basu, the 
octogenarian Marxist chief 
minister, far the policy of 
inviting the private sector to 
partner the state govern- 
ment in reviving the sick 
units. “We are offering 
majority holdings to the pri- 
vate sector. In fact, we will 
be quite flexible about the 
ownership pattern if the cre- 
dentials of private parties 
are right" be said. 

Whether the state will be 
able to find buyers or joint 
sector partners for several of 
its undertakings is a matter 
of some doubt however. The 
Calcutta-based Indian Cham- 
ber of Commerce says some 
units should be scrapped and 
warns that potential buyers 
will need the assurance that 
downsizing will be allowed 
at others. “We hope the gov- 
ernment win be able to 
make the tminns see reason," 
a spokesman said. 

In neighbouring Orissa, 
the state government has 


decided to privatise 11 peren- 
nially loss-making public 
sector units and has warned 
that undertakings, for which 
there are no takers, will be 
wound up. 

According to Mr Sidhartha 
Pradhan. additional secre- 
tary to the department of 
public enterprises, the 
Orissa government has 
decided to reduce budgetary 
support to state undertak- 
ings so that more money is 
available for social sectors, 
such as health and educa- 
tion. The accumulated losses 
of state undertakings are 
more than Rs45bn ($1 19.8m). 

The state government will 
not, however, attempt the 
privatisation of five chroni- 
cally lossmaking undertak- 
ings which are engaged in 
promoting new ventures or 
providing essential services, 
such as transport. 

Hie Road Transport Cor- 
poration has been told, how- 
ever, that it must reduce 
manpower by at least 1.500 
on the basis of last come 
first go. and a cabinet sub- 
committee headed by the 
deputy chief minister has 
warned that if the working 
of RTC does not improve in 


a year then its “liquidation 
would become inevitable". 

The government has also 
decided to spin off several of 
its profit-making units into 
joint ventures. “The expan- 
sion of such units will 
become easier if we offer 
equity to private parties," 
said Mr Pradhan. 

According to Mr S.B. 
Mishra, additional chief sec- 
retary to the Orissa govern- 
ment, the cabinet had 
decided that some of the sub- 
sidiaries of the profitmaking 
Orissa Mining Corporation 
and Industrial Development 
Corporation would be turned 
into joint ventures. This 
would optimise capacity util- 
isation and ensure full 
advantage was derived from 
investments already made in 

th em. 

IDC has received 36 bids in 
response to its offer of & 51 
per cent stake in IDCOL 
Cement which owns a lm 
tonne plant and rich depos- 
its of limestone. All the large 
cement groups in the coun- 
try, as well as Blue Circle of 
the UK, and Thai Petrochem- 
icals want control of IDCOL 
Cement which offers good 
scope for expansion. 


Orissa abounds with min- 
eral resources and several 
multinational corporations 
may want to exploit these. 
“They could become part- 
ners of OMC." said Mr Prad- 
han. 

The principal concern of 
the administration is to 
ensure privatisation moves 
are conducted in as transpar- 
ent a manner as possible. 
For this reason, the state has 
engaged the services of some 
of the country’s leading mer- 
chant bankers to make a val- 
uation of the units identified 
for privatisation. 

Orissa’s reform of tbe 
power sector, which led to 
the disbanding of the notori- 
ously inefficient State Elec- 
tricity Board, and the cre- 
ation of three separate 
agencies for the generation 
of coal-fired and hydroelec- 
tric power and distribution 
of power is seen as the 
model for other states. 

Orissa Power Generation 
Corporation, which owns 
two thermal units of 210 MW 
each, is to seD 25 per cent 
equity by way of private 
placement. Hydro Power 
Corporation and Gridco will 
also follow the same route. 


To make a success of pri- 
vatisation. the Congress(D 
government in Orissa needs 
political consensus. Fortu- 
nately, the disinvestment 
process was started by the 
earlier Janata Dal govern- 
ment which sold a charge- 
chrome plant to Tisco, the 
cou n try ‘s secon d largest 
steel group, and handed over 
three sugar mills to private 
companies on management 
contract basis. 

Gujarat, one of the coun- 
try’s most industrially devel- 
oped states, which started 
the disinvestment campaign 
at tbe state level, is now 
going further by implement- 
ing a partial disinvestment 
from promotional agencies 
such as the Industrial Invest- 
ment Corporation and State 
Finance Corporation. 

Uttar Pradesh, the coun- 
try’s biggest state, saddled 
with a large number of sick 
public sector units, is likely 
however, to make little prog- 
ress with privatisation, 
owing to tbe lack of consen- 
sus among the political par- 
ties. Tbe government has 
had to withdraw some sale 
offers even after the buyers 
had been chosen. 
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The Hinduja Group, with its US$ 6 billion investment programme in India, is committed to the 
country's transport sector: Tbgether with Iveco. we’re working hard for India by making Ashok 
Leyland a technology leader in India’s commercial vehicle industry, and India's new moving force. 

• We’re creating jobs, currently some 15,000 are employed in our seven state-of-the-art 
production centres. Our capital spending has already reached USS 250 million and a further USS 500 

million investment programme is underway. 

Las t year, our company Ashok Leyland built over 40,000 trucks, but using the latest 
developments in modem technology we aim to mote than double our output to 100,000 units by tbe 
end of this Millennium. 


Iveco and Ashok Leyland’s Cargo range of trucks has set national standards in comfort, safety 
and eco-friendiiness and we feel confident that our share (30%) of this rapidly expanding market 
will grow significantly higher. 

Using Iveco's global marketing network and tbe Hinduja Group’s international trading expertise, 
Ashok Leyland aim to usher in a new era in the export of vehicles built to international standards. 

Our initiative in India is just one of many projects confirming our policy of investment in 
countries with growing economies. 

Together, the Hinduja Group and Iveco, will keep working hard to produce hard working trucks 
and buses for India. 
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THIS WEEK 


E manueie Gazzo was 
always going to be a 
hard act to follow. Jour- 
nalist and commentator, 
he knew all the movers and shak- 
ers in Europe, frap Jean Monnet 
and Walter Hallstein to Etienne 
Davignon and Jacques Delors. 

For more than 40 years, the 
diminutive Gazzo was editor-in- 
chief of Agence Europe, still the 
best daily digest of Euro-news for 
Brussels correspondents- He also 
wrote a column famous for its 
passion and pro-European convic- 
tions. Reading Gazzo every morn- 
ing was a short cut to discover- 
ing what was on the mind of the 
establishment 

When Gazzo died in 1994, he 
was succeeded by Ferdinando 
Riccardi, a fellow Italian and col- 
laborator since 1958. Ably sup- 
ported by Gazzo's Identical twin 
daughters. Riccardi has contin- 
ued Agence Europe's tradition of 
delivering the news in a Oat, 
objective style. Not for Ferdi- 
nando the cut-and-thrust of the 
Anglo-Saxon school - until last 


A harsh message reaches Mr Cap 


weds, when he wrote a two-part 
column about Europe’s common 
agricultural policy which broke 
almost every taboo in the 
book. 

The Cap budget, wrote Ric- 
cardi. had been bloated well 
beyond its needs as far back as 
1988, when Jacques Delors 
secured German backing for a 
huge Increase in EU spending. 
Billions of Ecus have been 
wasted on fans price supports; 
fraud has exploded; and unjustif- 
ied hand-outs to farmers have 
escalated. 

“A second revolution Is on the 
horizon for European agriculture: 
a reduction In spending for man- 
aging the market," he wrote. Ric- 
cardi stressed that he was not 
attacking farming per se, only the 
policies which allowed some 
large landowners to line their 
pockets through generous income 


DATELINE 


Brussels: Europe’s 
agricultural policy 
has recently been 
attacked in print 
by a journalist in a 
way which breaks 
every taboo, writes 
Lionel Barber 


supports when market prices - 
for example, in cereals - are as 
strong as ever. 

The background to Agence 
Europe’s intervention lies in a 
power struggle inside the Com- 
mission between traditionalists 


struggling to keep the Cap intact 
and reformers raflVng for an end 
to spendthrift policies and tighter 
budgetary management 

The Cap accounts for more 
than Ecus 40bn ($45bn), almost 
half of annual EC spending. The 
form lobby’s official residence in 
Brussels is Directorate General 
VI. inside the Commission. It Is 
headed by Guy Legras, a French- 
man known as Mr Cap. 

Legras runs the 800-strong 
directorate with an iron band. He 
is also said to have a hot-line to 
Baris and the French cereal bar- 
ons. Hence the joke inside DG VI 

that there are two directors for 

cereal policy: one the official 
nominee, the other Legras. 

In the Delors era, Legras 
reigned supreme. He also proved 
a brilliant negotiator in the Gatt 
Uruguay Round, obtaining con- 
cessions from the Americans 


which many bad ifrni^ght Impos- 
sible when France demanded 
fresh concessions on farm export 
subsidies. But times are dung- 
ing. 

Legras, with the rest of DG VI. 
has suffered from the aftereffects 
of mad cow disease. With hind- 
sight, his insistence cm preserv- 
ing confidence in the market may 
have short-changed consumers 
who risked contracting BSE from 
contaminated beet President Jac- 
ques Sanfer has since stripped 
DG VI of responsibility for con- 
sumer safety and handed It to 
Emma Bonino, the flamh nyarrt 
Italian commissioner who han- 
dles fish and humanitarian aid. 

Second, DG VI is feeling the 
blast of competition in the shape 
of Erkki • Liikanen. the 
up-and-coming Finnish commis- 
sioner. A former finance minis- 
ter. T.tiTfjniwi is determined to 


introduce a new “budget culture" 
in the Commission. That means 
mating the budget discipline in 
the member states, all of which 
are racing to meet the Maastricht 
targets for economic and ‘mone- 
tary union. 

As a result, there will be next 
to no real growth in the form 
budget in 1998. The fora lobby 
responded last month with dire 
warnings that a IL5 pm 1 cent real 
increase would signify an Ecus 
ZStm deficit In the farm budget 

and price cuts of between I and 5 

per cent. 

Liikanen. and'Sanler. both of 
whom can read a balance sheet, 
suspected that DG VI had exag- 
gerated the level of adjustment 
needed In order to make the 
whole cuts exercise less palat- 
able. Its aim. in fact, was to con- 
tinue the age-old rose of over- 
budgeting. 


in fairness, a generous kitty is 
useful to ' counter currency 
swings which plague farm prices 
or, like lest year,- to come' up with 
Ecus lbn to b«S out BSE-effected 
beef fanners. But as one official 
says, the kitty has also been used 
to pay off less deserving causes 
such as the Spanish beekeepers 
who are worried about honey 
prices.. ; 

Last week Franz Ffcehter. the 
Austrian agricultural commis- 
sioner, bowed to pressure and 
revised his 1998 figures. Prices 
will remain the same. Meanwhile, 
he intends to press reforms 00 
the worst sectoral-offenders, such 
as olive oil and tobacco. 

None of the above suggests 
that the Commission is about to 
dismantle the Cap. It would be 
foolish, too,’ to count out tbs farm 

lobby, especially with parliamen- 
tary elections looming next, year 
in France and Germany, But the 
message in Riccardi's Gap col- 
umn is as powerful as anything 
written by his predecessor, the 
status quo will not bold. 
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M artin Owen does not 
fit the image of an 
investment h ank er. 
instead of having an 
English or American accent his 
is Welsh; instead of acting with 
arrogant briskness, he is chatty 
and unpretentious. Yet in his 
understated way, Owen is 
attempting to take on the world. 

The fact that National West- 
minster Bank has entrusted Its 
effort to propel itself, from a 
standing start into the first rank 
of global investment banks to an 
accountant who sings in a Salva- 
tion Army choir, seems strange 
to some of its rivals. They ques- 
tion whether such a homely fig- 
ure can command attention 
among highly-paid and tempera- 
mental corporate financiers and 
bond traders. 

They also question whether 
Owen has been tempted into 
over-paying for a range of busi- 
nesses, including Greenwich Cap- 
ital. the US band trading firm, 
and Hambro Magan, the British 
corporate finance boutique, in his 
bid to compete with established 
investment banks. His creation, 
NatWest Markets, has yet to 
prove it is a coherent whole. 

Yet at least until last week. 
Owen appeared to be vanquish- 
ing scepticism. Having melded 
Nat West's treasury and capital 
markets arm with toe remains of 
toe ill-fated County NatWest mer- 
chant hank (damaged by its 
involvement In the Blue Arrow 
affair), he had seemed to produce 
notably better results during 1996 
than Barclays BZW. 

That was before NatWest dis- 
covered that its fixed income 
swaps department had not made 
as much money during the year 
as it appeared. Kyriacos Papouis, 
a 30- year-old trader who left the 
bank at tbe end of the year, is 
now accused of over-pricing his 
portfolio by £50m ($81m) and Nat- 
West's reputation for risk man- 
agement. and its momentum, 
have been damaged. 

NatWest 's latest difficulty pres- 
ents Owen with a challenge in 


The Monday Profile: Martin Owen, NatWest Markets 

Taking on the world 


FT GUIDE TO: 


NUCLEAR WASTE DISPOSAL 








preserving his reputation for run- 
ning a tight ship. As a former 
head of the capital markets arm 
in which Papouis worked, and a 
Specialist in risk management it 
is embarrassing for Owen that 
Papouis appeared able to mis- 
price options over a long period 
without anybody finding out 
Yet Owen has faced bigger 
challenges than Papouis’s legacy. 
There were not many who 
believed Owen would get this far 
when he chose toe name Nat- 
West Markets four years ago. 
Sceptics included staff of the for- 
mer Wood Mackenzie, the brok- 


ing firm NatWest bought during 
the Big Bang de-regulation of the 
City of London in the 1980S- 

“Martin may not look or sound 
like an investment banker, but 
you have got to judge him by 
results. In the early days, he was 
practically the only one in the 
building who would even refer to 
the place as NatWest Markets," 
says a banker who worked with 
Owen. 

Colleagues say he has managed 
to weld varying parts of the busi- 
ness by working hard, and by 
displaying down-toearto charm. 

Owen’s energy and drive strike 
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a chord with the increasing num- 
ber of US investment bankers in 
senior positions at NatWest Mar- 
kets. “I can only say good things 
about the guy,” says Stephan 
Harris, head of the bank’s bond 
and treasury operations. “He 
does not wobble or panic if I 
bring a risk problem to him. and 
he has a real vision for the 
investment bank”. 

Owen. 49, came to his job via 
an unusual route. He started his 
career as a chartered accountant, 
then worked in Wales for the US 
company Dow Coming and for 
Harlech Television, forming bis 
own accountancy firm at tbe age 
of 30. That expanded into insur- 
ance broking before Owen sold 
the business in 1979. 

He then spent three years 
working foil-time for the Salva- 
tion Army, distributing food to 
poor people and organising meet- 
ings. However, he managed to 
gain an external doctorate from 
the University of Southern Calif- 
ornia in risk management at the 
same time. Then he returned to 
paid employment, joining Nat- 
West via a stint as a financial 
supervisor in the Isle of Man. 

Perhaps as a result of all this 
experience, Owen does not lack 
self-confidence. He does not talk 
or act like an investment banker, 
but he shows no sign of doubting 
his ability to get disparate talents 
to work as one. Others remain 
sceptical, particularly about 
recent acquisitions such as the 
UTS advisory boutique run by Eric 
Gleacher, a Wall Street veteran. 

"I think his Achilles’ heel is 
that he does not really seem to be 
part of that world. You wonder 
whether some of those people 
really think be is the boss," says 
one banker. 

Stephan Harris maintains that 
this is unfair . **i had some ques- 
tions about Martin’s ability to 
lead an investment bank five 
years ago, but I have really seen 
him grow as a manager during 
that time," says Harris. 


What is at issue in the confrontations between 
anti-nuclear demonstrators and police in Ger- 
many? 

Thousands of demonstrators tried and failed last 
week to stop six 100-tonne containers reaching the 
nuclear storage facility at Gorleben in Lower Sax- 
ony. northern Germany. They hold highly radio- 
active waste from two German nuclear power 
stations and from the reprocessing plant at Cap 
de la Hague in France. 


industry’s hopes of a revival in the nest century. 
Even in the most pro-nuclear countries, people 
object to plans for a dump in thear backyard. 


Why is anti-nuclear Germany taking radioactive 
waste from pro-nuclear France? 

The French consignment originated in Germany. 
Spent nuclear fuel rods from German reactors go 
to Cap de la Hague and to the British Nuclear 
Fuels plant at Sellafield for reprocessing - toe 
separation of re-usable nuclear fuel from useless 
waste. But toe contracts call for toe radioactive 
waste to be returned to Germany afterwards. 


What would a satisfactory solution be? 

From tbe industry’s point of view, it would be to 
bury toe radioactive wastes permanently, deep 
inside geological strata that win remain stable 
and dry for tens of thousands of years. Anti-nu- 
clear campaigners oppose permanent disposal. 
They say it would be impossible to guarantee the 
long-term safety of any depository, so wastes 
should be kept securely in temporary storage 
facilities where they can be monitored. 


Anyway, the waste got through to Gorleben so 
the German nuclear authorities must be pleased. 
Their victory may be pyrrhic. Tbe green move- 
ment believes the televised sight of Germany’s 
biggest post-war security operation, involving 
30,000 police and security guards, will turn public 
opinion further against nuclear power. And tbe 
state of Lower Saxony is objecting not only to the 
disruption but also to meeting policing costs esti- 
mated at DMIOOm (£35m). Two similar operations 
to defend shipments in 1995 and 1996 were almost 
as costly. State officials hint that they would not 
allow further nuclear convoys to Gorleben. 


Have any permanent disposal sites been Identi- 
fied? 

There are candidates in several countries, includ- 
ing salt mines near Gorleben, but all are highly 
controversial The UK industry wants to build a 
permanent underground depository for intermedi- 
ate-level wastes close to Sellafield as soon as 
possible. The most dangerous high-level wastes 
would be 'Vitrified" - turned Into glass blocks - 
and stored at Sellafield for at least 50 years until 
they had cooled down enough for permanent 
buriaL But a more serious nuclear waste crisis is 
developing in toe US. 


What would happen to Germany’s unclear waste 
in that case? 

Newly produced waste would have to be stored 
where it is produced: in expensive facilities at 
individual power stations. That is already done in 
many countries. But on-site storage would not 
I solve the problem of the waste that Germany is 
obliged to take back from France and tbe UK. 
Politicians in northern Germany say that speci- 
alised nuclear storage facilities should be built in 
the south, which is richer and more pronndear - 
or less anti-nuclear - than toe north. 

The German government says waste shipments 
are inevitable if toe country is to continue with 
nuclear power, while the green movement wants 
to make the shipments so difficult and expensive 
that Germany has to phase out nuclear electricity. 


Why Is that? 

Because the US has no central facility for han- 
dling, processing, storing or disposing of nuclear 
waste. More than 20,000 tonnes of spent fuel are in 
temporary storage in pools or steel and concrete 
casks at 109 reactors across toe US, and some 
plants may have to shut down as their storage 
facilities fin up during the next few years. The 
federal government is supposed to be providing a 
central disposal site, but some scientists have 
challenged the safety of tire only candidate. Yucca 
mountain in the Nevada desert Even the indus- 
try’s optimists accept that it Is unlikely to be 
operational before 2010-2015. ; 


John Gapper 


Have other countries been more successful than 
Germany in dealing with their nuclear waste? 
Germany has toe worst record of violent confron- 
tations because its anti-nuclear movement is so 
strong. But no country has come up with a satis- 
factory solution to the problem of radioactive 
waste, now the biggest obstacle to the nuclear 


Nuclear technology created the waste in the first 
place. Couldn't it help to destroy It? 

In principle, yes, by the process of transmutation. 
Long-lived and highly radioactive elements can be 
converted into shorter-lived and less dangerous 
materials by bombarding them with neutrons 
from a reactor or particle accelerator. 

Experiments in transmutation are being carried 
out at the French Superphfinix fast reactor and at 
the Los Alamos and Brookhaven national labora- 
tories in tbe US. But few believe that is an afford- 
able or practical solution for the tens of thou- 
sands of tonnes of radioactive waste piling up 
around the world. 


Clive Cookson 
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Germany’s bad case of deja vu 

Headlines from newspaper clippings of 1975 appear eerily familiar 


Prominent In the German news 
last week was record unemploy- 
ment, widespread resistance to 
the storage of nuclear waste in 
northern Germany and continu- 
ing concern about the country’s 
pay-as-you-go pension system. 

By chance. I recently came 
across some 20-year-old newspa- 
per clippings covering the early 
years of the west German gov- 
ernment of Helmut Schmidt The 
problems in the news between 
1975 and 19T7 were eerily famil- 
iar. 

Then, as now, Germany’s pen- 
sion system seemed threatened 
with a huge deficit because ever 
more old people bad to be sup- 
ported by a shrinking working 
population. Gorleben. the 
nuclear waste storage site in 
Lower Saxony, was just starting 
its career as a focus of popular 
resistance to the peaceful use of 
nuclear energy. Tbe construction 
industry was in serious recession 
after toe runaway boom a few 
years before. More worrying was 
the persistence of high unem- 
ployment at record levels. 

In the intervening years, the 
country has grown in size 
thanks to reunification. How- 
ever, the problems, especially in 
the labour market, have grown 
even more. Unemployment 
reached 4.67m in February- 
There are now 3.26m jobless in 
the former western Germany 
compared with tbe lm which 
caused so much concern in the 

mid-1970s. Unemployment in the 
new kinder of eastern Germany, 
at 1.41m, also exceeds the west 
German level 20 years ago. 

hi the mid-1970s, as now, pol- 
icy makers had clear ideas about 
the underlying causes of unem- 
ployment and how to cure it 


Then, as now, there were hopes 
that it could be halved by tile 
end of the decade. 

The main worry relating to 
unemployment in November 
1975 was that a looming 'invest- 
ment gap” would limit job cre- 
ation. Today, sluggish invest- 
ment is still the ™ir> problem, 
and the government of Helmut 
Kohl has been struggling for 
more than a year to improve the 
environment for investment 
with plans to cut the nan-wage 
labour costs of business, reduce 
taxes and cot bureaucracy. 

That jobs are still Bonn's main 
economic policy concern shows 
how little has gone right in Ger- 
many during the past 25 yearn. 
In 1975, tfrg economics ministry 
calculated that gross investment 
by trade and industry would 
have to rise by a real 8 per cent a 
year in the period to 1980 to cut 
employment in half to 500,000. 
That was an ambitious hope, 
given that investment had fallen 
on average by &8 per cent a year 
between 1971 and 1875 and had 
increased by only TJL per cent 
annually in the mu of prosperity 
between the mid-1950s and the 
first oil crisis in 1973. 

Perhgps inevitably, the invest- 
ment gap was not plugged by 
1980. But the accuracy of the 
ministry's analysis was borne 
out a decade later, as shown in 
the accompanying charts. 

The left-hand chart shows how 
industrial employment In west- 
ern Germany fell by 17 per cant 
from 7.7m at the end of the 1970s 
to 6.4m in 1994. It was not a 
linear decline, however. Indus- 
trial employment staged a recov- 
ery between 1984 and i99i, when, 
as the right-hand chart shows, 
investment in industry also 








picked up. 

There were a number of 
favourable factors at wort; in the 
late 1980s. Globally, they were 
years of steady economic growth 
and falling oil prices. In Ger- 
many, they were the only years 
in which Helmut Kohl’s govern- 
ment managed to reduce state 
involvement in the economy (to 
about 4G per cent of gross domes- 
tic product from mare than 50 
per cent in 1982), creating more 
room for entrepreneurial activ- 
ity. Since unification, state 
spending and transfers have 
gone back up above 50 per cent 
of GDP. 

The late i980s also preceded 
globalisation. But growing eco- 
nomic interdependence was 
already casting a shadow over 
the labour market and invest- 
ment trends.. 

Between 1977 and 1994, 
employment in industrial compa- 
nies employing more than 1,000 
fell by a quarts- from 3-84m to 
296m against a drop of only 6£ 


ps cent to L03m from i-i™ hi 
companies employing between 
200 and 500. Annual- investment 
by the larger companies grew by 

only 62 per cent in total com- 
pared with 109 per cent for toe 
amaiiw companies. 

The larger companies included 
an above-average portion of 
internationally active concerns, 
which were already moving 
operations abroad on an increas- 
ing scale. The companies 
employing between 200 and 500 
people, which wse less quick to 
cut staff, were typically mem- 
bers of the Mittelstand: the 
small- to medium-sized compa- 
nies which have been the back- 
bone of Germany’s post-war 
prosperity and which-, until 
recently have invested and pros- 
pered at home. 

The decline in Industrial 
employment between 1977 and 
1994 would have been less worry- 
ing had Germany been able to 
develop a thriving service sector 
along toe lines of Britain and the 


US. Germany's dependence on 
manufacturing has added to the 
problems of unemployment in an 
increasingly globalised economy. 
Since 1994, the shake-out of 
industrial employment has been 
alarming as companies have 
invested heavily abroad to 
exploit foreign markets and 
escape Germany's high costs. ' 

' By toe end of last year, indus- 
trial employment in western 
Germany had fallen to 5.8m, 
down more than 05m in two 
years. The decline has been exac- 
erbated by government policies 
which until last year encouraged 
companies to shed labour 

through early retire m ent. 

It is likely that unemployment 
will decline In the months ahead 
as the economy continues its fit- 
ful recovery and the effects of 
the harsh winter unwind. But 
Chancellor Kohl's goal of halv- 
tog unemployment by the end of 
toe decade appears as unattaina- 
ble as the hopes of a similar 
achievement in toe late 1970s. 

Germany's jobs crisis and the 
Cashback to conditions 20 years 
ago tolls us much about toe pro- 
cess of relative economic decline. 
It takes an awfully long time for 
problems and mistakes to 
impinge ou the -national and 
international consciousness and 
to be corrected. 

Many of Germany's present 
difficulties were apparent in the 
1970s. The country has, in fact, 
been losing ground to more nim- 
ble rivals for a generation. 
Britain's experience suggests 
that this process, has 'farther to 
go. In toe UK, relative economic 
decline began around 1885. Only 
an optimist would suggest that it 
has done more than bottom out 
hi the past 10 years. 
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CREDIT CARPS • by Lisa Vaughan 


INVESTING IN INDIA V 


to capture consumers 



A reluctance to’ 
use credit is - 
delaying the 
industry's 
penetration 

Alongside some of New 
Delhi's main thoroughfares, 
the giant face of Indian 
cricket star S achin Tendul- 
kar grins down from bill- 
boards at passing motorists 
exhorting, “Get yourself 
Visa power". Within sight of 
his smiling, oversized eyes is 
a roadside slum, its dwell- 
ings made of plastic sheeting 
and other scavenged materi- 
als. 

The slum-dwellers, and 
indeed most citizens who 
walk or ride past, cannot 
read the credit card adver- 
tisement And. even if they 
. could, most would not 
. understand the product or 
have sufficient, financial 
means to use it 

Is India really ready for 
‘ credit cards? The leading car 
companies say- that it Is. 
Like- many multinational 
corporations, they see India 
as a market with vast com- 
mercial potential, home to a 
rapidly growing consumer 
class estimated at between 
100m and 300m people. If 
they do not get there first 
their competitors wilL 

But the market leaders, 
Mastercard and Visa, have 
found that despite the coun- 
. try’s six-year-old economic 
liberalisation progr amm e, 
India remains a stubborn, 
challenging . market. After 
investing minions in train- 
ing, sales distribution net- 
works and Infrastructure, 
they are only, just beginning 
to tap into its potential. 

Out of a population of 
nearly 960m, between 2m-3m 
Indians have rupee-denomi- 
nated plastic cards. The 
numbs- of merchants accept- 
ing credit cards is still fewer 
than 100,000. and in such a 
vast country that means 
credit card acceptance is the 
exception rather than the 
rule. Though card sales are 
growing strongly, banks are 
only just moving into the 
black on their Indian card 
business. For the card com- 
panies themselves, profits 
axe still years away. 


Nevertheless, year -on-year 
growth in the industry is 
running at between 35 to 40 
per cent, albeit from a low 
base, the banks estimate. 
“The market is just opening 
up," says Vinu George of the 
Bombay-based Marketing 
and Research Group 
(MARG). 

In the race to capture the 
Indian consumer. Master- 
card is ahead with 1.4m car- 
dholders, compared with 
Visa’s 700,000. The remain- 
der are split between Diners 
Club and American Express, 
which are business charge 
cards rather than credit 
cards, and local bank debit 
cards. Mastercard and Visa 

. BalancrioT payments 


reached, hanks and card 
holders agree. 

The first challenge is gain- 
ing acceptance among 
Indian consumers, who are 
traditionally credit averse. 
While their western counter- 
parts buy first and worry 
how to pay for it later, most 
Indians arrange to have 
money available and only 
then will they spend it, said 
Mr L Natarejan, economist 
for India’s National Council 
of Applied Economic 
Research- Most Indians also 
try to repay a credit card bill 
immediately to avoid paying 
interest charges. 

Mr Kurt Schneiber, 
vice-president and business 


tracking study showed the 
card market was heavily 
skewed to travel and enter- 
tainment users, and was 
used by the boss alone." said 
Mr Sonny Sannon, Master- 
card’s general manager for 
South Asia. 

“These traditional ideas 
are breaking down. Atti- 
tudes to credit have changed 
dramatically in the past 
decade, and the multiplicity 
of choice available has 
fuelled tins,” he sail 

Young people, with grow- 
ing exposure to satellite tele- 
vision and Western con- 
sumer culture, are on the 
cutting edge of this change. 
The typical profile of the 
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closely watch each other but 
protest they are not fi ghting 
for business. Indeed, they 
are both working towards 
the same goal: to increase 
Indians' understanding of 
credit cards as a conve- 
nience product, gain con- 
sumer acceptance and 
broaden the still-tiny user 
base. 

“The market Is enormous 
in India," says Mr Chandra 
A gnih ntri, Visa Xuteraatian- 
al's country manager. South 
Asia. “The whole industry Is 
expanding and each brand is 
expanding as the industry 
grows. Mastercard started 
out here a few years earlier 
than we did but we are 
catching up.” Mastercard set 
up a local office in 1987, 
while Visa opened its doors 
here two years ago. 

Visa estimates the poten- 
tial credit card market in 
India at around 10m car- 
dholders' by 2000 but there 
are many hurdles to over- 
come before this target is 


manager for cards forCiti- 
bank agrees. “We need to 
help the consumer recognise 
the utility and convenience 
of cards versus cash. They 
have operated their lives for 
so long here without them. " 

Citibank is the leading 
card issuer in India, with a 
30 per cent market share, fol- 
lowed by Standard Char- 
tered Bank with 16 per cent 
Local banka combined hold a 
30 per cent share. But even 
with greater consumer 
awareness, the returns will 
never be as buoyant as in 
many other Asian countries 
because the average price of 
Items Indians buy is low, 
reflecting relatively low 
income levels, Mr Schneiber 
says. The average outstand- 
ing credit card balance in 
the US is 32,000, in Asia 
$1£00. but in India 3500. 

The card industry says 
India's wariness of credit is 
lessening as the Indian econ- 
omy opens up and consumer 
choice multiplies. “In 1967. a 
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c/tocM 


new Indian cardholder Is 
male professional or execu- 
tive, late 20s to mid 30s with 
a minimum salary of Rs 
50,000 to 70.000 a year (£1,000 
- £U200). Capitalising on this 
Citibank has successfully 
targeted upwardly mobile 
Indian university graduates 
and hopes that they will get 
hooked for life on the conve- 
nience of credit 

But the banks and card 
companies are alo trying to 
attract the slightly older, 
more conservative, consum- 
ers with higher income, 
inrinrimg women, who can 
spend more on their cards. 
Even businessmen in their 
mid-50s who have a corpo- 
rate card will not necessarily 
also take out a personal 
credit card. 

Marketing plays a crucial 
role, and advertisements 
showing ordinary Indian 
people using credit cards in 
believable everyday situa- 
tions are proving successful, 
said Mr. Sannon. At the 


State-owned Bank of India, 
Mrs. Kanta Thangiani, assis- 
tant general manag er for its 
card product group, says spe- 
cial promotions, such as gift 
offers have also attracted- 
new customers. 

Indian cardholders charge 
items ranging from restau- 
rant meals to consumer 
durables, but low ticket 
items predominate. Accord- 
ing to Mr Agnihotri of Visa, 
defaults are within interna- 
tional standards at around 
two to three per cent. 

India's inadequate infra- 
structure rem ains a key 
obstacle to expansion, espe- 
cially outside the big cities, 
industry sources say. The 
credit card industry’s heavy 
telecommunications and 
technology requirements 
cannot be met immediately 
in a country where power 
cuts in mairn urban centres 
occur daily and where phone 
conversations can be cut off 
at any time. 

Mastercard expects to 
launch a multi-million dollar 
VS AT network in early 
March to move data to and 
from its Indian member 
banks, and its rivals may 
have to take similar steps to 
bolster their systems. Mr 
Sannon expects that the net- 
work will enable it to 
achieve 100 per cent growth 
in volumes over the next 
year, maifp transactions fas- 
ter and more secure, and 
give member banks the 
opportunity to introduce 
new products such as online 
ATMs, debit cards and 
smartcards. 

Another barrier is the 
rupee’s lack of convertibil- 
ity, which means those who 
take out a credit card can 
only use it in India and 
Nepal, said Mr. Agnihotri. 
Education and training of 
staff at every level of the 
card industry is an absolute 
necessity, but also a 
time-consuming, costly and 
labour-intensive process, he 
added. 

It will be some time before 
the foreign banks can count 
upon their Indian card busi- 
ness as an important reve- 
nue stream but MasterCard 
expects its Indian operations 
will begin to show a surplus 
in five years, according to 
Mr Sannon. 



Power fa Bures are sympto ma t ic of India's chronic shortfalls in infr astructure 

A gleam of light 


picture: tavMAwn 


Continued from page I 

India’s Nehru vi an socialist 
past will be forged slowly 
and surely, unless acceler- 
ated by outright crisis. 

The case of the power sec- 
tor is an example. Progress 
in reforming the sector to 
attract the necessary domes- 
tic and foreign private funds 
has been agonisingly slow. 
Of the eight “fast track" 
megaprojects approved in 
the first flush of the sector’s 
delicensing in 1992, only one 
unit of one of thpm has been 
commissioned, two more 
projects are under construc- 
tion, but the rest remain 
under negotiation - bogged 
down in complex bureau- 
cratic procedures and 
reviews at both central and 
state government level. 

Meanwhile, India's power 
shortages worsen. Even 
D elhi, the cossetted national 
capital, suffered long power 
blackouts this winter - por- 
tending far graver shortages 
in the coming furnace of 
summer. As a first step, says 
Mr Rajendra Pachauri, direc- 
tor of the independent Tata 
Energy Research Institute, 
the existing, delayed projects 


must hasten to completion. 
“We need the take-off of four 
or five major projects in the 
next six months, otherwise 
four or five years down the 
road we are in serious trou- 
ble,” he says. 

The next, and more funda- 
mental step, however, is 
somehow to accelerate the 
reform of India's loss-making 
state electricity boards, 
which in 1994-95 lost a com- 
bined total of Rs63bn. The 
SEBs. the primary purchaser 
of privately generated 
power, are politically con- 
trolled by state govern- 
ments. Their losses stem 
directly from the historic 
unwillingness of state gov- 
ernments to charge fanners 
anything like remunerative 
rates for the power they use. 

As the SEBs* losses 
worsen and blackouts 
lengthen in many states, a 
crawling process of reform is 
finally getting under way, 
encouraged by the increas- 
ing tendency of multilateral 
lenders such as the World 
Bank and the Asian Develop- 
ment Rank to target lending 
at state governments 
deemed willing and able to 
undertake the unbundling 


and commercialisation of 
state power boards. But it is 
a patchy process. The poor 
state of Orissa has begun a 
near wholesale reform of its 
SEB. backed by a 3350m 
World Bank loan. States 
such as Gujarat, Haryana 
and Rajasthan are cau- 
tiously preparing similar 
plans. But at the same time, 
the first statement of Pun- 
jab's newly-elected chief 
minis ter was that he would 
guarantee farmers free elec- 
tricity. Kerala state also 
recently waived power 
charges for formers. 

Thus in power, and else- 
where. many have concluded 
that the bulk of future 
reforms will occur when the 
politically unpalatable is 
forced by the economically 
unsustainable. “We're 
talking about the formation 
of what is essentially a new 
economic ideology in India,” 
says an Indian investment 
banker with an international 
bank in Delhi. “It’s perhaps 
like the period before Mrs 
Thatcher changed thinking 
in Britain. It's a question of 
a crystallisation of new 
thinking. But it will take 
timft to evolve." 


Amazing things happen 


when you 



set out for India . 


(Columbus, for instance, discovered America.) 


Hie dark clouds of proiectionism have gone. India's 
economy is now open and gleaming with promise. 
Multinationals the world over have noticed. And have 
rated India as one of the best investment opportunities 
in the world. They're arriving here now, faster than the 
speed of light. With the State Bank of India (SBD as 
their guide. 

With nearly 191 years of experience in banking, 
no one knows India better. More importantly, 
SBI has 8,835 branches locally and 50 offices overseas. 
Controls 25% of the country's banking business and 
45% of its foreign hade. & the principal banker to over 


200 leading industrial houses. And provides practically 
every service, including rural, corporate and merchant 
banking, and factoring. 

So contact die Srare Bank of India and set sail for 
India. You may not discover new territories. But you'll 
certainly find a world of opportunity. 

State Bank of India 
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THE LEADING EDGE IN INDIA 

• First foreign member of Bombay and National Stock Exchanges 
* Best foreign securities house in India* 

• No. 1 manager and bookrunner of Indian sub-continent equity issues* 

• Best foreign bank in India* 

• No. I research for Indian sub-con cinenr* 

• No. J research, sales and sales execution in India* 

Established in Bombay April 1992, received Category I Merchant Banking Licence November 1993 
■ 22 research analysts covering the Indian economy and listed companies, Indian Euro-issues and 

Country Funds 

• The leader in Indian Euro-issue management 

• A leading institutional investor in India 

'Eimrnnncy. World Equity |4*>5 
"Eurnmourr, Enel Siirw, Arumonry. 

Jaidinc Fleming India Securities Limited 
Telephone: (9122) 283 5841 
Fax: (9122) 287 264<5 


$ 


Jardine Renting 

The Leadbifi Edge In Asia- Pacific 


HONG KONG • TOKYO ■ AUCKLAND • BANGKOK - BEIJING - COLOMBO • HANOI • HO CHI MINN CITY- 
JAKARTA * KARACHI • KUALA LUMPUR * MANILA • MELBOURNE - MUMBAI • NEW DELHI - OSAKA - 
SEOUL • SHANGHAI - SHENZHEN • SINGAPORE - SYDNEY - TA1TE1 - WELLINGTON 


fat ptoieuioni! inveows only. Approved by Robert Fleming \ Co. Lid., regular nd by the SFA. for iuur in rbc UK. 

US inwsinn thoidd rannet Rabat Fleming Inc. member of die NYSE and NASD. Tri f’!2i KJ83B41 Far 12121 SflR JmS*' 
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Forthcoming 


FT Surveys on 


Eastern and 


Central Europe 


DIVIDEND & INTEREST PAYMENTS 


UK COMPANIES 



U TODAY 

Abbey National Treasury Gtd 
FRN 1999 $1 3.74 
Allied Signal $0.26 
Anglo Iristi Bank FRN 1998 
£162.44 

Anheuser-Busch $0.24 
Benson 0.5p 
Border Television 2.7p 
Chevron $0.54 

Dun & Brads treat $0.22 

Electronic Date Systems 
$0.15 

Fuji Bank int Fin Perp Sb 
Gtd FRN $1586720 
General Motors $0.50 
Houston Inds $0,375 
Hydro-Quebec 10%% Db 
Ser HU Mar 2001 C$10625 
Do 12%% Db Ser HI Mar 
2015 £1262.50 
IBM $025 

Investors Capital Tst Inc Ann 

Rest/Vtg l.35p 

Do Units 1.35p 

Japan Rn for Municipal 

Enterprises 6%% Gtd Bd 

2004 £63.75 

Jurys Hotel IR2.6p 

KHz 6%% Bd 2000 

Y6500X.O 

Lilly (EH) $0.36 

Mazda Motor 5.45% Bd 

2000 Y545000.Q 

Mobil $1.06 

National Australia Bank Sb 
Mar Rate Nts 2000 £162.74 
Nat West Bank Var rate Cap 
Nts 2009 £169.52 
New Zealand Inv Tst 425p 
Quality Care Homes 3.63p 
Royal & Sun Alliance 
Insurance 10%% Nts 1997 
£10625 


SMC 3.05% Bd 1998 
Y305000.0 

Safeway 8%% Bd 2000 
£8125 

Smith (David S) 2 - 6 p 
State Bank of New South 
Wales Sb FRN 2004 A$81.Q 
Texaco $0.85 
Treasury 5%% 2008/12 
£2.75 

United Technologies $0.31 
Warner-Lambert S0J38 


TOMORROW 


Ellis & Everard 3.3p 
Kubota FRN 1997 Y20468.0 
Residential Mortgage Sec 1 
Class A Mtg Bckd FRN 2034 
£158.07 

Do Class M £164.10 
Do Class B £226.78 
Termeco $020 
Toyo Ink TA% Bd 1998 
Y725000.0 

Treasury Fltg Rate 1999 
£1.5103 


■ WEDNESDAY 
MARCH 12 


Bankamerica $0.61 


M FRIDAY MARCH 14 
Atlantic Richfield $1,375 
Brunswick $0,125 
CSX $026 
Crabtree 525p 
Daejan 10p 
Dana $025 

Edinburgh Inv Tst 3.65% Cm 
Pf 1-825p 

Gracechurch Mortgage Fm ' ■ 
(No 2) Class A Mtg Bckd 
FRN 2028 £991.34 
Do Class B £1896.35 
Do (No 3) Class A Mtg Bckd 
FRN 2029 £1080.76 
Do Class B £1858.96 
Inco $0.10 
Pacer Irrfotec $0.03 
Prism Leisure 1 ,73p 
Prospect 1 Asset Bckd FRN 
2003 £1647.04 
Seagram ©3.165 
Southvaa) R4.80 
Unidare Units IR12.26p 
Vaai Rests Expin R10.15 
Western Deep Levels R3.60 
Willoughby’s Cons 1.5p 
Do Pf 1.5p 

Young & Co’s Brewery 9%% 
Db 2018 £4.75 


THURSDAY MARCH 13 


Anglo Irish Bank 9%% Und 
Sb Exch Nts £987.50 
British Gas Int Rn 10%% 
Gtd Bd 1998 C$10125 
Hydro-Quebec 12%% Ln 
2015 £6275 

London Scottish Bank 2.1 p 
Marubeni Int Rn 6%% Ser A 
Dual Currency Yen/$ Bd 
1997 Y650000.0 
Pfizer $024 


■ SATURDAY 
MARCH 15 

Morrison (Wm) Supermarkets 
514% Cm Rd Pf 2.625p 
Newcastle Bldg Scty 12%% 
Perm Int Brg £63.125 
Pennzoil $025 
Quebec 12%% Ln 2020 
£6.125 
TRW $0.31 
Whirlpool $024 


■ TODAY 

COMPANY MEETINGS: 
Treaty Bedford Lodge 
Hotel, Bury Road, ■ 
NewmarkeL 12.00 •• • 
BOARD MEETINGS: 

Hns& 

British Vita 

Bruntefiffe Aggregates 
Caiderbum 
Candover Invs 

CMG 

Fairey Group 
(Mi 

Intrum Justftia ■ 

Laporte 

Persimmon 

Persona Group 

Premier 09 
Psion 

Reyfon Group 
Sanderson Bramall Motor 
Sphax-Sarco Engineering 
Treats Group 
Interims: 

Ardagh 

Cash Converters 
Domestic & General 
Ktemwort Development 
Fund 
Polypipe 


BOARD MEETINGS; 
Rrials: 

BBA Group 
BPP Hldgs 
Cowie Group 
Cusslns Property Group 

Expamet tntl 

General Cable 
Harrisons & CrosftaW 
Independent Insurance 
Group 

Kalon Group 
Merchants Tst 
MAG Income Inv Tst 
Orange 
Peek 

Penttand Group 
Robert Watters 
Wellington Hldgs 
Yorkshire T.V. 

Zeneca 

Interims: 

Murray Ventures 
Pocfiin’s 
Redraw Group 
Sheffield United 


■ TOMORROW 

COMPANY MEETINGS: 
Finsbury Technology Tst; 
Wax Chandlers’ Hall, Gutter 
Lane, Gresham Street, EC., 
12.00 

Shan! Group, The Marriot 
Hotel, 10, Grosvenor Square, 
W, 12.00 


■ WEDNESDAY 
MARCH 12 

COMPANY MEETINGS: 
London Scottish Bank, St 
James’ Club, Charlotte 
Street, Manchester, 1 2.00 
BOARD MEETINGS: 

Finals: 

Foreign & Colonial 
Enterprise 
Haywood Wiliams 
Instem 

Leslie Wise Group 


CONFERENCES & EXHIBITIONS. 


MARCH 17 & 18 
MTN: A Vision of the Future 
A unique conference focusing on the 
treads driving the MTN market. 
Sponsored by: IP Morgan. Sumitomo 
Finance. UBS, Chase Manhattan, 
Eurocletf . Moody’s 
Contact Teresa Roaccro, 

Eu r o i noney C uu fc renu a 
Tel: +44 171 -779 8420 
Fax: +44 171 779 SM5 

The Savoy, LONDON 


MARCH 18-19 

Meetk« the Yaor 2000 Chsfenge 
Thu conference has been specifically 
designed to provide comprehensive 
Stations to the tnriucss. Kctmofogy and 
management process issues Hut your 
company win face when developing and 
impietncniing your Year 2000 business 
rtmegy. 

fhnm» Mick fhyaar. Bnymem Mpuw 
TebOlSI 543 6665 fine 0181 SW«CC0 
Erate BaekpqmatfhMhBB- 

LONDON 


MARCH 18/19 

Lhdec s terxira'nteasuryDerivaflues 
Hie cane covets mis in nanny madam 
A how derivatives can be used, Omency 
Options. SAFEs, RIAa, Raton, Interest 
r* swops * Mined ptoducSL RrCnpotas 
Treasurer., bank dealers, marketing 
executives, futmijl craaroUeB, systems ft 
support [ i w vnn i vi phis camUams for the 
AdDiplc*na£550+ VAX. 

Lywnod David iniemadotiaJ Lid. 

Tct UK 44 (0)1 959 563820 
Fax: UK 44 10) 1959 565821 
traiiringg’lyw ood-da vidLcooik 

LONDON 


Conferences 

& 

Exhibitions 


Activity Based Costing 
and Performance 
Management Forara 

ABC, a new cost measurement 
and management approach, can 
provide an accurate economic 
map of die costs of a company's 
activities, processes, products 
and customers. This half-day 
forum lor Senior Executives, will 
address the latest developments 
in ABC and case studies on the 
use of the Balanced Scorecard 
as a performance measurement 
tool. 

Keynote speaker Professor 
Robert Kaplan, Harvard University 
Enquiries: Sum CamSe, CMG pic 
Tet +44 (0)171 9760066 
Fax: +44 (0)171976 0562 

London 


MARCH 21 
F3C97 

This annual Dow Jones event to 
debates key developments in FX 
Settlement. EMU, Margin Trading. 
Treasury and more. Calibrate your 
strategic* & meet with Treasurers. 
Drains. Risks Managers and Analysts. 
Key contrib u tors include EMI. Lehman 
Brothers, BBA, Tate & Lyle. Citibank, 
BZWrnd others. 

Contact: Dow JomsTd: +44 (0) 17J 
832 9737 Fbc 444 <0171832 9940 or 
Email: ctmfeteoee^tderatexom 

LONDON 


MARCH 24-26 
Introduction to FX 
For new bonk/bmporate treasury staff. 
Understand dealer’s role, currency 
needs of M [ “ ( H n tnuimi iiwl 
customs*. IuietiHEt market utbunuiioa 
A FX risk analysis. • Terminology, 
market practice • SpotiTotwaid rates 
• Trading book • Economies 4b 
technical analysis • Currency 
exposures • Currency futures A 


Hat om^»W4^x:OiDea^ia 
Emait EPPHiminaffcooBuerttcam 

Tondon 


MARCH 24-26 
UK Generation Workshop 

. A three-day intensive and interactive 
coarse designed to provide a thorough 
grounding in generation and related 
issues in the UK electricity supply 
industry. Organised by Power Ink in 
association whh Merit Ewbink P reccc 
and sponsored by Ptaional Powcn 
TO 01730 265093 

BRIGHTON METROPOLB 


SINGAPORE 

offers excellent 
back-up to 
computer experts. 


MARCH 25 

Serious Creativity & Lateral 
imfidns in me DUormanon 
Age 

Dr Edward De Bono, inventor of 
lateral thaddi^, presents his 
one-day «*«""»* Additional semin ar. 
SIX THINKING HATS 26 Matdi. 

For further information contact 
Anne-Marie DeKosby at Manadnoek 
IntmtationaL 

Tel: 0181 871 2546 Eta: 0181 871 3866 
E-Mail: 

ambdero sh ygmansdao c kxaiik 

AMSTERDAM 


MARCH 25-27 
European Banking & 
Financial Forum 1997 
3 day conference hi which CzechPrime 
Mauser, up international pofaiciaus and 
bankers (eg Michel Camdessus and 
Donald Johnston) win discuss relevant 
issues of banking rod financial sector so 
CE Europe and CIS sod their auepsiOQ 
into western system. 
CcnhKcEBAFFOuner 
TO (+ 422551 481-84. fits (+422)533032 

LONDON 


APRIL 15 & 16 

FT World Water Conference 

Hie FT World Water conference is a 
forum for high-level speakers and 
delegates to examine major issues 
facing lire global water industry. 
Speakers include; Ismail Seragddin. 
The World Bank; Jean-Marie Messict. 
Compagnie Generate des Eaux. 

FT Conferences 
TO: 0171 8962638 
Fax; 0171 896 2696(2697 
LONDON 


HERE'S data on 

other exhibitions. 


MARCH 26 & 27 
4th Central and Eastern 
European Power Industry 
Forum (CEEPIF97] 

New Inve g me m Programmes and IPP 
projects. Private Sector Participation. 
Innovative Power Project Financing. 
Liberalisation and cooperation Easi- 
West. Updates on the Baltic Ring, 
Ekctricssy Pricing Policy High Level! 
Omtuce PeonWaU CAE 
Pbooe: *31-30-26-50963 
Fax: •31-30-26-59-928 

WARSAW 


APRIL 16-17 
Strategies for 
Communicating Change 
Europe 'a international conference 
dedicated to addressing bow effective 
ItUCillll rfflliml tn y i lrifW 5* fikU»|»y vwi p yt f 
ewobakmy and radical cmpacHe chiiige. 
World-leading exports guide you dnough 
this emerging disciptroejCantacc Mick 
Gaynorsi Business hmdligence 
TO 0181 879 3355 Fee 0181 879 1122 


r wwm 




y. *-t**v. r.-. 


No of Exhibitor! 


No. of Eshibitnp 


12 -H Ma\ 
l>-lt Ma> 
M- 17 May 


D SEMICXINiMt. Assembly dr Pjckagmc 

D IMDEN Ana "97 ■ International Maritime 
Defence EihUtinn A Conference Asia 17*1 

G Occanotogr tntenuhonal **>7 Paciiu Rim 

□ Tu Fire Ana Probe "77 


□ S1BEX ’97 ■ 15th Sooth East Internationa] A 
GonitflKtion Exposition 
InrorpuraUng: 

AJHEX t?: WSE .4uan InWIiatMMl Buikhnu 
Services Exposition 

AIDER 77; lid S E .Vnan Lotetnahraial Hanhvare 
Exposition 


18-20 Fuse □ Cannex *97 ■ The International Canmalrfitg 
Tectmototr ExhSatwn 
20 -^ Q WcaM Book Fair V7 

Incurporating: 

12th World Chinese Boot Fair 
VUdEiqJiih Book Fan 
Bbdd Electronic Book Fair 
26-29 June O The PC Show "97 Singapore 
Incorpmting: 

Hie Software Show '97 

3-6 iuh □ L«ht Sclirre Exhibition 8r Conference ^7 
10-13 lufy G Tbe Good Food Show Singapore *97 
14-16 lul> □ Pro Audio & Light Asia “91 - PALA *97 


First Caribbean Hotel & 
Tourism Finance Conference 
Actions. Options. Incentives 

An HenB&mai emit for the government 
and private sectors elite ACS region and 
for tfXKB nflti bo®, tourtsnUnftaaructura, 
bunttio md fnwsH»mt MmstMtara. 

The dtsungusted paid of speakers 
ixfudss he Primp Hnisfera of Bahamas, 
Barbados. Janvdca, St NDs&HiMs. Mr 
Robert CrandaB of AMR Civporfon. Mr 
Dmififes Gaorga of Hyeti Hotels 
Corporation, Dr Am Robinson o< NAPF and 
Sir John Templeton. Central, towstment 
and cumimuj! tnntare wM Jdu tend 
marapas ate Vn muOMwai trBdUiUons 


APRfl-1Sri7 
Trading in the Foreign 
Exchange Market 

The FX Market • Tbe Mutex Influences 

• Spot & Forward FX-Arithmttic 

• Trades During Strategies • PC Based 
smudated trading • Attendees to bdtnie 
trainee and junior dealers with Banks, 
Corporates A Broken. 2 days £545 +■ 
VAT. Camara: TFL Training Depsrtment 
Tet 0171 606 0084/600 2123 

Fax: 0171 600 3751 

LONDON 


3-6 iuh 
10-13 lufy 
14-16 lul> 



Refrigeration, Huhig, Vcnbkrtim Ir 

Alr-con Exposition A/E/C System ‘97 



Incorporating: 

Pro Audio 

FraLtfrt 
,\odio Btoodcast 


ln-19 kbt 

□ .bun Diver Exfnbibon Sr Conference ~ cr i 

:so 



S-:; Max 

Q TowanH‘97 

w 


VbusI Comm 

Sound Comm 



□ -ViuaraiTU "97 

no 


□ Mum Asst '97 

120 

27-90 M*v 

G Asu Pack •97 /Aju Pnfl* '<C (MF1 

400 

17-19 Jidy 

□ AUTOFACT Asia ‘97/FABTECH Asia Y7 

75 

2t> lunc 

□ The Aruuul Meeting or the Inlcmihotul 

Socvt) for ihe Study nf Lumbar Spme 

□ PhamuKeutedl Ingredicnhi Asia '97 

;s 

22-25 July 

□ APP -97: Asa Pact -97 

Incui panting "FtedUe Packaging Technology Hub" 
C -AFP *9?: AsiaPriirt *97 

352 

352 

3.9 lime 

120 


incorpararing "Emerging Digital 

n-13 lune 

□ l^th Intcnutiarul League .’igatml Rheumatinn 
((LAR) Cangmi of Rheutruloiogv 

^0 


Technotagici Hub* 

□ Heating. Vcntiktion. Rcfngoahoo & 

600 




Ait-Conditiredng Asia '97 (HVAC Asia -97) 


9-14 June 

D .Ana Tctecom "97 Exhibition 

□ llth Intcnutnnul Sympoehim on 

400 


Incut pouting: 


11-19 lone 

19 


Sanitation Asia '97 



Contact Dermatitis 



Ties Asia "97 


17-20 lime 

□ Shop Design Ana - International Trade Fan St 

ao 

S-S0|dy 

D DM Aw -97 ConfcreiK* fit Eshibtti«i 

60 


Congren for ShopliHiiuc, DirpUy, Merriundicutg 


28- M July 

□ Clean Rnomi Aria "97/DaUStorAsu ‘97 

120 


bf fee Cafctean HoH Assocteton aid tte 
Csrt*w»7oulsni Orgartsteon In 
assocaion aim Otyfcnun of tte UK. kilo 
In tte Americas: Mr BUI Moorai Mam 
CHAM: (78717253130 Fax: (187)725 
5108 into. *i Europe: U- Mxc Lee. 
■Cbafcfflm. Cttybrun UdTU: (44) 171235 
406744 Fax (44) 01225 442903 
Bahamas 


APRIL 17-18 

Introduction to the City and 
FTnanclaf Markets 

• Rule of the Bank of Bngland 

• Banking System and Market 
Partldpunts • Organisational Structure 
rod Services if M^or Banks • Nan Bank 
Ficaaaal bsanmans • Money Markers 

• Capaml Markets • Risk Management 
Markets • Stock Market 

« Thctentcgy tod Jngpei 
2 days £626 + VAT. Contact: Rmplace 
TO 0(71 623 9111 Rcc 0171 623 9112 
kmtttMpJterahkpbcemii 
Emait temtace^fetiplacexom 

LONDON 


APRIL 3 

UK Cool - Facing up to Maricet 
UberatisaUon- The Sixth Coal 
UK/MCIS UK Goal Seminar 
A one day sendnar cowi^ (he UK coal 
Market from 1998, when tbe efcwricity 
nd gm industries he opened up to fall 
co ng miri tB . 

Ibe Madam Centre - London 
Tei: (01730(265095 

LONDON 


InMHiUn a <WKCf at tht n au o! con riae. rinM rnsSirf Itu mfi netn # omnium fat the Uun drUtb. 

In inlrmlxd Ul I be Futtheoralnc erenri flcue -etl J rqr 
a mare mfunflaliaa jbutil the EibibjUoni iiulkJlol U Sin^jpon Coqxniian A Exbibitloii Cslcadn 


C n-rr rm iirm-rrmirr 


TmiriM Pi Muni ion Bond. lit Hoar. CsmngWn H«»u«, 126-140 Resent Swrer. Uad«» W1R tfT, United Klnsxtora. 
TfF (0171) 4?> KOI tav 1H1*1 1 71* 2191. Intern*! n|e, httpit/mr.newsiu-riniipare eass 




APRIL 7-8 
MaMng Effective 
Presertatiofts 

• Planning and Structuring the 
Presentation, Time Management, 
Kehearrate ■ Dcfivery TedxhijBes - \4*x, 
Eye Contao, Stance. Munnerisnu, 
Cbnvioion. Humour • Noes, Vinad Aids 

• Use of Overheads and PCs 

• Handling Question and hacxnqxlara 

• CCTV Rate Plays 2 days £650 + VKT 
Qttnccftnpfacc 

TO 0171 623 9111 ftx: 0171 6219112 
tetenret bap^/wwwfnqiacejxxn 
BPrih fifep te ea g feaptacnccin 
LONDON 


APRIL 21 - JUNE 9 
FT-Ctty Course 

FT Ciry- Course, organised by FT 
Conferences with City University 
Business School, provides an ex cedent 
introduction to tbe woridogs of die City 
of London as die financial and (reefing 
centre in Europe. 

Enquiries: Nicholas Canty: 

FT Conference* 1VH 0171 896 2632 
Fa* 0171 896 26902697 
LONDON 


APRIL 21-23 1997 
Aslan Oil & Minerals 
Udy » paw «*» Ntt* pubfie gataiQ 
fins pair ofte caprai* of the Atin atncrab, 
energy & power industries. Over 80 
pflQgniiy^w sprakera, tachidlog dm refcvara' 
Ministers from mast Asian countries. 
Abundant remaking oppariuddei at this 
major investment conference. 

Contact: Europe Eaetgy Environment 
TcL 44-171-6006660 
Fax: 44-171 6004044 

BalL INDONESIA 


Where lire world coon logetltvr. 


Conferences 
& Exhibitions 




■■ tv I 


Lionheart 
Malaya Group 
Midland Independent 
Newspapers 
Miriorco. 

Reed Inti 
Rentoki Initial 
Schraders 
Telewest 
T1 Group 
Interims: 

Cortecs bid 
Druid Group 


APRIL 8-9 

Managing Currency Risks for 
Investment Portfolios and 
EMU: Changes & Opportunities 
Global Portfolio Managers face tbe 
rt allw i g ii u task of ifentlHg with nUltgjlG 
amencka and assessing the effects of 
urgvecedemied strucUnl change - roefa as 
tbe EMU. This conference addresses 
these issues. Camacc AIMR m the USA: 
TO 1(8041980-3668. exi 12? 

Fax: 1(804)980-3634 
Imemec hnjxf/wwwaumuxg 

ZURICH 


APRIL 10 & 11 

3rd Annual EUDA Conference 
Derivatives Developments: End-Users 
Face Challenging New Accounting and 
Disclosure Obligations and a “Protect 
Yourself” Environment. Featuring: 
BnwksJcy Bom. Chairperson. CFTC; 

Gary Perl in. Treasure!. ITie Worid Bank. 
Pbnel Members re p resent c or por at e end- 
uaem. investment entities regulators, 
professional advisors. Contact: End- 
Users of Derivatives Association 
@202/333-0659 eanfl: EUDA^aoLrxxn 
WASHINGTON. DC 


The 1997 Conference on . 
Globalisation of tte 
Secnritfes Markets 

TOft^irtstialaraitowmcsilte . 
impact of gloinfi£Htion.w#tMii! question 
Db most bnportantissuaconfrtrtfiio the 
Iralustiy today. Chaired by tte secretaries 
general of H3SC0.BSA&RBV high 
level speakers indude Sk David Vtoler, 
CJiairrmn Morpan Slantey Eurepe; 
VbnrtcMfebei;MaiaolnflDfiwtar 
Biracfcar; John Keng»4«Bfch,aiakjnan 
London Stock Ewhange: Mark Mobius. 
Presi.'fcnt Templeton Emeigkig Markets; 
Or Edgar Cteng. Ghainnan Hoq Kona 
Stack Bctanp: Stevui M H WMtaan, 
Oommfssioncr US SocuitOes & Bctenpe 
Commsatan, sraa^j many tahan. 

For morcli fo rm ation visit tte conferanca 
wcbsilK httpyiWww^lotefsatxxu^xn 
oroortactdBnesHaporatKsc 
TO +44 171 483 D3S0 
Fax: +44 171 586 4241 

Olympia, LONDON 


APRIL 23 & 24 
EnergyMart Europe *97 
Baying and Selling in a Competitive 
Emopram Energy Market. For n up p fea . 
marketer i/iraders and energy users (gas 
A electricity). Strategy & Trading. 
Energy marketing Revointion, Financial 
Risk Ma na geme n t. Regulation. Pricing 
A Management of tbe Grid. 44 
international speakers. 

Contact: PennWUl CAE 
TO 3U0-26JB9SRnc 31-30-26-39-928 

BIRMINGHAM 


APRIL 29 

Year 2000': Practical Issues 

Cat through tbe hype about software 
development prabtani of Hear 2000 nl get 
ttt grips wife practical soknjou. Strategies, 
Testing Technique*. Cue Studies from: 
Abbey Nationti. Standi Sysem Engrieeriog: 
Sysreme Evotutifi Viasoft; Bird & Bird: 
Innenotv; EnroOest: Dam Dimensions. 
UNICOM Tel: 01895 256 484 
Sk 01895 813095 anmlmnaSlutiaxn. 


International Trade Coatses 

An Intensive, practical 10 day 
BOtecutfve prooramme lad by expwts 
in ai aspects erf international trade,, 
docuntantathm, marksting, 
mionratlan, risk management, 
frtsuranca and transport. Stmctured 
riste, on site discussions and 
; networking foature strongly. 
Contributors hdude Martin Brooks, 
MD of FT Information, Norflco Kama 
of MttsuWsW, Tim Fitzpatrick of 
HSBC Intemational Trade, Cfiua 
Fuitmss (rf UFFE, Vicky piyce of 
KPMS and Peter Ttadbafl, former 
(Mnnan of the Baltic Exchan^e. 
Conted: Marc Lee, HD, trankm 
School of Infanraflemrnnde, 

23 Haul Coifrt, ngh HoJboni, 
Lsmfofl umvSJF 


Ftac 44(8)171 378 7147 


London 


10th Annual Conference of 
die British Doming 
Association addresses 


improvement means clam change 
does not always mean improvement 
We’ve learned this the hard way: 
flavour of the month, quick fix 
management and bott-on fritiaiMs 
don’t work. ITs time to move on. 
At this leading management 
conference, world -class speakers 
help us to understand hoar process 
management provides a framework 
for sustainable Improvement and 


logo) & General . 
MALD 

Mhror Group - 
MoOns ’■ 

Nelson Hurst 
Perry Group 
Reckitt & Colman 
Tabury Dougtaa 
Urnted Bttctdts 
Woo d ches te r Inv Tst 
Interims: 

SMar . 


■ THURSDAY 
MARCH 13 

COMPANY MEETINGS: 
Gartmore British Income & 
Growth Tst, Fenchurch 
Eaorfiange, 8, Fenchurch 
Place, &C., 12.00 
Lookers, Lancashire Cricket 
Club, Talbot Road, 
Manchester, 12.00 
Sperati ipJL) (The Special 
Agency), 54, Westcombe 
HUI, Greenwich, S.E., 12.00 
Stanelco, Oliver House, 27, 
East Barnett Roed, New 
Barnett, Herts, 10.00 
BOARD MEETINGS: 

Finals: 

Coats Viyella 

Cordiant 

Cortworth 

Coutts Consulting Group 
Enterprise 03 
Graham Group 
Invesco 
Joyes Group 
Jupiter Inti Green 


from change. 

Ftor biu$ue md hdrarHnUac 

Tbt 01722412138 
FSC 0172241 4428 


Blnniagham 


MAY 14 8c 15 
FT Zambia Investment 
Opportunities Conference 

Aramgeri with tbe Zambia Pimtisatioo 
Agency, drfs high-level meeting will 
Identify specific. investment 
opporttmitiai resulting from the ament 
prlretiutien-proeen. 

Enquiries: Stntib Gibb, FT Conferences 
TcL +44(0)171 8962639 
TO +44 (0)171 8962690207 

LUSAKA 


For more information please contact Frances Oakes on 0171 873 3507 or Fax 0^1 873 ^ 309 ^ 


■ FRIDAY 
MARCH 14 

BOARD MEETINGS: 
Finals: 

Anglo Pacific 
Aquarius Group 
BBton 

Mithras inv Tst 
VftecHWgs 
United News & Media 
Wood (Arthur) & Son 


This list is not necessarily 
comprehensive since 

companies are no longer 
obliged to notify the Stock 
Exchange of Imminent 
annoucements. 


MAY 16 

Cross Border Distribution of 
Investment Rinds 

One dey seminar. Jointly organised 
and doted by flelBED Inmiwi o nrt TO 
Academy and Cbopras & Lytaand. Sjxdsf 
ffjeti ipeaker is Mr Yves Masdi. iTreasxy 
DaeraocMaiisiiy ofHnance Lnxereboiogl. . 
Contacc Martine van der Weg. 18 FD 
Ina -uulkm l Ths Academy. A uB ie idaia . 
The Nedwiands Tel: +31-20-636-7726 
ltac+31-3M3M397 

LUXEMBOURG 


MAY 20-22 
I n tonnaBon Systems 
Solutions - • 

Sessons covering: Methods and TooH for 
Data Nfimog; Im^radna of Oatatwot rod 
Decision Technologies; High Ava3dSS(y 

SCBhatite Commercial Cluaaered Servers 
Migrates Legacy Syoana lo CBaS&m 
over Intranet. Speakers ftem; NCR; IBM: 
Sequarq Tandem; Quadmme; Sum DEC: 
Arecnccoy-.UMBT, UEAiCopaoK SAS 
UNICOM Tel: 01895 256 484 
email: alec^imicoaLaxDk 

LONDON 


MAY 21-22 

New Strategies for Creating 
Corporate value 

Tnk&aml performance measure* feoia 
too narrowly on hixiorie acconriting 

iranlis. This evom addrouaes other fedora 
(hat encourage share hoi der value 
investment by idenrityipp the real weaMi 
creators and value -drivers within an 


Contact: Mick Gaynor at Business 
Intelligence T: 0181 879 3355 
F: 0181 879 1122 E-dufi; mickg^ynor 
^busneasrtUElEgeflccxaLiik 

LONDON 


JUNE 9-10 

1st Euro-Retail Banking 
Conference 

Are European retail bankers ready 
to play die euro game? How raw* will 
it cost? Wbat are the strategic 
implications an retail banking? What 
will euro-competition look like? 
How win die euro-branch operate? 
Contacc Cat h erin e Cushnan. 

Laffeny. Dublin . 

TO +353 1 6718022 ft* +353 1 671 3594 
AMSTERDAM 


JUNE 11-12 
EUROAID 97 

Business opportunities hr EU fended 
projects in 160 countries worldwide. 

Conference and esdrifrition covering* 
m u ltitu d e of disciplines and products. 
Tbe meeting pbee lo find yore Europe™ 
partners biddfiog fee EU pngecD-winb 
KUMOmBtiDnECUper yfek ' • 
Contact: John Daniels. CEP-. ..r 1 - 
TO: +32 2 646 ®2fi 
Fax: +32 2 646 $5 79 : . • Tiv ' 

BRUSSELS 


JUNE 12 & 13 ' . 

FT Aerospace & Conflnerotel 
Aviation Confer en ce 
Conflfraed speaLcnc Mrflb^w^sbcr, 
Lufthansa.' John .WEwic^'CB&.Britssb 
Aaro apace . MUvnLBnteers^LQcfcbecd 
Martin Spacer A Strategic Mrtrifcf. 
Steiios Haji-fog n no n . EatyJK Airlines. 
Enquiries: Nleholu Canly. FT 
Con fe rences Td (+44) 171 896 2626 
Fax \+44) 171 89&2W€fl6S1 

PARIS 


JUNE 16 A 17 

World Gold CoRferance 

The FT Wtnid Geld Coefereoce tt 
widely regarded as Ihe premier event in 
Europe for thc .uiwnutioaal gold 
business providing so anfeoritative 
platform for discussion about latest 

market developments. 

For details: 

FT Conferences: 

TetvwMU7l89626» 

Fas (+441 171,896.2696/2697. .. 

' - PRAGUE 




ert 





Company meetings are 
eimHial. general meetings 
unless otherwise stated. * 
Please note: Rdports did " 
accounts are not normally - 
available until approximately 
six weeks after the board 
meeting to approve the 
preliminary results. 


MAY 14-15 

Sharing Best Practices 
through Knowledge IVansfer 

This two day conference blgbflgtas fee 
metiods rod firanewolu fix idcndyvgAd 
managing knowledge to support the 
mptemeraraiOT tff best poakxs dnougboif 
youroigrtimiui 

Gnux Mdt Guynoc Brnkcra kreSumcc 
TO 0181 879 3355 Ftac 0181 8791122 
EnBgairadtWDO^bugnraakrelfiBcna. 

LONDON 
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MANAGEMENT 


The UK cut down to size 

Restructuring has hit harder than in Germany, say Ansgar Richter and Geoffrey Owen 


O ver the past decade a 
wave of corporate 
restructuring; has 
swept through Euro- 
pean industry. In response to a 
more demanding- capital market 
and more intense global' competi- 
tion, a radical reappraisal of 
strategy and structure has been 
under way. 

General trends have been 
towards refocusing - reducing 
the number of businesses a com- 
pany competes in, and simplifica- 
tion of Internal organisation - 
reducing the size of the head 
office and cutting out layers of 
management. 

But the extent of these changes 

has varied considerably between 
countries. In particular, there are 
marked differences in the way 
British and German companies 
have reacted to external pres- 
sures. Downsizing, refocusing 
and delayering have been far 
more drastic and extensive in the 
former than in the latter. 

To investigate the extent of 
these differences, and the possi- 
ble reasons for them, the Centre 
for Economic Performance at the 
London School of Economics, in 
association with , the Financial 
Times, has been studying the 
restructuring activities which 
have been taking place in the 
largest British and German 
companies since 1986. 

Top managers from 116 British 
and German companies answered 
a questionnaire which, taken 
together with data from pub- 
lished sources, provides a unique 
insight into the extent and 
nature of corporate change in the 
two countries. 

Over the past 10 years more 
than three-quarters of large Brit- 
ish companies have reduced the 
extent of their diversification. 
More than half have demerged or 
divested unwanted businesses. 
Some 80 per cent of the sample 
have made at least occasional use 
of outsourcing. . . 

In contrast, big German compa- 
nies have been more reluctant to 
pursue refocusing strategies. 
This may be because fewer of 
them diversified as extensively as 
British companies in the 1960s 
and 1970s. But this is only part rtf 
the story. There are a number of 
conglomerate giants, such as 
Veba.and VIAG in Germany, 
which show no inclination to nar- 
row their range of activities. 
Despite criticism from British 
and American ffnanwai analysts, 
many diversified German compa- 
nies seem more confident than 



their British counterparts in 
their ability to manage a diverse 
s p re a d of businesses. 

Part of Britain’s de-diversifica- 
ticm has taken the form of man- 
agement buy-outs. Some GO per 
cent of large companies have sold 
parts of their business, often 
support functions, to the manage- 
ment. Typically, the British 
respondents to the survey have 
had between three and four buy- 
outs over the past decade, with 
up to 17 in exceptional cases. 

Compared to this, the German 
mark et for these deals ims only 
started to develop since reunifica- 
tion. Only 2D per cent of German 
companies report buy-outs, and 
the maximum number per com- 
pany is just three. 

In Hne with the stress on refo- 
cusing, the vast majority of Brit- 
ish acquisitions are now horizon- 
tal in character, with companies 
adding to businesses they are 
already in. While only 16 per cent 


, ...... w. -.i* ~ ■: 

Refopusing: British »aiid Germ an companies 


of the British sample have pur- 
sued unrelated acquisitions, this 
compares with 32 per cent of Ger- 
man enmpaniea The latter are 
also much more prone to inte- 
grate vertically - backwards by 
acquiring suppliers, or forward 
by buying distributors or retail- 
os. Hardly any British compa- 
nies have followed this strategy. 

T here is also a difference 
between the two coun- 
tries in the importance 
of international acquisi- 
tions. Almost 50 per cent of all 
British acquisition strategies are 
directed primarily at overseas 
targets, and a further 20 per cent 
to a balanced mix between 
domestic and international tar- 
gets. This compares with a much 
lower proportion (31 per cent) of 
German companies with primar- 
ily international acquisition 
strategies, but a higher propor- 
tion (36 per cent) with both Ger- 




man and foreign targets. These 
trends are undoubtedly influ- 
enced by the reunification of Ger- 
many. 

In contrast, there are some 
ways in which British and Ger- 
man companies have been behav- 
ing very similarly. For example, 
joint ventures and strategic alli- 
ances have been strongly 
favoured by around 47 per cent of 
companies in both countries. 

When we turned to internal 
organisation, we found that in 
both countries there is a trend 
towards greater decentralisation. 

More than half of the British 
and 42 per cent of German 
companies report that the discre- 
tion of line managers over the 
use of finan cial resources hag 
increased. In only about 12 per 
cent of cases in both countries 
has line managers' autonomy 
decreased, with no change in the 
remaining cases. 

The survey also provides evi- 


dence of the extent of "delayer- 
ing". Ten years ago the main 
operating businesses of British 
companies had an average of 
seven layers of management, and 
as many as 14 layers in one 
extreme case. In late 1996, aver- 
age figures were down by one 
third to fewer than five manage- 
rial tiers. 

Again, the Anglo-German com- 
parison provides interesting 
insights. German companies have 
slashed their hierarchies as well, 
but from a much lower starting 
point of only five to six layers in 
1966. In 1996. hierarchical struc- 
tures in British and German com- 
panies look much more similar in 
1996 than 10 years earlier. But 
the pruning of head office staff 
has been much more ruthless in 
Britain. Leaving aside a few 
exceptional cases, staff counts at 
British headquarters are now 
only 60 per cent of what they 
were in 1986. 

Overall, our survey shows that, 
at least up to 1996. the German 
approach to corporate restructur- 
ing has been much more cautious 
than Britain's. Is this because 
German companies are too set in 
their ways, with too many vested 
interests obstructing desirable 
changes? Will the Germans be 
forced in due course to follow in 
the British path? 

There is some recent evidence 
of a more radical approach to cor- 
porate structure, often involving 
the hiving-off of unwanted busi- 
nesses and a new relationship 
between the head office and the 
operating businesses: Daimler- 
Benz and Hoechst are 
well-known examples. 

But whether these develop- 
ments point to a greater conver- 
gence between the two countries 
remains uncertain. Despite the 
current difficulties of the German 
economy, the values of stability 
anri consensus which have served 
German industry so well in the 
past will not be discarded 
quickly. National approaches to 
corporate restructuring reflect 
each country's history and 
domestic institutions, and these 
deep-seated differences are likely 
to persist. 

The authors are at the Centre for 
Economic Pe r fo r manc e, a research 
centre at the London School of 
Economics and Political Science. 
A full report will be available 
shortly from the Centre for Eco- 
nomic Performance, LSE. 
Houghton Street, London WC2A 
2AE 
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Rod eric Hill (left) and Stephen Chipperfield: billings of £30m 

PARTNERS 

Hill Murray 



StAstsn&ri reduction fricSversay. 
Some reduction m cSveraity 
No change inrflvarstty — . 

Soma Increase in dtaxalty. 
Substantia) increase In diversity 



Substantial reduction fin diversity 

Substantial focreese- 

. b.dverrity . 

Some Increase [n diversity 
No Changq h rfiversfty. 

Some reduction in diversity 



The restucturing of British companies 

1B88 1996 

- Median bead office sa^s" :• " v| : r l: ?175: ; 1'- : ■ 10Q' . 

• -■ ■ ... V. .* -ji. 1 »• ■-> ■- -. .-1 

Median proportion of head office . 27.8% 37.2% 

staff who are managers 

Median .dumber' 6 l tietHAeFtf- i z J ,' 5.0 



Average layers of management 
in the main operating businesses 


7.0 


4.7 


Roderic Hill, 52, 
and Alistair 
Murray, £2, 
j founded the Hill 
Murray 
j adverti s ing 
■ agency m 1984. A 
year later Stephen Chipperfield. 
49, became a partner. Their 
clients include Sun life, Coutts 
and Commercial Union. The Hill 
Murray group includes three 
other companies which specialise 
in financial PR, design and 
marketing. Their billings last 
year were £30m. 

Stepben: “Roddy has a 
beautifully civilised veneer 
which bides a very strong 
personality. He’s urbane and 
patrician which comes from his 
public school background. I’m 
definitely more stree t wise. 

He's a team person which is 
vital in this bus mess, someone 
who’s genuinely interested in 
the welfare of the staff. Fm 
perceived as a driven bastard, 
the Mr Nasty. When 1 wind 
people up Roddy’s the one who 
placates them and says: ’Never 
mind, it's all right really.* 

Tve seen too many agencies 
disappear over tbe years so you 
have to be tough. Advertising is 
a high -adre nalin pursuit, which 
suits my disposition. Roddy has 
a tamer role as chairman, and 
although he might think I have 
more fun, I also have more 
aggravation. 

In his early days, at Streets, 
financial advertising was run 
by an old boy network and no 
one bothered about brand 
managing, which is something 
companies like Procter & 
Gamble had been doing fm* 
more than 40 years. In those 
days, marketing staff of large . 
companies were actuaries; now 
they're hugely important and 
sit on the board of institutions. 

The fina n cia l services sector 
is now the second largest 
category of adv e rtising, 
something neither of us could 
have imagined 10 years ago. 

The industry is littered with 


partners who have ended up at 
war. It attracts prima donnas 
and flamboyant types who 
think it would be great to work 
together until they find their 
egos wont fit in the same 
room. Roddy lacks ego and I’ve 
got too much, which is one of 
the reasons we’ve been 
successful together.” 

Roderic: “Steve out of 
retirement to join tbe firm. 

He’d run his own agency. 
Bastables, for many years and 
after he sold out, at the age or 
30, he decided to sail around 
the world then write novels. 

He was starting to run out of 
money when we launched, so it 
wasn’t hard to suck him back 
into tbe industry. Before he 
became a partner he worked as 
our creative director from 
home. We used to fax him a 
brief, he’d then go off riding his 
horse for two hours and come 
back with a brilliant idea. 

I think be finds it frustrating 
that he’s now managing 
director and no longer creative 
director. He has to stand back 
and not interfere, which is hard 
for someone as talented as him. 
He loves the theatre of 
presentation, the pitching to 
clients and situations where be 
has to think on his feet. 

When we first took on the 
Fidelity account he shocked 
them all by unfolding a 
48-sheet poster to launch then- 
new ad campaign. It may not 
sound dramatic, but the room 
was foil of financiers, so to 
them this was very innovative 
and exciting. 

Steve is somebody who is 
prepared to take a commercial 
view, unlike a lot of advertising 
people who get carried away 
with the business itself. We’ve 
always run the company under 
tight financial control. When 
you start out with three people 
in two rooms, as we did, that 
frugality never leaves you, no 
matter bow large you become.” 

Fiona Lafferty 


Straight to the top with 
the stroke of a pen 


A nn Iverson, CEO of Laura 
Ashley, never touches a 
piece of paper twice. Lord 
Hanson gets to work before 
everyone else and never goes home 
until his in-tray is empty. Bob 
Ayling of British Airways says no. 
Martin Sorrell of WPP plans out the 
coming year clearly in advance. 

These bandy little hints on how to 
beat tbe clock are revealed in this 
month's Director magazine. No 
doubt they have helped the giants of 
industry to get where they are, but 
to those of us who really need help, 
these techniques are bard to follow. 
An alternative suggestion on how to 
stay on fop of your work comes from 
David Abbott of advertising agency 
Abbott Mead Vickers: surround 
yourself with people who are better 
than you. 

Well said, David. What a charming 
view of business you have. The only 
trouble with it is that if the people 
surrounding the boss are so much 
better than he is, then why Is he still 
in the hot seat? I suspect .that Abbott 
is talking trendy nonsense - unless 
be simply, means that you should 
always, hire and promote the best 
people available. It is hard to dis- 
agree with that. 

A more practical tip comes from 
John Jarvis, chairman of Jarvis 
Hotels. He answers all mail by scrib- 
bling answers otx the original letter 
and sending it straight back. This is 
a stroke of genius. If we all did this, 
we could become budding Ann Iver- 
sons in no. time. Of nourse, some 
people might not take kindly to hav- 
ing their letters returned covered in 
scribbles. But it would save so much 
time (and paper) .that if enough 
people like Jarvis persisted in doing 
it. the idea might just catch on. 



Lucy Kellaway 


patter, kept their jokes to them- 
selves and waited politely to be told 
whether they had got the job. 


Impressive as 1 had never used a 
mouse before, and felt at first as if I 
was on that 1970s quiz show. The 
Golden Shot However, I have been 
well rewarded for my efforts by 
being able to visit the Chivas Regal 
Career Toolbar. (What on earth is a 
booze company doing offering man- 
agement and career advice?) There 1 
found all sorts of handy hints, 
in rindin g another insight into the 
changing role of the letter. The tool- 
box recommends that job seekers 
should follow up interviews with a 
thank you letter, in which they 
thank the interviewer for his time, 
say how well their' skills match the 


job, return to any areas missed at 
the interview, tell the interviewer 
how they adored the company, make 
a few thoughtful observations, and 
then “season the letter with some- 
thing personal or fanny ". 

I know that in these days when 
jobs are no longer jobs for life we are 
meant to be marketing ourselves all 
the rimn. But these letters (which 
are not really thank you letters at 
all) are the equivalent of the most 
pushy, uncnhflp selling. 

Most people do not like being sold 
to in this way, and interviewers are 
surely no exception. Were I hiring 
anyone Td rather they cut the sales 


u MISS SMITH- S ENO 
CLtzV£% /a/ To TCl-L- 
ME WHAT 


My main achievement last week was 
working out how to get on to the 
Internet. This was particularly 



An interesting finding in the latest 
research on the over-researched sub- 
ject of leadership: leaders with flaws 
do better. According to John Hunt of 
London Business School successful 
leaders can have serious shortcom- 
ings so long as they admit to them. 
That way, staff see them as human 
beings. 

You might think this was pretty 
obvious, but it represents an 
advance on most of the stuff written 
about leaders in which they are rep- 
resented as perfect, superhuman 
beings, visionaries who can moti- 
vate, communicate etc etc. The 
bosses themselves have bought thin 
traditional view and mostly fed it 
would be weak to admit that they 
never listen/are badly organised/nar- 
row in their outlook. But I expect 
there is another reason why they do 
not own up to their failings. It has 
never occured to them that they 
have any. 


BAmK 


Last night I dreamt I was interview- 
ing an elderly American manage- 
ment guru. (It would be nice if my 
fantasy life were more exciting, but 
there you are.) In my dream this 
guru was tailing me about hte theory 
- which appeared to be the exact 
opposite of tbe version expounded in 
his book. When I pointed this out, he 
said proudly that he had misquoted 
himself to hundreds of CEOs. 

He was so convincing that I tried 
it out How to Lose Friends, and be 
Ignored by People. In Search of 
Mediocrity. Waiting for the Molehill 
to Move. Only the Complacent Sur- 
vive. The Bulging Raincoat It 
sounds fresh, intriguing. CEOs 
might well foil for it 


4 


Book 

now. 


FT BOOKSHOP 


Call the FT Bookshop free on 

0500 500 635 

For overseas +44 191 324 5511 
and order any book reviewed or featured in the FT. 
You can also order almost any book currently in 
print - the list available spans 100,000 titles, 
Biduding business books, novels, general interest, 
hardback and paperback. 

Books will be sold at RRP which includes 
postage and packing price in the UK. Outside the 
UK there is one postage aid packing price band 
for Europe and another for the rest of the world. 
Call for further details. 
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MARKETING / ADVERTISING / MEDIA 


Advertising agencies are under pressure. Management consultancies are sniping at them, to gain a greater share of the 
"advice market". And a growing number of advertisers are feeling restless. Alison Smith and Meg Carter report 


Turf war: agencies 
vs consultancies 

Hill sees changes in advisers 



they present to clients. “When 


S am Hill spends most of 
his working week in an 
advertising agency and 
the rest in a management 
consultancy, personifying the 
overlap between the two sorts of 
adviser, writes Alison Smith. 

He was head-hunted from his 
job as chief marketing officer at 
consultants Booz-Allen £ Hamil- 
ton and last month was 
appointed head of worldwide 
strategic planning and business 
development at ad group D'Arcy 
Masius Benton & Bowles, a post 
he takes on full-time at the start 
of next month. 

“It's quite a bold move on their 
part, and on mine,” says Hill. 
“Does adding a different strategic 
perspective make us more power- 
ful in the market?” 

Many of the largest advertising 
and marketing services groups 
are similarly assessing bow to 
become more powerful In the 
advice market so as not to be left 
merely executing the strategy 
put forward by consultants. 

“Advertising agencies have to 
move up the value chain,” says 
Martin Sorrell, chief executive of 
WPP, the world’s largest market- 
ing services group. He adds, how- 
ever, that he does not see adver- 
tising agencies as well-placed to 
do so. 

Though neither side appears to 


see the turf war as a direct con- 
flict, they are clearly aware of a 
contest Changes in both clients 
and their advisers seem to have 
led to ad agencies being some- 
what squeezed out of their role in 
advising on brand management 
and strategy. 

One factor Sorrell identifies is 
the increasing value that finan- 
cial markets attach to companies 
that concentrate on organic 
growth rather than expansion by 
acquisition, making successful 
marketing of their existing busi- 
ness more critical 

Tim Breene, a partner at 
Andersen Consulting, says com- 
panies have realised bow pre- 
cious successful brands are, and 
how diffi cult it is to create new 
ones. “Brand management has 
become a top management con- 
cern again, and the natural 
partner is a strategic 
consultant”. 

Though they should be well- 
placed to offer advice on brands, 
agencies can lose out because cli- 
ents are sometimes suspicious of 
their true intentions, whereas 
consultants have a perceived 
neutrality, according to Fenian 
Montero. chairman of Young & 
Rubicam Europe. “Agencies can 
be seen to have a vested interest 
in promoting the notion of pro- 
moting the brand.” he says. 


themselves. He says that agen- 
cies conceded some analytical 
ground about 20 years ago when 
they deliberately emphasised not 
only their marketing expertise 
but also their creative skills, and 
consultants moved on to that 
ground. 

M cKinsey & Company 
is only one example 
cf how consultants 
have expanded their 
role. Anthony Freeling says 
McKinsey always worked on mar- 
keting and brand strategy in 
areas such as the packaged goods 
Industry, but now gives that 
advice across a broader range of 
sectors, inehuting retailing, finan- 
cial services and healthcare prod- 
ucts. 

“Now we have a worldwide 
group of 20-30 marketing research 
specialists who enable us to get a 
consumer perspective - both 
qualitative and quantitative - on 
our weak," he says. “More and 
more work requires a good 
insight the consumer.’' 

Insight into the consumer is 
the central area of contention 
between the two types of advis- 
ers. Ad agencies say they some- 
times do not get enou gh credit 
for the knowledge and expertise 
that lies behind any campaign 


agencies make presentations, 
they include the strategy element 
for free,” says SorrelL 
That is not a view shared gen- 
erally by consultants. They say 
their strategy advice is strongly 
analytical and so labour inten- 
sive that no organisation could 
afford to let clients have it far 
nothing. “Whatever agencies are 
giving away, they are not giving 
away the same strategy that con- 
sultants are selling." says HUL 
Agendes also say that consul- 
tants' approach to strategy is 
hampered because they lack an 
instinctive understanding of th» 


consumer. Consultants say they 
can provide market research and 
consumer information them- 
selves or by orchestrating advice 
from other specialists. 

The role of lead adviser is not 
one advertising executives are in 
a good position to play. “I don't 
think ad agencies would be good 
at fulfilling the turnkey role, 
because they have a different cul- 
ture." says Breene. 

Resolving the conflict between 
ad agencies and consultants is 
unlikely to mean a return to 
acquisition strategies of the late 
1960s when, for example, Saatchi 
& Saatchi moved aggressively 


into mrtnagmmpnt consultancy. 

Instead, apart from obvious 
moves towards hiring people 
from consultancies, agencies are 
looking at how to capdtall.se on 
their expertise without being 
drawn into areas for which they 
are not suited. 

One approach, adopted by Grey 
International within the past 
year, 1 b to set up a separate unit 
to give strategic brand advice. 
Simon Ratcliffe. managing part- 
ner of Grey Brand Futures, says 
this enables an ad agency to 
exploit its brand and consumer 
expertise effectively. 

“Agencies are not trying to 


compete by providing a number- 
crunching exercise. Grey Brand 
Futures is specifically looking at 
strategic brand development - 
where consumers wiD be in the 
next five to 10 years. That is 
where our expertise Is.” 

For their part, some consul- 
tants talk about a symbiotic 
rather than competitive relation- 
ship with ad agencies, but there 
is no reason to suppose they 
intend, to step back from the 
range of advice they currently 
give clients. 

The turf war looks set to inten- 
sify before there is any prospect 
of a truce. 


Breakdowns are back in fashion 


R elationships between a 
product and its con- 
sumers and between 
an advertiser and its 
advertising agency are at the 
heart of all successful advertising 
campaigns, writes Meg Carter. 

But a weakening of the client- 
agency relationship is posing a 
threat to the long-term health of 
some brands, a number of senior 
agency executives now fear. 

In New York recently Domino's 
Pizza announced it was putting 
its $75m (£46m) advertising 
account up for review. The 
account had been held by Grey 
Advertising for six years, during 
which Domino's enjoyed record 
sales. 

The agency-client relationship 
was particularly close. Grey 
worked closely with Domino’s on 


new product development and 
remained a constant ally daring 
a period of rapid staff turnover in 
Do min o's marketing department. 

But the appointment of a new 
marketing chief, Cheryl Bach- 
elder. quickly led to an 
announcement of an agency 
review. “The best time to 
advance the ball is when you are 
winning,” she told an inter- 
viewer. “In this competitive envi- 
ronment, we can never rest on 
our laurels.” 

Invited to re-pitch for the 
account, Grey refused. “We’ve 
never before had a client who. at 
the peak of success, decided to 


review," Grey Worldwide's presi- 
dent Ed Meyer, explains. “In a 
case like this, we’ve done what 
we were paid for. so why com- 
pete? My view is we’re just not 
compatible any more.” 

It is an advertiser's right to 
review Its options. But other 
agencies have expressed concern 
at recent, unexpected break- 
downs and advertiser-agency re- 
alignments. A growing number of 
such developments are occuring 
in the hope of short-term gain, 
not the long-term interests of 
brands, agencies n«tm. 

Proof of the growing number of 
accounts on the move comes 


from the UK's Advertising 
Agency Register, which offers 
confidential advice to advertisers 
on agencies’ credentials. AAR 
chairman Lyndy Payne says: 
“There is undoubtedly a feel-good 
factor nibbing off on companies, 
which are now more willing to 
review their agencies.” 

Advertisers are more confident, 
she says. “Last year, far less busi- 
ness moved agency than in the 
previous year, which was a par- 
ticularly busy one. 1997 has got 
off to a fast start and we expect it 
to exceed the rate of change in 
1995.” Although renewed confi- 
dence sounds like good news. 


some agencies fear it conceals a 
decline in clients’ management 
standards. 

“Agencies seldom get fired for 
doing bad advertising.” says 
Toby Hoare. chairman and man - 
a g in g director of Young & Rubi- 
cam. which recently resigned the 
Bausch & Lomb Europe account 
“Sometimes a client will say an 
agency is ‘stale’. T would argue 
clients are often far too hasty to 
change direction rather than 
build on what was there before.” 

Andrew Cracknel!, chairman 
and creative director of London- 
based Ammlrati Puris Lintas, 
says: "Everyone is being held 


more accountable. There is less 
room for excuses and forgive- 
ness." 

“Senior marketing executives 
are spending less time in their 
posts.” says Hoare. “A recent sur- 
vey suggests the average length 
of tenure for a marketing director 
today is between 18 and 19 
months.” That means marketing 
directors want to make their 
mark fast before moving on. 

“Short-termism is driven by 
people’s need for speed. They’ll 
probably only be in the job two 
or three years, so want results 
today,” says David Barker, chair- 
man and creative director at 


Barker & Ralston. 

A new marketing director will 
not find it easy to change a prod- 
uct immediately. "However, they 
can Instigate an agency review 
on Day l to announce: Tve 
arrived'. We live in an age of 
quick assessments and quick 
solutions for spectacular results." 

Budgetary pressures are 
another factor, says Deborah 
Morrison, director of membership 
services at the Incorporated Soci- 
ety of British Advertisers (ISBA), 
a trade body. “Growing demands 
for accountability have placed 
greater emphasis on justifying 
pounds spent” she says. "More 
purchasing departments are 
becoming involved in negotia- 
tions between agency and client 
yet many are more used to buy- 
ing paper clips.” 



S^^Degus 


sa on Assets 


Gold and silver are not 
our sole treasures. 






Based on its traditional 
precious metals and chemi- 
cals activities, Degussa has 
developed a wide range of in- 
novative processes, applica- 
tions and technologies. 

The concentration of 
know-how which continues 
to allow the company to 
open up new markets with 
responsible tasks and prom- 
ising perspectives. 

Using special chemicals 
and processes, Degussa plays 
an active role in the prorec- 

t 


tion of such vital treasures as 
air, water and soil. With the 
company’s involvement in 
the animal nutrition sector 
and in pain and cancer thera- 
py and denraJ hygiene, it 
even has direct influence on 
rhe health of mankind. 

The new organisational 
structure being introduced 
based around the segments 
of ^Chemical Products*, 
•Health and Nutrition# and 
•Precious Metals and Bank*, 
reflects Degussas market ori- 

* 


en cation and commitment to 
the future. Simultaneously, 
it makes the company fit to 
face the challenges of the 
world-wide marketplace. 

For Degussa, it all began 
with gold and silver. Today, . 
we shine in many more 
fields. 

H SOLl/T/o* 
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European accreditation process 


E urope’s business schools 
have opted lor an exclusive 
accreditation process to 
recognise the cream of the 
continent's schools. 

With only 15 of Europe’s most 
prestigious business schools due to 
receive the accolade in the next two 
years, the process could cause a 
huge political row among those 
which are not accepted in the pro- 
cess - especially in the UK where 
there are well over TOO business 
schools. 

Nevertheless, schools have 
insisted on a “high-quality label”, 
not one diluted by the inclusion of 
all schools in Europe, says Bernad- 
ette Conraths, director-general of 
EFMD, the European Foundation for 
Management Development the busi- 
ness schools' trade body. 

The European quality label will be 
issued under the auspices of the 
EFMD, which has set up a separate 
agency to oversee the process. This 
Equis unit - Equis stands fed* Euro- 
pean quality improvement system - 
will accredit the whole school, not 
Just the MBA courses. 

Over the next five years 30 to 35 of 


Europe's 200 or so schools could be 
accredited. 

The target figure of 15 schools to 
be accredited over the next two 
years is based on the capacity of the 
system rather thaw being an indica- 
tor of the quality of the schools, 
points out Conraths. However, 17 
schools have already signed up as 
pioneers and they will be the first on 
the accreditation list 

The 17 accreditation candidates 
include Insead In France, IMD in 
Switzerland and London B usines s 
: School in the UK. widely recognised 
as Europe's three most high-powered 
schools. Also on the list from the UK 
is Ashridge, but schools such as 
Cranfield, Manchester Business 
School and Warwick, often regarded 
as among the elite, are absent 

Seven of the 17 schools are French 
and three are Spanish. 

Conraths believes OK schools are 
unwilling to sign up for farther 
audits, even though they are in 
favour of the accreditation system, 
because they are already the most 
heavily audited in Europe. As well 
as the UK business school accredita- 
tion system, they have government 





research and toan'hinfr audits as part 
of the country's higher education 
system. 

The move to a single European 
system is a break away from 
EFMD's previous position - the 
Brussels-based organisation had 
planned simply to ratify the accredi- 
tation carried out by national organ- 
isations in each country. But the 
shift baa been made under pressure 
from tide deans of Europe’s most 
influential g^bnnig 

"Schools have said they want a 
clearly-defined European-level pro- 
cess which is separate from 
the national-level accredit- 


ation,” according to Conraths. 

A further pressure has been moves 
by the American accreditation body, 
the AACSB, to export its accredita- 
tion criteria to Europe. However, the 
UK’s accreditation body, Amba (the 
association of MBAs) is not alto- 
gether happy with the process. 
Director General Mike Jones 
believes accreditation should help 
consumers choose the most appro- 
priate school, something which 
accreditation of 15 to 30 schools 
across Europe will not achieve. Says 
Jones: “Accreditation shouldn't be to 
stroke the egos of the schools. It 
should be to help consumers.” 


Management training 
takes to the runway 

Airport managers are now getting their own 
MBA courses, says Michael Skapinker 


Few masters of business administration 
students spend their time discussing airport 
security or the management of check-in 
counters. These are some of the topics, how- 
ever, to be covered on a new MBA conrse 
set up by BAA, the UK airports group, and 

the University of Surrey. 

Sir John Egan, BAA'S chief executive, 
says the programme is part of the group's 
ambition to be 
acknowledged as the 
best-run airports com- 
pany in the world. 

The group, whose air- 
ports include Lon- 
don's Heathrow and 
Gatwick, already S 
runs airports in the 
US. It also has ambi- 
tions to nm airports 
in Italy. Australia 
and South Africa. 

Sir John says: “To g 
become the best air- 
port operator in the 
world, we must have 
the best people in the 
industry and equip them to compete effec- 
tively." 

Students cm the BAA coarse will discuss 
their material with their teachers on the 
Internet, which will also be used to deliver 
course materials. Students will be able, 
through the Internet, to gain access to 
material in the British Library. In addition, 
students on the two-year part-time course 
will have to attend residential weekends. 


BAA is also offering an 18-month 
part-time Diploma in Management Studies 
and a one-year Certificate in Management 
Studies. These courses will also be con- 
ducted over the Internet and supplemented 
by residential weekends. 

BAA will initially be restricting the 
courses to Its own staff. Within two years, 
however, it hopes to offer the courses to 
anyone in the avia- 
tion industry. The 
outsiders will pay for 
their courses. BAA 
staff will be asked to 
make a small contri- 
bution to the cost of 
their courses, which 
will reimbursed If 
they complete them 
successfully. 

BAA says it wants 
to pnt 50 of its staff 
through the MBA 
course over the next 
five years. It wants 
another 50 to do the 
DMS and a further 
100 the CMS. BAA says it wants to see 
employees from terminal duty managers to 
firefighters and security staff doing the 
courses. 

The courses will be based on continuous 
assessment rather than formal examina- 
tions. Students will do work-based assign- 
ments as well as project work. In addition 
the MBA students will be expected to pro- 
duce a dissertation. 



INSEAD 


ill Ernst &Young 





Tke Ojtford Executive Finance Programme is a 

with a difference. Building on 
pfeven^etrients in the The Oxford Advanced 
ffidng^ement Programme, it has been specifically 
dgMjped to take senior executives and fast-track 
management talent from a standing start to a strong 
and broadranging competence in modem financial 
management and strategy. 

20 - 25 April and 28 September - 3 October 1997 

For further details contact Maureen Campbell, 
Templeton College, Oxford OX1 5NY, United 
Kingdom. 

Tel: +44 (0)1865 735422 

Fax: +44 (0)186^736374 , ^ . 

Email: cannpb^il_^Hi@coll.temp.6x^ae.uk }■ 
Internet: htto-jTvw ^ 
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FAST EFFECTIVE. AFFORDABLE 

Would speaking your 
Customer's language 
have made the 
difference ? 


Did your last meeting overseas go as wefl as you had 
hoped? No ? Why not ? Did you lose out to a competitor 
who dkf speak the language of the customer ? 
Don't let it happen again - 

Cell BERLITZ for details of 'Doing Busimw* in' 
French/Gwtnan/Spanteh NOW on 

0171 - 915 0909 


Frangais en France 
et Canada ... • 

■ Paris, Montpellier. Nice, Royan, Cap d‘ Ail. Annecy. 
Brest & Montreal 

■ Short & long duration courses, all levesl all year round 

■ Host Family or Swriem flai accommodation available 

■ Wide variety of specialisation courses 

S Call today for a FREE info-pack 

Telephone (Ml 786 8021 (Fa x 0181 786 8210) 

% mill: dqufcfpdbcovucauk 

Vfo-tt-V!s UK* 2/4 StoneMgh Park Rd, StoMMgh, 
Epsom, Surrey KT19 OQR 


EUROPEAN 
- COUJWyASCATTOW 

SERVICES 


SpacMhfi fa Buafcwaa EngSsfi 

• English Language couses In Ecfinburgh, Scotland, U.K. 

• 1:1. smaB-group, total Immersion 

• WgWy-quaHfied and experienced teachers 

• Business and Job-related English 

• Conference/Seniinar preparation 

• Flexible, IrwSvWuaOsed onuses, at any time 

Contact and brochure fro m: ECS SCOTLAND, 

3A Eton Terrace, Etinburyh EH4 1QE Scotland, UJC 
TEL/FAX +44 (0)131 3436507. 
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LANGUAGE COURSES ABROAD & 
ENGLISH COURSES IN BRITAIN 


FRANCE, GERMANY, SPAIN, ITALY, SWITZERLAND, 
ECUADOR, MEXICO AND JAPAN. 


Brochure: Grot-ridge Advisory Service, 
Rectory Lane, Kings ton, Cambridge CB3 7NL 
Tit 01223 264 089 Fax: 01223 264 188 


Entrepreneurs have a talent for 
spotting a good opportunity 


"A ray valuable injection of inspiration, 
professional know-how, time to refect, i 
all of which are healthy to any entre- 
preneurial business in the world " 


This was two weeks of exceptional 
value. It has given me- new confidence 
in my own ability and provided me with 
new aids to tackle the problems " 


“Entrepreneurial people need to take 
time to explore the rationale of their 
business decisions and future plans and 
this programme is an ideal springboard 
to continued success and growth" 


The Owner-Directors' Programme at INSEAD is a 2- 
module, specialty developed course for owner directors 
which deals with the challenges and problems faced by 
growth-oriented private businesses. The Owner- 
Directors' Programme, led by an international faculty, 
builds on participants' experiences and actual “case” prob- 
lems of real growing businesses, augmented by guest 
appearances of owner directors. 


Module 1 
(4-10 May 1997) 
Strategy, 

Management and 
Competition 


Module 2 

(16-22 November 1997) 
Leading 
and Growing 
the Business 


INSEAD is Europe’s leading business school and is a world 
leader in executive education with over 4,400 executives 
from 1 ,000 companies in 60 countries participating in 
programmes each year, in addition to a leading MBA 
programme. 


To receive a copy of the brochure on The Owner-Directors’ Programme, please mail or (ax this coupo 
with your business cud to Helene Liouzas, Progr am me Manager, INSEAD, Boulevard de Constance, 77305 
Fontainebleau Cedex, France, Tel 33 (0)1 60 7242 06, Fax 33 (0)1 60 74 55 00, E-mail Bouaas@in9ea3.fi' 


Job Tide 

Company ... 
Address 


Country Telephone 

Rut. E-mail .„. 


The Financial Times plans 
to publish a Survey on 

Executive 

Education 

on Thursday, March 20 


To advertise, please contact: 
Karl Loynton 

Tel: 44 (0)171 873 4874 


FT Surveys 


m Business Administration 

♦ Smiil groups B 


Business Administration 

♦ Snuff groups flMg 
Communications & PR 

♦ individual supervision 

Information Systems 

♦ international student body 

Hotel Management 

♦ Inter- campus exchange 

European languages 

♦ High foo performance fate 


France 

Germany 

Greece 

The Netherlands 
FWugat 
Spain 
Switzerknd 




TAILOR MADE 
COMPUTER TRAINING 


All your staff trained on any software 
tor a fiat fee of £375 + VAT per day 


DIGITAL LOGIC -01 31 ?Q2 21 54 
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BUSINESS TRAVEL 


Travel News ■ Roger Bray 


Pristine Palace 

The Palace Hotel in Madrid, 
whose glittering guest list 
has stretched Iran film star 
Buster Keaton to the King of 
Spain, is about to undergo a 
trig refurbishment The 
nine-month operation will 
start with the fecade. move 
on to the renovation of 374 
rooms - Including 
banqueting and meeting ' 
rooms - and finish with the 
installation of new . 
technology such as 
audio-visual facilities. 
Operated by ITT Sheraton, 
the Palace opened in 1913. It 
stands dose to the Prado 
gallery and is one of the 


' city’s two grands dame 
hotels. Tfae athflr is its rival, 
the Ritz, which is almost 
opposite. 

Freefax 

Rail travellers between 
London, the Bast Midlands 
and South Yorkshire will 
soon be able to fax without 
charge from the train. The 
move follows a deal 
between Midland Mainline, 

which operates services 

between London’s St 
Pancras station and cities 
tndudipff Leicester. 
Sheffield and Nottingham, 
and Canon, the machines* 


manufacturer. The fa x . 

machines are expected to be 
installed during the ■ 
summer. g there is 
suffldfint demand, ' 
photocopiers may be added 
.later." 

No longer dry ’ . 

Qatar Airways, previously a 
dry airline, is to start : 
serving alcoholic drinks in. 
first and business class. The 
date of the change has jet to 
be fixed, bat it is certain to 
be made by the time the - 
airline shifts its London 
operation from Gatwlck to 
Heathrow on'Marcfa Sl. The v 
move, toHeathrow’s - 
Terminal Three, wfQ be seen 
as a challenge to rivals" 


.» and Gulf Air, The 

airline will offer four 
round-trips to Doha a week 
miffiMay 4. After, that, tile 
ssyice .wflj be daily. The 
same aircraft wj& continue 
to AbaDbabL Flights wilt ' 
be by Airbus A30&600 with a 
relatively generous 55-incb 
seat pitch (the gap between 
the back rf-yrrar aeatand 
■' fiie pne in front) in business 
class..' ' 

Airport upgrade ■ 

Egypt isto bmKthreenew 
airports -at El Aiamrin, . ; ‘ 
west of Alexandria, Duhafr'. 
(sooth Sinai) and Itesa . 
Alam ontbeSedSea. The 
g ov ernm ents national 


big improvements at six 
international airports, . 
rnrimtiwg Simn S 

Lnxor and Aswan, asweJT: 
as Ae dertiopaegtof three 
domestic ones, among them 
Fort Said, to bring than up 
. to the standards inquired to 

handle Into m a fi yrfa 

Service switdi 

A raasnderihat British. . -■ 
Airway* wffl switch its . 
JLaifri American services 
from Heathrow to Gatwick. 
from next Monday. Ffigirts 
toBogista^ Baenoe Aires. 
Caracas, Mended City, Rio de 
Jan^o, SdoJPanlo and 
Santiago (Chile} will dfepaxt ' 
from (latwick's North - 

TferminaL BA hopes that the 
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move wffl HR twobnds with, ^ Ukefy weaiheriivtfie leading y .y 

,one stone, cre a ting elbow' f ; - • Mas - '//'Hairy sm , ‘ rJ • W ^' w ' ir ' v *"' ' ' 

irac® at Heathrow and 
stimuMing extra-traffic cro 
tire notes. ' Z 

ivV •• 
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sea?.: -ijftsar 



MonteCariois to getnfitew 
e sff i and ffdriMttoP 

centre for the new miBeu- 
mmn,TTre cent re Ifib ^ng 
bntii elate to Laryotto "• * 
Bench, most of it htibw sea 
leveL Due to open to XMfc it 
wilE have s theatre-style 1 
mafellan seating up to 
1^900, and 2S other meeting 
rooms. There wfll be a ; /; 
banqortSng rtxutt jBor ^LOOO, . 
7,000 sqm (^exhibition ” 
^m^thxuexestamantsand 
a bostoeas- bcntie L - ' ~ 
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P assengers aboard the 
cruise liner Silver Cloud 
could hardly believe their 
eyes. Dinner-jacketed wait- 
ers carrying champagne on silver 
salvers appeared to be walking on 
water. 

The stunt was requested by a 
client organising an incentive trip 
to the Caribbean. He asked the line 
to ensure that its ship sailed close 
to a sandbank. The waiters 
sneaked off in a small boat and 
stood only an inch or two above 
sea level. 

The fun goes on. but the incen- 
tive travel business, which is reck- 
oned to be worth £600m ($968m) in 
the UK alone, has matured. The 
prospect of a breather in an Irish 
castle or the Greek islands is no 
longer seen simply as a bucolic 
prize for exceeding sales targets, 
bnt as an integral part of maintain- 
ing the loyalty and morale of work- 
forces. 

Companies arranging such trips 
are far more streetwise than they 
were in the early days. Certainly 
companies such as Silversea. 
which operates the Silver Cloud 
and can charter whole ships to 
incentive groups, would never 
repeat the mistake that one of its 
rivals made. 

The story of the Kwh that sent 
post-cruise greetings cards to the 
homes of male passengers, saying 
how delighted it had been to host 
them - and their wives - on board 
has become part of the industry's 
folklore. 

“Incentive travel ts no longer 
just a matter of rewarding people 
who have done well.” says Sarah 
Webster, executive director of the 
UK-based Incentive Travel and 
Meetings Association. 

“The message is much more 
sophisticated than it was in the 
1980s. Now it has much more to do 
with keeping your staff happy. On 
the one hand the job for life is a 


Treats for those who 
are going places 

Incentive travel has undergone big developments and its 
importance to companies is growing, says Roger Bray 


thing of the past and a lot of people 
are on short-term contracts. But on. 
the other, the realisation Is grow- 
ing that high staff turnover is 
expensive and that you could be 
losing out if you don't keep good 
people." 

The association runs an annual 
awards scheme to encourage cre- 
ative thiniring . Among recent win- 
ners was “Top Gun 95". a scheme 
to stimulate the UK sales team of 
Compaq, the US computer com- 
pany. Prizes ranged from leather 
flying jackets to a trip to Houston, 
with a flight in a fighter. 

Shaun Casey, director of travel 
operations at The Travel Organisa- 
tion, reckons there are about 100 
companies in the UK or ganising 
incentives and that the n umb er of 
employees and sales agents taking 
advantage has grown by 20 per 
cent in the past year. 

"Because the buyer is becoming 
so much more sophisticated, there 
is additional pressure on the incen- 
tive house to be professional- We 
spend weeks and weeks with cli- 
ents making sure we understand 
the delegate profile. 

"Based on that profile we have 
just suggested trekking in Nepal to 
a financial services company, for 
example. It’s a long-term client and 
the participants mil be high -flying 
sales people. Previously we 
arranged horse riding far them in 



Arizona." Some destinations, he 
says, appeal simply because they 
are relatively novel. 

It is vital that everything works 
smoothly. While incentive groups 
are sometimes confronted with 
fake emergencies - like a group in 
the Netherlands, who were asked 
to continue their journey on bicy- 
cles of various vintages after their 
coach "broke down” - organ- 


isers are keen to minimis e the 
risk of any real emergencies. 

"We spend quite a lot of time 
researching destinations. You can’t 
afford to be let down by infrastruc- 
ture - to get stuck with buses 
which have no air conditioning or 
break down, for example. Recently 
we have been looking at Vietnam 
and Burma, where Orient Express 
has a boat on the Irrawaddy river. 


"We have already done a trip for 
a computer software firm to Bor- 
neo, where there’s quite a lot of 
soft adventure, such as white 
water rafting and staying in a local 
village." 

The average long-haul spend per 
person from the UK is about £2.000, 
he says. For trips to Europe it is 
probably £800 to ZLfiOO. 

It follows that few destinations 
want to miss out cm such lucrative 
business. East Europe has moved 
smartly the reckoning. Incen- 
tive groups in Prague are taken cm 
vintage trams, plied with cham- 
pagne and serenaded by accordion- 
ists. In St Petersburg it is possible 
to hire the Yusupov Palace, where 
Rasputin met his death by poison- 
ing, for din non; and hallo 

Later this year in Turkey, mem- 
bers of Sony’s Spanish salesforce 
will be driven a short distance 
from Istanbul to board a steam 
tr am back to the city’s Sirked sta- 
tion, terminus of the original Ori- 
ent Express. 

The station, says Sadfic Caglar. 
assi stan t general manag er of Tan- 
tur, thn organising travel company, 
will look "like a movie set", with 
porters in period dress carrying old 
leather luggage. There will be red 
carpets from train to waiting 
lounge, where the group wiH enjoy 
an evening of tango. 

The choice is enormous. From 
the ruins of Delphi to the Vatican, 
and from moonlit Arabian barbe- 
cues in Dubai to treasure hunts by 
boat in Venice. 

French-owned Concorde Hotels 
has just announced a tie-up with 
the Le Mans racing circuit to offer 
groups of 40 to 60 people their own 
"24 hours challenge”. They will not 
be expected to spend long bours at 
the wheel, but there will be a 
chance to drive a Formula Renault 
car round circ ui t And prizes at the 
end are not just for demon driving, 
but far wine tasting too. 


Scandinavian 

link-up 


D anish airline Haosk 
is teaming up With 
F inl and's Ffamalr to 
challenge SAS on Scandina- 
via’s busiest trunk route, 
between Copenhagen and' 
Stockholm. From April 28 
the two an-iinas will each 
operate four flights on 
weekdays under a code- 
sharing arrangement. There 
wffl three services on Satur- 
days and four on Sundays. 

The two ««rHn*g, which 
hope to win a quarter of all 
traffic on the route within a 
year, say they are offering 
generously discounted intro- 
ductory deals. Passengers 
with hand baggage only will 
be able to check in just 15 
minutes before departure. 

• From yesterday, Rome's 
Via Appia stretch of the 
ancient Appian Way is being 
closed to motor traffic on 
Sundays. The Via Appia, 
lined with aristocratic 
Roman tombs and early 
Christian catacombs, has 
kmg been a favourite with 
visitors. But heavy traffic 
and of pavements have 
made it difficult to explore. 
The motor traffic ban os 
Sundays wfll Bnic the his- 
toric section of the Appian 
Way with the Via del Fori 
Imperial!, near the Colos- 
seum, producing a near- 
nine-mile pedestrian and 
cycling zone. 

Marchers in Pretoria pro- 
testing against crime in 
South Africa got a first-hand 


view of the problem on Sat- 
urday when an armed rob- 
bery occurred 60 yards 
away. The march was one of 
several in big cities organ- 
ised by the Congress of 
Smith African Trade Unions. 

• Visitors to Lisbon are 
discovering that the most 
fashionable places after 
dark are the city’s African 
nightclubs, which started to 
enjoy a boom three years 
ago when Portugal's econ- 
omy picked up. Two dozen 
African nightclubs are scat- 
tered across Lisbon. 

"At one table you see a 
pom man, at another the jet 
set, and at another some 
intellectuals. You get every- 
one here. They all come for 
the beat,” says nightclub 
minder and singer Andre . 
Cabaco, from Mozambique. 

The African nightclubs 
are drug-free, unlike other 
nightspots in Lisbon where 
tire problem is rife, night- 
club workers and residents 
say. Entry charges range 
from g9 to $18 per head. 

• Egypt and Australia win 
sign agreements today to 
increase air ln>T« and trade 
between the two countries, 
the Australian embassy in 
Cairo said. The first agree-, 
ment will allow the national 
carriers, EgyptAir and ' 
Qantas, to operate in each 
other’s . country. They 
already fly between the two 
countries, but the agree- 
ment will formalise services. 
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|- A&LENCIA, Tuesday, Juirel^^ . 

' ^2 " es> ' “Administrative Support,” Bfrt V • 

our Travel Service Office in. Valencia ] :. < ^ temj : «t >■ 

fitting title might have been . - 

Emotional and Moral Support.” ? r-v-UiS'- /■■ ■ ':. ■/ ’ 
r. I /~i She earned it when she helped a fLar rlrri^h ^ ■ ? ; 

return home to Spain from Russia for.an operation >- 
' (th at was after arranging for medicine lo be flown": V : ' 

to Moscow) and accompanied the Cardjnemher’a wife 
to the airport for moral support. 

Ask Rosa, and she, like a lot of American Express 
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. employees, would say, “I 
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was just doing my job.” 



That’s something to keep 
^ ^ ...v, .... in mind when you’re far 
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All eyes on 
Hollick’ s first 
hurdle 

Post-merger results from United are 
imminent, reports Christopher Price 





T here were few plaudits for 
strategic logic when the 
UK’s United Mews & Media 

merged with. MAI just over 

a year ago. 

The joining, of Lord Stevens’ 
Express newspaper group and Lord 
Hollick ‘s television and financial ser- 
vices company was seen by most 
observes as a defensive move amid 
a consolidating media industry. 

. But there have been some dra- 
matic changes at the new United in 
the past 12 months, and on Friday 
investors will get their first chan«» 
to judge the developments . taking 
place when the company unveils its 
first full annual results. 

The figures will be complicated by 
several exceptional items, ranging 
from an . estimated cram ($52m) of 
provisions for a shake-up of the 
national newspaper Tmainagg to at 
least £5Qm set aside for the start-up 
of Channel 5, in which United has a 
29 per cent stake. 

With gains from disposals offset- 
ting some of the costs, pre-tax profits 
of about £2S5m are likely to fell to 
£235m, compared to £258nr last year 
on a pro-forma basis. 

The array of one-off costs and 
additions reflects the wholesale 
shake-up of the merged group. Hus 
has not been confined to the 
restructuring of the business, but 
has also involved a fundamental 
sbake-up of the management. 

The most significant event was the 
decision by Lord Stevens, only 10 
months after the merger was 
announced, to relinquish his execu- 
tive duties and become part-time 

rhairman at the next annual meet- 
ing. For many observers, the deci- 
sion underlined the suspicion that 
. the merger was a tacit takeover and 
that the real power lay with Hollick, 
the chief executive. . 

Formerly more than half the exec- 
utive board was from the old United. 
Now only three survive. Hollick has 
recruited David Arculus from Bmap. 
the media and exhibitions group, as 
his deputy, while Stephen Grabena. 
former managing director of the 
Telegraph group, has come in to 
head the newspaper operations. 
United is divided into five business 


operations: broadcasting, business 
services, financial services and US 
and rfmgT u nw publishing. The exec- 
utive director at each division sits 
. on the 1 6-strong board. 

While the of financial ser- 
vices and the finance director report 
to Hollick, Arculus. who joins in two 
weeks’ time, will be responsible for 
the rest of the group. 

Hollick. who has a reputation as a 
shrewd deal-maker and a stringent 
manager of costs, is also keen to 
oversee an organisation which 
encourages responsibility and the 
generation of ideas. "Yon have to let 
business flourish, to become entre- 
preneurial. These are highly compet- 
itive markets that we operate in and 
we do not simply need managers, we 
need risk-takers. Part of the chal- 
lenge of the merger has been to 
change the culture and reinvigorate 
the mnnngprnpr i*- The old style of 
management . was hierarchical, 
whereas I believe in a flat structure 
in which everyone participates.” 

While Hollick will concentrate on 
strategy, it will he left to Arculus to 
manag e the bulk of file businesses. 
“My strengths are in building brands 
and backing creative teams,” he 
says. 

Arculus was Instrumental in build- 
ing Eznap’s exhibitions group and 
will have the opportunity of oversee- 
ing the integration of the Blenheim 
exhibitions group, bought for gsflgm. 
It has been merged with United's 
existing 1 trade magazine and exhibi- 
tions business which operates out of 
the US under the Miller Freeman 
umbrella 

Analysts estimate business ser- 
vices. incorporating exhibitions and 
market research, will contribute 
some 45 per cent of operating p rofits 
to 1997 results. It is United's biggest 
revenue generator and most 
dynamic market, with analysts fore- 
casting double-figure profit growth 
during the next three years. 

This is in sharp contrast to Unit- 
ed’s newspaper business, which has 
been hurt by high newsprint costs, 
competitive advertising markets and 
declining circulation. Both the Daily 
and Sunday Express have suffered 
sharp foils in sales in recent years. 




Tim Jackson 


Quest ends for 
idiot-proof map 






Fergus W*Je 

Lord Hollick: “The political line of the Express is down to the editor” 


while the Daily Star is No 3 in the 
downmarket tabloid market Hollick 
describes it as “the sternest chal- 
lenge" in turning the business 
around. 

Some £ 10 m is being invested in the 
titles, which have been given a face- 
lift and moved to a seven-day opera- 
tion. Cost savings of £i5m a year are 
promised within three years. 

The newspapers have also become 
less overt in their support of the 
Conservative party. “More than half 
our readers do not even vote Conser- 
vative, so we are selling them short 
by being the mouthpiece of Conser- 
vative Central Office,” says Hollick. 

He stops short of suggesting that 
the Express might do the unthink- 
able and back Tony Blair, the 
Labour leader and a close ally of the 
peer, at the forthcoming election. 
"The political line of the Express is 
down to the editor,” he says. Gra- 
bena puts it more succinctly: “The 
Express may be more politically 
open-minded, but it would be a big 
leap of faith for it to say ‘Don't vote 
Conservative'.” 

Tough challenges face United in 
television, where growth in the 
advertising market has been pedes- 
trian and the jockeying for position 
in advance of the proliferation of 
digital channels is intensifying. 


United bolds two UK television 
franchises, Meridian and Anglia, and 
stakes in HTV. Yorkshire TyneTees, 
ITN and the SIS satellite channel as 
wen as Channel 5. It is also under- 
stood to be talking to International 
CableTel about jo ining the DTN con- 
sortium bidding to operate three of 
the six digital multiplexes (bundles 
of channels) being offered by the UK 
authorities. 

Channel 5 is unlikely to be profit- 
able until after 2000, but Hollick 
believes its potential to be "consider- 
able”. 

Roger Laughton, head of the 
broadcasting division, ' identifies 
developin g new niche channels, par- 
ticularly in pay-TV, and beefing up 
United's production capacity - it 
now produces Formula One motor 
racing coverage for the JTV network 
- as the twin aims of the group’s 
television strategy. 

Despite the changes at United and 
the attempts to carve a coherent 
strategy, investors have been luke- 
warm. Since the merger. United's 
shares have underperformed the 
FTSE All-Share Index and the media 
sector by 25 and 30 per cent respec- 
tively. Hollick and his team will be 
hoping that this week’s results go 
some way to vindicating their strat- 
egy. 


Last week, 
on Wednes- 
day, I man- 
aged to drive 
from Berke- 
ley to San 
Francisco 
without get- 
ting lost. 
Since my sense of direction 
remains as Inept as ever, 
the credit for this triumph 
must go to a company 
called MapQnest 

If you type two US 
addresses into the compa- 
ny’s web site 
iouno.mapgue5t.com - it 
instantly displays a print- 
able map of the route 
between the two. together 
with detailed street direc- 
tions and a note of the total 
mileage and predicted jour- 
ney time. Yon can even 
choose whether yon want 
the quickest route or the 
shortest. 

MapQnest is a subsidiary 
of a Pennsylvania company 
called GeoSystems Global 
that specialises in geo- 
graphic database software. 
Started by Bany Glick, a 
scientist with a PhD in spa- 
tial analysis and geo- 
graphic information 
systems. GeoSystems has 
been selling digital map- 
ping systems to companies 
for five years. 

It provides intelligent 
maps to CD-Rom publish- 
ers, and to companies offer- 
ing operator-assisted ser- 
vices to users of cellphones. 
One client is the American 
Antomobile Association, 
which sends out customised 
route maps by post to mem- 
bers who need to make a 
long journey. 

In 1995, Glick and his col- 
leagues began to realise 
that the Internet gave them 
an opportunity to bring 
their technology to a wider 
audience. The AAA system, 
useful though it is, doesn’t 
help people who are 
already late for an appoint- 
ment when they realise 
they need a map. 

To bring the company’s 


technology to the web. Geo- 
Systems set up MapQnest 
as a new subsidiary in a 
new office in Denver. A 
dozen people spent 10 
months designing its web 
interface. Denver may seem 
an odd choice. Perry Evans, 
MapQnest’s president, 
explains that it combined 
proximity to the west coast 
with low land costs and 
pleasant living conditions. 

Like many Net busi- 
nesses, MapQnest aims to 
make money in two ways. 
One is by selling advertise- 
ments to companies that 
want to reach the users of 
Its mapping service. The 
going rate is $0.02 per 
impression, meaning per 
page viewed. Hie company 
boasts about 100,000 daily 
users of its web site, gener- 
ating more than im hits. 

Some advertisers pay 
donble the price for geo- 
graphical targeting. For 
instance, a hotel can choose 
to advertise only to people 
who have asked for a route 
map that takes them within 
10 miles of its front door. 
The selling point of this 
advertising is that most 
other kinds of geographical 
advertising on the Net 
depend on the customer’s 
willingness to type in an 
address. 

The company’s other rev- 
enue source is from selling 
its mapping service to 
other website owners. If 
you’re a real estate agent, a 
retail chain, a travel 
agency or fast-food busi- 
ness. yon can repackage 
MapQnest maps as your 
own. Fees are based on the 
number of maps dished up, 
and range from $2,500 to 
830,000 a year. What makes 
this still more attractive is 
that webmasters can add 
the mapping facility to 
their sites in less than an 
hour. ' 

Instead of storing the 
database on their own com- 
puter, which increases 
costs and slows down web 
page access, customers sim- 


ply insert a hypertext link 
from their site to MapQu- 
est That delivers the map 
direct to the end user, bat 
in the corporate colours 
and fonts chosen by the 
web site. 

MapQnest is an impres- 
sive example of how the 
profit motive is bringing 
together a aide range of 
useful tools, making it pos- 
sible to set up a site that 
gives information of real 
value to customers swiftly. 
But this is only the begin- 
ning. Today, the company 
adds new “segment maps”, 
to supplement the direc- 
tion-giving service with 
detailed maps showing 
each twist and turn on each 
route. 

In the next few weeks it 
will add street-level maps 
for a number of European 
countries (though not, 
unfortunately, the route- 
finding service). In the long 
term, Evans has two ambi- 
tions. One is to become the 
“leading delivery vehicle" 
for printed maps. The 
MapQuest web site already 

has lm registered users. 

Evans wants to extend 
this to customised maps for 
travel. If yon are going to a 
conference in New York, 
for example, you will be 
able to name the hotel 
where you propose to stay, 
and ask MapQuest to print 
yon a personalised map 
showing the hotel, the con- 
ference venue, banks offer- 
ing foreign exchange, local 
sights and sushi bars 
within a 10-minute walk of 
yonr hotel. 

Evans’s other ambition is 
for MapQuest to exploit 
new revenue sources, either 
by getting users to pay 
directly or by persuading 
hotels and airlines to pay a 
commission when the com- 
pany brings them business. 

For the moment, MapQu- 
est offers a useful and con- 
venient service that is free. 
Use it while yon still can. 

timjacksontapobox.com 


Stripped and stranded 
Channel 5 aims to attack 

Raymond Snoddy discovers “modem mainstream” broadcasting 

D avid Elstein, chief grammes will it show? What Elstein. who is aiming for a On one side, Airey told the 
executive of the chance will it have in a 5 per cent share of total Royal Television Society last 
UK’s new Chan- world of digital television, viewing at the end of Chan- month, there would be ITV, 
nel 5 television where several hundred chan- nel 5's first year on air. still seen by many as televi- 
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D avid Elstein, chief 
executive of the 
UK’s new Chan- 
nel 5 television 
channel, was particularly 
pleased that Use English 
rugby team were pinned into 
their own half for long peri- 
ods in their recent game 

Pr anr ^L 

Not that he wished the 
English team ill. His plea- 
sure came from the fact that 
as England struggled, the 
perimeter advertisements - 
“Give Me 5" - for Channel 5, 
which Is launched on March 
30, filled the screen. 

Channel 5 may have been 
a long time in coming - the 
Independent Television Com- 
mission rejected the sole 
applicant in 1992 - but there 
is now very high awareness 
that a new, nearly-national 
UK television channel is 
about to be launched. 

Eighty-five per cent of the 
population are aware of the 
new. channel. And, as a 
bonus stemming from the 
requirement to retune 10m 
video recorders which could 
suffer interference from the 
Channel 5 signal, awareness 
in retuning areas is as high 
as 96 per cent. 

But once all the video 
recorders have been retuned 
and the promotional cam- 
paigns ran, what will Chan- 
nel 5 look like? What pro- 


grammes will it show? What 
chance will it have in a 
world of digital television, 
where several hundred chan- 
nels could soon be od offer? 

In terms of programming 
budgets, Channel 5 will lie 
somewhere between cable 
and satellite channels and 
normal terrestrial channels. 
The £110m ($179m) a year it 
will have to spend on pro- 
grammes is three times the 
amount available to Sky 
One, the leading satellite 
channel, which has a 5 per 
cent viewing share in cable 
and satellite homes. 

But Channel 5’s £llQm a 
year is tiny compared to the 
£ 600 m available to ITV this 
year for nationally net- 
worked programmes alone. 
To make as much impact as 
possible, Elstein. a former 
director of programmes at 
Rupert Murdoch’s British 
Sky Broadcasting, has 
adapted the "stripped and 
stranded” .schedule of the 
cable and satellite world. 

A “stripped” show runs on 
consecutive days at the same 
time each day. A “stranded” 
show rotates with other sim- 
ilar shows in the same time 
slot day. The aim is to 
ensure that viewers know 
where every programme is. 
"Hie important thing is to 
imprint our strip schedule in 
people’s minds," says 


Elstein. who is aiming for a 
5 per cent share of total 
viewing at the end of Chan- 
nel 5’s first year on air. 

At 9pm each evening, for 
example. Channel 5 will 
show a feature film: a 
scheduling device that may 
compete with the BBC’s 
Nine O’Ctock News and The 
News at Ten on ITV. There 
will also be news on the 
hour every hour, and a half- 
hour bulletin. Each weekday 
evening at 6.30 Channel 5 
will screen its own soap 
opera. Family Affairs. 


E lstein has managed 
to drive down unit 
costs and hopes to 
get “a far better 
bang per buck than any 
other chann el" by ordering 
long runs of programmes. 

The channel bas been 
designed to appeal to a wide 
audience but its profile is 
younger and more up-market 
than the UK average. Dawn 
Airey, the Channel 5 pro- 
gramme director, says it wQl 
offer “modern mainstream 
television”. This she defines 
as “intelligent, stylish, popu- 
lar culture". 

“Modern mainstream” will 
be noticeably different from 
the fore offered by the UK’s 
wrfqHng terrestrial channels , 
and Is likely to amount to a 
third force in UK television. 


On one side, Airey told the 
Royal Television Society last 
month, there would be ITV, 
still seen by many as televi- 
sion's equivalent of Butlin’s 
holiday camps, and the wor- 
thiness of BBC 1. On the 
other the often contrived 
outrageousness of Channel 4 
and the post-modern trendi- 
ness of BBC 2. 

When it launches, Channel 
5 hopes it will be able to 
reach 60 to 65 per cent of the 
UK population and increase 
that to about 80 per cent by 
September. 

Elstein believes that its 
investors - United News & 
Media; Pearson, the media 
group that owns the Finan- 
cial Times: CLT-Ufo, a Ger- 
man-owned broadcaster and 
Warburg Pin cos. a US 
investment bank - could do 
extremely well 

It took Channel 4 10 years 
to get to a 10 per cent view- 
ing share. Elstein believes 
Channel 5 could get there 
much quicker. It may still be 
a while before Channel 5 is 
able to broadcast England’s 
rugby game against France , 
from Twickenham rather 
than merely advertise itself | 
on the hoardings. But the j 
new channel has at least 
secured the rights to soccer’s 
England vs Poland World 
Cup qualifying tie on May 
3L 
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Nasdaq woos UK’s investors 

Alison Smith explains the US stock market’s television debut 
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The washing powders, cars 
and cat foods that feature so 
prominently in UK main* 
stream television commer- 
cials have been joined by an 
unlikely follow advertiser: 
Nasdaq, the screen-based US 
stock market 
Its «»b|w»b" runs to the 
end of March, primarily 
around news programmes in 
London and south-east 
England. It highlights two 
of Nasdaq's biggest stodis - 
Microsoft andlntel - and 
encourages, investors to log 
on to the exchange's- website . 
for . free news and informa- 
tion about US-quoted compa- 
nies. ■ • 


. It is the first time adver- 
tisements for any stock mar- 
ket have ran on British tele- 
vision (the London stock 
e xchan ge prefers to focus on 
specialist newspa- 

pers and magazines), and 
the first time Nasdaq has 
advertised outside the US. 

“The UK was an obvious 
place because the level of 
individual Investment is 
higher than elsewhere in 
Europe, and there is no lan- 
guage barrier,” says Ellen 
Taverner. Nasdaq’s 

.vice-president for interna- 
tional marketing. 

“We have a corporate 
co mmit ment to educating 


the Investor, and we are try- 
tog to communicate that we 
have a website with institu- 
tional investor quality infor- 
mation.” 

Initial reaction suggests 
the campaign has height- 
ened viewer awareness - as 
rfmilar campaigns in the US 
since 1991 have done. There 
has already been a slight 
increase in UK traffic on the 
Nasdaq website. 

Using the mass-market 
medium of television, as 
Nasdaq has done, is a sig n 
of its <MCT nag iwg importance 
in targeting consumers 
selectively, says Dominic 
Stead, director of marketing 


at Media polis, which han- 
dled the media baying. 

While a 30-second 
Tiafiimal ad in the middle of 
Coronation Street, a popular 
soap opera, wonld cost 
about £90,000 ($147,000) and 
reach a broad audience, Nas- 
daq is able to focus on 
reaching business managers 
and executives for about 
£25.000 With a centre-break 
slot in News at Ten in Lon- 
don- “This selectivity makes 
television advertising feasi- 
ble for new advertisers, 
because they are able to tar- 
get more closely and the 
costs and wastage are 
Iowa 1 ,” reckons Stead. 
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COMMENT & ANALYSIS 



Philip Stephens 


Danger: landslide 

Tony Blair has set his face against loose talk of a crushing 
Labour victory, but the general election is his to lose 


Two recent newspaper 
articles infuriated Tony 
Blair. One said he had 
already selected the paint- 
ings from the national col- 
lection which would soon 
adorn the walls of 10 Down- 
ing Street. The other gave a 
list of the New Labour sym- 
pathisers lining up to join 
Gordon Brown's Treasury. 

The reports, trivial in 
themselves, owed much to 
journalistic imagination. 
But it was the subli m inal 
message rather than the 
errors of fact which 
annoyed Mr Blair. Here was 
an opposition measuring for 
the cur tains before a single 
vote had been cast. The mis- 
placed triumphalism of the 
1992 campaign taught Mr 
Blair there are few things 
more dangerous in politics 
than hubris. 

The timing too was awk- 
ward. Two opinion polls 
showed Labour's lead over 
the Conservatives widening 
still furtber. ICM reported 
in the Guardian that Mr 
Blair’s party was IS points 
ahead- In the Telegraph, 
Gallup said the gap was 26 
points. Put that in perspec- 
tive. Eight weeks before the 
1992 election the two parties 
were neck and neck. 

Alongside the Conserva- 
tives' crushing defeat in the 
Wirral by-election, the fig- 
ures underlined a unique 
trend. At this stage in the 
electoral cycle, the gap 
between the two parties 
would normally have nar- 
rowed sharply. But every 
survey still gives Labour a 
lead of more than 15 points. 
It is unprecedented. The 
best achieved by Clement 
Attlee in the months before 
his landslide victory in 1945 
was 13 per cent 

A landslide: a dream 
which has begun to touch 
reality. Yet to utter the 
thought is to usurp the will 
of the people. The phrase Is 
thus forbidden in Mr Blair's 
entourage. But it slipped 
inadvertently from the Ups 
of Robin COok, the shadow 
foreign secretary. And, for 
all the leader's warnings 


against arrogant presump- 
tion, colleagues find it 
harder by the day to resist 
the temptation. 

The first-name chats with. 
Whitehall's senior manda- 
rins and the confidential 
contacts with the security 
service about personal pro- 
tection stoke the fires of 
confidence. Even humble 
hoteliers regard the election 
outcome as a foregone con- 
clusion. The management of 
the Grand in Brighton has 
announced It will dose for 
police checks two days 
before Labour arrives for its 
October conference. They do 
not take such trouble for 
opposition parties. 

The Conservatives' for- 
tunes turn from bad to 
awful Most of the wounds 
are self-infUcted. Cabinet 
scuffles over a single cur- 
rency, loutish behaviour by 
backbench MPs and - the 
latest - the defection of Sir 
George Gardiner to Sir 
James Goldsmith's Referen- 
dum party: all are piled atop 
the insufferable compla- 
cency over food safety 
shown by Douglas Hogg, the 
agriculture minister. 

Mr Hogg’s return to the 
public eye, hobbling on 
crutches to support a bro- 
ken foot, is an all-too- 
painful metaphor far John 
Major's crippled administra- 
tion. It is probably too late 
to sack him, but Mr Hogg's 
unrepentant refusal to 

The misplaced 
triumphalism of 
the 1992 
campaign taught 
Mr Blair there 
are few things 
more dangerous 
in politics 
than hubris 


admit responsibility Is as 
lethal a virus as any found 
in the nation's food chain. 

Nor is there anything 
immediately obvious in the 
electoral arithmetic to 
explain Mr Blair's coyness. 
At 17 per cent the swing to 
Labour in the Wirral 
by-election was four times 
that needed to put him in 
Dawning Street. 

It is the same with his 
poll lead. Fair enough, the 
pollsters hardly earned our 
trust by getting it wrong in 
1992. But the gap today 
could halve, then halve 
again, and Labour would 
still win. 

So why is Mr Blair so agi- 
tated? The bigger the major- 
ity, after an, the easier it 
would be for him to deliver 
on his promises, most obvi- 
ously those on constitu- 
tional reform and Europe. 

- The theory peddled by some 
observers - that a narrow 
victory would somehow 
make it easier for Mr Blair 
to manage his party in gov- 
ernment - is daft Margaret 
Thatcher never lamented 
her large majorities. 

Mr Blair, though, is super- 
stitious- Complacency risks 
breeding mistakes and dis- 
sent He has also taken a 
harder look than most at 
the arithmetic. This other 
side to the story appears in 
the written warning sent to 
colleagues at the weekend. 

Against the message of 
the opinion polls, the 4 per 
cent swing required for an 
overall Labour majority of 
one In the new parliament 
may seem less than daunt- 
ing. The same could be said 
of the 6 per cent swing 
which would give a major- 
ity of 50. But translate those 
percentages into seals, and 
Labour needs to take 
between 55 and 80 seats 
from the Conservatives. 

That means winning in 
Gloucester and Battersea. 
Graves ham and Peterbor- 
ough. Start thinking of a 
landslide (a majority, say, of 
more than ioo) and Mr Blair 
has to capture Medway and 
Norfolk North West These 


are places where Toryism 
comes with the tap water. 

Mr Blair has circulated 
more figures to sober up his 
troops. The biggest swing to 
Labour since 1945, he 
recalls, was the 3.2 per cent 
won by Harold Wilson in 
1964. The highest number of 
seats gained was 59 - in the 
same year. And a' swing of 

5-2 per cent to Mrs Thatcher 

at the turning of the politi- 
cal tide in 1979 was a post- 
war record for any party. 

It Is these figures which 
give Mr Major comfort He 
draws further solace from 
the undergrowth of the 
polls. The voters may mis- 
trust the Tories, but they 
show little zeal for radical 
change. That Labour is 
doing so well is testimony 
to its safety-first politics. 
The nation may want fresh 
feces; it is not at all keen on 
brand new policies. 

Mr Blair knows this weEL 
And in coming weeks the 
Conservatives will spend 
many millions in a last 
effort to nourish the voters’ 
fears. The mare certain the 
prospect of a Labour vic- 
tory, the more powerful will 
be the searchlight shone 
into the darker corners oS 
its prospectus. 

Yet the general election is 
now Labour's to lose. It will 
take an avalanche to elimi- 
nate its present lead. And, if 
recent events are a reliable 
guide, we have entered ter- 
ritory where anything is 
possible, including a land- 
slide on the scale of those in 
1906 and in 1945- 

Most of the time the Brit- 
ish are cautious folk. They 
have a soft spot for the 
underdog, and they occa- 
sionally tell fibs to opinion 
pollsters. So Mr Blair is 
right to believe that loose 
talk about landslides may 
well be a self-destructing 
prophecy. But just as Mr 
Major dreams of a spectacu- 
lar Tory recovery, Mr Blair 
would hardly be human if, 
in foe odd idle moment, he 
did not muse on the pros- 
pect of governing with a 
majority of 100. 
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Delayed debt relief will cost 


From MrJ. S. Moyortfa- 
Nkdngz 

Sir, Your correspondent 
Robert Chote noted an Feb- 
ruary 26 ("Uganda can 
expect debt relief next year - ) 
that under the Highly 
Indebted Poor Countries’ 
debt initiative, relief for 
Uganda may be not given 
until April 1998 or even 
April 1999. 

The government of 

Uganda has became increas- 
ingly frustrated by the pros- 
pect of delay tn multilateral 
debt relief. Under the initia- 
tive. such relief is supposed 
to be given after a six-year 
record of adjustment has 
been established. 

At the rime of the Interna- 
tional Monetary Fund/World 
YfoT'fr a nn u a l meetings last 
October there was a wide- 


spread view that as Uganda 
already had an eight-year 
record, debt relief should he 
given as early as possible, 
with the options of spiring or 
summer 1997 explicitly dis- 
cussed. Any delay is not 
merely an issue of timing - 
a completion point in April ■ 
1998, rather than April 1997, 
would mean that the debt 
relief to be provided would 
be cut by halt 

The government of 
Uganda is absolutely ccan- 
mitted to implementing free 
primary education for four 
children per family, which 
TpeaTis that it is likely that 
the number of children in 
primary education this year 
will double. 

It would be both ironic 
and unfortunate if the 
amount of support to be pro- 


vided the debt initia- 
five were to be delayed and 
reduced just as Uganda 
undertakes this major initia- 
tive in the social sector. 

Some governments have . 
expressed concerns that debt 



me three points. 

First, the government of 
Uganda has undertaken 
reforms in the past because 
we believe it is in the best 
interest of our country. IMF 
and World Bank support has 
helped to ease the adjust- 
ment process, but the condi- 
tions linked to their support 
have mirrored, not driven, 
government policies. 

Second, the government of 
Uganda is deeply committed 
to poverty eradication. We 
have pursued a clear policy 
of protecting expenditures 


■■V- 


from any budget aits in tbs' f. 

evraAcfrevanteshortfeng, .. 

We would hove ho difficult? * 
in setting out these commit * 
meats explicitly as pari of 
any **social condHionaliti^' ' 
linked to the multilateral 
debt relief. 

Third, the government^ 
Uganda has- always boon' ^ 
open about the budget pro- 
cess and expenditures. We- 
Uave provided donors on -- 
request with full reoardsT:. . - 
Again, we would June no 

objection to makfag a fttmai 
commitment to continuing^ -- 
such an approach. 

JJS. MayauJa-NkAngi 
Minister of Finance 
Ministry of Finance 
PO Box 8147 
Kampala, Uganda 


UK must continue Industrial development aid 


From Dr John Humphrey, Dr 
Hubert Schmitz, Prof Sir 
Hans Singer, Prof John Toye 
and Prof Adrian Wood. 

Sir, Mp'k’frfo 1 Rxfkfod has 
signalled the UK govern- 
ment's intention to with- 
draw financial support for 
the United Nations Indus- 
trial Development Organisa- 
tion after 1997, subject to a 
farther review. 

As one justification he 
cites Inefficiencies within. 
Unido. However, since 1993 
Unido has, in his own words, 
'implemented a wide- 


ranging reform process 
which has resulted in staff 
numbers being significantly 
reduced, the organisation 
streamlined, and pro- 
grammes refocused”. 

His second justification for 
the proposed withdrawal of 
support is that the needs of 
industrial development 
"should preferably be seen 
in the context of a particular 
country’s development strat- 
egy and integrated Into its 
other development activi- 
ties’*. 

We agree with the need to 


integrate industrial develop- 
ment with wider develop- - 
mental concerns. However, 
in our experience, unless 
industrial development la 
specifically targeted for sup- 
port, developing countries 
are unlikely to succeed in 
the restructuring and tech- 
nological upgrading neces- . 
sary for their integration 
into global markets. 

These problems are partic- 
ularly acute for sub-Saharan. 
Africa, where industry has 
declined in recent years. 
Unido's contribution In this 


respect is distinctive and .. - 
valuable, since Industry 1? 
rarely a focus of aid ivo- - 
grammes, bilateral annum- 
lateral. We therefore 
strongly urge car govern-. " 
meat to reconsider its deci- 
sion to withdraw from ; 
Unido. 

John Humphrey, Hubert A 
Schmitz, Singer, John 
Toye, Adrian Wood, 
Institute of Development 
Studies, 

University of Susses, 
Brighton BN1 9RE, UK -A. . 


Explosive results of Ignoring ‘mill ennium bomb’ warnings 


?,T\i 

cost and inconvenience . 
appear off-putting, think . 
how inconvenient it wifi bs 
to be out of business in what - 
is now less than three years. 

Leonard W. J. Stanley. r 
head of information 
technology, 

NatWest Bank, Greece, 

IT Centre, 7 

296 Kffissias Ave. . j" 

& Navarinou St ", 

152 32 Ealandri, < 7 ;. . 
Greece 


From Mr Leonard W. J. 
Stanley. 

Sir, I have been following 
with interest the debate con- 
cerning the “mfflennfam 
bomb”, also known as the 
“Y2K” problem. 

I am not in a position to 
comment as to why Lord 
Alexander, my chairman , 
should suggest auditors do 
not certify company 
accounts until 1996 but 1 am 
able to comment that he, 
along with all members of 


the National Westminster 
board, have recognised for 
some time the need for pre- 
ventative action and the dire 
consequences of not effect- 
ing all year 2000 changes in 
good time. 

Yes, it is expected to cost 
the NatWest group some 
£iOQm, but as a number of 
readers are now starting to 
appreciate, for many organi- 
sations it really is a question 
of investing for survivaL 

For my part, I am confi- 


dent that I am working 
within an organisation 
which will be millennium 
compliant (and hence will 
survive) because we had the 
foresight and willingness to 
address all the issues, plan 
for change and then spend 
the money. 

In conclusion, it is the 
responsibility of every man- 
aging director /chairman in 
every company to take 
action now Gf they have not 
already done so) and if the 
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Management • Tony Jackson 


Intellectual revolution 


The 88 -yeai-old 
guru Peter Drucker 
sees sweeping 
changes in the 
coming decades 

At a conference in London 
last week, an audience of 
chief executives and other 
luminaries was lectured on 
the information revolution 
and what to do about it One 
of its star speakers - by sat- 
ellite - was the 88-year-old 
management sage Peter 
Drucker. 

The starting point of the 
conference was familiar; that 
the changes wrought by the 
personal computer are com- 
parable to the industrial rev- 
olution. This has become 
sue*, a dichS that it is tempt- 
ing to challenge it. The 
Industrial Revolution - the 
substitution of machinery 
for human and animal power 
- was a change so profound 
that parts of the world have 
yet to catch up with. it. Are 
personal computers really 
that fundamental? 

Drucker" a response to that 
question, in conversation 
with the Financial Times, 
was forthright. There is no 
real comparison with the 
Industrial Revolution, he 
said. What Is happening now 
is for more profound. 

His argument is that the 
comparison is mistaken. The 
real analogy is with what he 
terms “the first information 
revolution’* - Gutenberg's 
invention, of moveable type, 
and the advent of the 
printed book. 

In Drucker’s view, the first 
information revolution - 
like the second - differed 
from the Industrial Revolu- 
tion in two crucial respects. 
First, H spread much fester. 
Second, it immediately 
changed not just methods of 
production, but what was 
produced. 

‘The Industrial Revolu- 
tion,'’ he says, "was mechan- 
ically my fast and socially 
very slow. It was not until • 
the railways came in the 
1840s that ordinary people 
became aware of change at 
all, when I was born {in 
Vienna! in 1909, the revolu- 
tion had just started to cross 
the threshold of the home. 
People had gas and kerosene 
lamps, but electric light 
arrived only around 1900.** 

And. he points out, it was 
not until after the end of the 



Only Gutenberg had an effect comparable to today’s in f or ma tion age, says Drucker (right) 


Napoleonic wars - 50 years 
after the first introduction of 
textile machinery — that the 
revolution moved outside 
the UK. Contrast, he says, 
the first information revolu- 
tion. 

“Printing took just 50 
years to Infiltrate the entire 
west. Gutenberg's invention 
was in 1444 [in feet around 
1455]. By 1465, the number of 
printed books was six to 10 
timas as great as the number 
of manuscripts. It was that 
fast By the end of the cen- 
tury, the hand-written 
manuscript was as obsolete 
as the adding machine on 
which I worked as a young 
banker in 1980." 

As for his second point: 
“The Industrial Revolution 
did not replace a single com- 
modity. It made existing 
commodities available and 
plentiful, and it made them 
as like the hand-made ver- 
sion as possible. Factory- 
made shoes were so dose to 
hand-made ones that only 
the expert could tell the dif- 
ference. 

“The steam ship was as 
like the sailing ship as possi- 
ble: it plied the same routes. 
If you read Conrad's novels, 
you find the examinations 
for seamanship were the 
same in 1880 as in 1S2Q. The 
first new product of the 
Industrial Revolution was 
the railroad." 

Not so with the informa- 
tion revolution: “50 yeans 
before it, literature meant 
the Bible and the Greek and 
Roman classics. Not long 
after, it meant Shakespeare 
and Cervantes.” 

Or take the huge growth 
in printed maps. “Without 
those, you could not have 


had the age of discovery. 

“If you read 15th century 
documents, you find what 
really upset contemporaries 
was the effect on people’s 
lives. It gave people an 
incentive to read. They could 
afford texts which previ- 
ously only a great nobleman 
could afford. An illuminated 
manuscript of the Bible cost 
three years’ rent on a fair- 
steed estate. Then the 
printed Bible came along, 
costing a week’s wages." 

This was a process in 
which Drucker’e own family 
had a hand. His ancestors, 
he says, started producing 
Bibles for the mass market 
in Amsterdam in 1570. His 
name, in feet, is German for 

printer. 

When it comes to the sec- 
ond information revolution 
and its likely effects, 
Drucker is no less forthright. 
Its chief impact, he says, will 
he not an economics or busi- 
ness but on edacatioa *Tn SO 
to 40 years, education will 
look wholly different, not 
only in delivery but in con- 
tent” 

Second, the nation state 
cannot surviva “My 16-year- 
old grandson is on the Inter 
net with budding scientists 
and mathematicians all over 
the world, and he- considers 
them bis fraternity. That Is 
non-national. You do not 


working in parallel. “The 
first is a huge merger wave, 
largely among -industries 
which are well past their 
peak, such as commercial 
banking, which wont be 
here as we have known it in 
30 or 40 years. 

“Second, there is a ranch 
bigger but less visible wave 
of joint ventures, alliances 
and informal agreements. 
They do not require govern- 
ment nr shareholder 
approval, they mostly do not 
require money, and you in 
the Financial Times mostly 
do not report them because 
you do not hear about 
them.” 

Third, - he says, a vast 
ar my ctf small entreprEneurs, 
from the US to Japan, is 
being fostered by access to 
worldwide information. He 
cites a tiny Californian com- 
pany making padlocks which 

you open by talking to them 
or a husband and .wife tram 

acting as design, consultants 

for the world's aircraft mak- 
ers. 

The Drucker world view 
need not be accepted nncxtfr 
cally. HJg view of history b 
Open to argument; and as a 
futurist, he has Hvsd long 
enough to see scone of his 
more sweeping predictions 
falsified! 

But . his; main polat 
remains persuasive. Corop^ 


k 


jjuji unuuuau. iuu qo not remains persuasive. v*««**“ 

need the nation state any- Isons between, the advent of 


more. 

Third, the traditional city 
will disappear. “That was a 
child of the 10th century, 
when people began to move 
their homes. The 20th cen- 
tury has made ideas mobile.” 

What about the effects on 
corporations? There are 
three developments, he says, 


iauua uwLwewLi- uk= ~ 

the personal computer sod 
the Industrial Revolution sf® 
not so much . overblown as 
inexacL ' ' 

“The' Industrial Revolu- 
tion,”: he concludes, “^as 
wholly In the material 
spheral The changes in the 
Information revolution's** 
intellectual" . 
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j f ^ ne of tibe minor 

I I m M characters in 

v * U ■ 1 O t h m a r 

*• M M Schoeck’s 

Venus (1922) 

. voices the Calvinist moral 
"■’ r ^that “only by limiting our 
. v desires do we achieve true 

•’ happiness". In Antonio Ces- 
J . ‘ : . -jjiti's L’Argia, written more 
. . : -.- than two centuries earlier, a 

•■t- '-^ Shakespearean Fool philoso- 
'' . lt phises that it is “better to 
^*‘4 take Bacchus as your god 
' -• 1 ; 'than Cupid". In. both operas, 
•s VV'tbe goddess of love is the 
r^-^inedium through, which the 
■ - - characters rationalise 

v ; -j -their feta both portray her 
. T.** as. aft imprisoning rather 

■. - ^.V than liberating force. 

• : Such down-to-earth, un- 

romantic advice is not what 
, r . - t ";.^most audiences* want to hear 
. . J" ^5 r - which helps explain why 
’ ‘ ^ -neither work is much per- 
- , ' “formed. By coincidence, both 

’ ‘-^Save-just been revived by 
■ ’’ -Neighbouring companies in 
: - r ' western Switzerland and 
. - v ^rxjth, in their own way, have 
: ' :: ’-oeen a revelation. 

■ --{ Verms was staged at Gene- 

' .t/a’s Grand Theatre in a pro- 
" : v hiction which underlined 

v ■ vhe work's autobiographical 

'v';- aspiration. Schoeck spent 
' - - y-T jie summer of 1919 obses- 
i ? ;< .lively pursuing a Geneva 
r;t > jianist with whom he had 
- - • fallen in love. When the rela- 

. -ionship collapsed and she 
- ... - efused to see him. Schoeck 
- . aad one of his periodic bouts 

- - = ..-tjjf intense promiscuity, and 
. "-qually intense creativity. 

, r V he . outcome was Ventis, an 
' .pera about a man who loses 
ds senses through an obses- 
t . ion. with the goddess of love 
p - the imattainable muse. 

• Schoeck (1886-1957) is 

nown mainly far his Lieder, 
f which there are more 
400.- He also wrote some 
: Romantic 
music and several 
■ Of these Verms has 
best in recent years - 
«ianks largely to the advo- 
acy of the Swiss conductor 
iario Venzago, who pre- 
^g tded oyer the Geneva per- 
W unnances. 

¥; Conflated trom novellas by 

f. firrimee and Bichendorff. 
emts has a poor libretto 
ad just one role of sub- 
ance - the tenor part of 
mace, a man incapable of 
ring his love on another 
nman being because he 
innot settle for less than 
atection. The vocal writing 
as a Lied-like poise, while a 
age orchestra charts a 
iperbly modulated and 
uldly dissonant path from 
» pastoral glow of Horace's 
Aretha] in Act 1, through 
« romantic fantasy of Act 
to the self-destructive 
?lirium of the finale. All 
-us is achieved in just 90 
inuten Schoeck is Strauss 
iithout the sugar or the. 
I jpetitiveness. 

* ! The Geneva performances. 



LONDON 

Of tfw40 Oriental 
manuscripts in the 
. Royal CoBection, the 1 

• undisputed Jewel is 
lhe Padshahnama, 

• (right), which goes* 
cm show at the 
Queen’s Gallery, 

- Buckingham Pataca 
on Friday. One of 
the world’s greeted 

testaments to ’ - . 

MughaJ art, ft chronicles the first 10 years of die reign of Shah-Jahan, 
theITth century emperor who built the Taj MahaL 

- ' The National Gallery is mounting an exhibition of alt the pantings 
by Monet in London pubfc collect Ions, together with major examples 

- from private coflecBoris. The 25 paintings, on show from Wednesday, 
indude Autumn Effect at Argenlmadt^^ and V^lotge water 
painted after 1916.- 

! Petsr HalTs now repertory company at the Old Vic launches rts first 
season this weak, wtth Hafl’s own new production of Harley Granville 
, Barker’s Waste. Opening on Friday this stars Michael Pennington and 
FeficBy Kendal, (left), both of whom are announced to play other 

leading roles soon in the season. 


Ballet/Sophie Constant! 

Shallow ‘Bites’ 



If this does not wrn more friends for Schoeck, nothing will: Adrian ne Pieezonka (left), exceptional as the bride, Simone, in ‘Venus’ 

An obsession with love 
gets the Schoeck treatment 

Andrew Clark finds Venus prominent on the Swiss operatic front 
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staged by Francisco Negrin 
and designed by Anthony 
Baker and Yvonne Sassinot ' 
da Lesle, mark an important 
step in the slow but steady 
Schoeck revival. Hie beauty 
of the production was that it 
allowed us to see everything 
through Horace’s eyes, trac- 
ing bis withdrawal from 
reality in the most mesmer- 
ising fashion. It also 
revealed the psychological 
perceptiveness of Schoeck’s 
music, constantly os c illati n g 
between ecstasy and despair. 

Act 1, set on a sloping 
meadow, was a portrait of 
pre-nuptial calm, over which 
the exhumation of a statue 
of Venus - a gift from Hor- 
ace’s eccentric unde - cast a 
macabre shadow. Baker’s 
eye-catching decor for the 
Act 2 wedding party had the 
indoarfoutdoor flavour of a 
Swiss country villa, which 
evaporated as Horace's 
obsession with Venus 


(briefly and sympathetically 
brought to life by a dancer) 
took bold. 

In the finale, magically lit 
by Wolfgang GbbbeL mythol- 
ogy and fantasy became one 
Exiled to an abstract world 
of moon and stars, deaf to 
the entreaties of the real 
world, Horace drifted into a 
Tom Rakewell-llke madness, 
as the mysterious object of 
his desire vanished before 
his eyes. 

Paul Frey's Horace, sung 
with impressive stamina, 
was a sympathetic portrait 
of human disintegration. As 
his bride Simone, Adrianne 
Pieezonka brought substance 
to a waif of a role: she is a 
soprano of exceptional gifts 
- charming stage presence, 
voice of rare beauty, heav- 
enly sense of line - which 
will one day make her a per- 
fect MarschaUin. Stuart 
Kale, David Pittman-Jen- 
nings, Hanna Schaer and Isa- 


bel Molnar provided a lively 
gallery of supporting charac- 
ters. And in the pit, Venzago 
and the Suisse Romande 
Orchestra excelled them- 
selves, bringing clarity, 
cogency and refinement to 
Schoeck’s rapidly shifting 
ideas. If this does not win 
new friends for Schoeck, 
nothing wilL 

C esti, the most 
important Ital- 
ian opera com- 
poser of the gen- 
eration after 
Monteverdi and Cavalli, was 
court composer in Innsbruck 
in 1655 when the recently 
abdicated Queen Christina of 
Sweden visited on her way 
to Rome. L’Argia was writ- 
ten as a private entertain- 
ment in her honour, and one 
wonders just what she 
thought of its litany of 
incest, cross-dressing and 
venal intrigue, which makes 


our own permissive society 
look like a vicarage tea 
party. Everyone lusts after 
everyone else, but no one’s 
love is requited. There is a 
resolution of sorts, but the 
ending Is remarkably true- 
to-life. 

L’Argia has been drawing 
large, enthusiastic audiences 
at the Opera de Lausanne. 
Originally believed to have 
run to more than seven 
hours, it was staged in a 
modern reconstruction by 
Rene Jacobs lasting just 
under four. The ballets are 
cut; so are most of the cho- 
ruses, and the recitatives 
have been drastically 
pruned. 

The music is like cham- 
pagne: it makes an instant 
impact but quickly fells flat 
The best lies in the accompa- 
niments, the harmonic 
splendour of which was viv- 
idly brought to life by 
Jacobs’s period instrument 


ensemble, Concerto Vocale. 

Given its Wagnerian 
length, and all the twists 
and turns of the plot, L’Ar- 
gia represents as big a chal- 
lenge for the modem pro- 
ducer as it does for today’s 
audiences. Jean-Louis Mar- 
tmoty responded with a bril- 
liantly-sustained piece of 
burlesque entertainment. 
Hans Schavernoch’s unit set 
was dominated by a statue 
of Venus and a wall of mir- 
rors. which reflected in tom 
the opera’s Cypriot setting, 
the 17th-century court inte- 
rior at Innsbruck, and the 
modern world. As is often 
the case in baroque revivals, 
there were no stars in the 
cast, but the singing and act- 
ing were of festival standard. 
Brigitte Baileys was tireless 
in the long title role, while 
Darina Takova, David Pitt- 
singer, Steven Cole, Bernard 
Loonen and Dominique 
Vlsse gave stylish support 


T his year's Dance 
Bites programme 
offers seven works 
of varying quality, 
although nothing note- 
worthy enough to dispel 
long-term concern over the 
Royal Ballet’s inability to 
nurture or attract new cho- 
reographic talent. Ashley 
Page emerges as Dance 
Bite’s most accomplished 
contributor. Whereas he has 
both age and practice on his 
side, younger dance-makers 
such as Matthew Hart and 
Tom Sapsford are in transi- 
tion to dance adulthood. 

Sapsford, whose last 
Dance Bites effort. Oda- 
lisque, revealed a promising 
under-developed artistic 
conscience, is the most dis- 
appointing candidate. His 
All Nigh ter is based on the 
events that occurred over 
one long night at a club vis- 
ited by the choreographer 
and a group of friends. And 
although Sapsford is in bis 
20s, the scene he recreates 
seems inhabited by teenag- 
ers. Indeed, most of the 
dancers looked and behaved 
like 14-year-olds, their ado- 
lescent awkwardness dis- 
turbingly reminiscent of 
that of Harry Enfield's 
Kevin and Perry. 

Sapsford’s youth club 
romp, an evocation of, per- 
haps, a drag-induced haze, 
or of observing the effects of 
Ecstasy on others, winds 
down as daylight breaks. As 
tedious as listening to some- 
one describing their experi- 
ences on E or any other 
chemical substance, All 
Nighter also risks patronis- 
ing the very people it seeks 
to portray. 

Matthew Hart's Cry Baby 
Kreisler, a trio for Jonathan 
Cope, Gillian Revie and a 
grand piano, is equally shal- 
low if marginally more fun. 
In acknowledgement of 
Kreisler’s virtuosity as a 
violinist. Hart series to dem- 
onstrate a matching virtuos- 
ity in his two dancers. What 
ensues is a case of competi- 
tion rather than co-opera- 
tion between Cope and 
Revie, the piano over which 
they clamber and slide being 
the only safe haven in an 
occasionally inventive battle 
of wits. 

Likewise, William Tack- 
ett’s The Magpies' Tower 
goes nowhere, taking much 
longer - an interminable 24 
minutes - to do so. Adam 
Cooper and a trio of women 
are the hooded, bird-like fig- 
ures caught in a series of 
quirky but fruitless encoun- 
ters, meandering along to a 
score which unsatisfactorily 


combines five Bach key- 
board pieces and a saxo- 
phone quartet by Graham 
Fitkin. 

More rewarding is Figure 
in Progress by newcomer 
Cathy Mar5ton. Opening 
with a taut but expansive 
solo for Edward Watson, 
Marston then turns our 
attention to her female trio 
of living Giacometti sculp- 
tures, these etiolated figures 
made human through a 
stark physical vocabulary. 

Next to Sapsford and Hart, 
Ashley Page, represented by 
two pieces - his 1995 Ebony 
Concerto and a Dance Bites 
premiere. Room of Cooks - is 
hardly in danger of being 
shown up. Page has pro- 
duced better works than 
these, but bis attempts to 
break new ground are 
always under-pinned by a 
more interesting mind than 
that revealed in the work of 
any of his younger col- 
leagues. 

L ike last year’s Sleep- 
ing with Audrey, 
Room of Cooks is 
based upon and 
named after a painting by 
Stephen Chambers. Page 
takes the essential features 
of Chambers' canvas - a 
man, a woman, a kitchen 
table and a meat cleaver - 
and makes them the ele- 
ments of his own stage pic- 
ture. But he adds farther 
mystery by introducing a 
third character - a young 
man (Matthew Dibble), per- 
haps the Joe Peep of Cham- 
ber’s 1989 work? - to the 
volatile, sexually charged 
relationship between Sian 
Murphy and Michael Nunn. 
Page does not so much bring 
the painting’s dark depths 
and hidden meanings to 
light, as add a farther layer 
of ambiguity, the entire 
scene and its turbulent emo- 
tions fueled by the perfect 
unsteadiness of Orlando 
Gough’s score. 

Neither Page's Ebony Con- 
certo nor Christopher Wheel- 
don's Pavane Pour une 
Infante Definite (here with- 
out its arum lily design) are 
sufficiently good to make np 
for the weaker contributions 
in this years programme. 
Bnt they do. at least, pro- 
vide vehicles for some fine 
dancing, with Darcey Bus- 
sell and Jon a than Cope on 
top form in Pavane and 
Peter Abegglen and Leire 
Ortneta driving Ebony Con- 
certo with a thrilling, sinu- 
ous and urgent physicality. 

On tour: Theatre Royal 
Bath, March 10 and 11 . 
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: Emma Kfrkby: the soprano 
Hfbrros works by PuroaD, 
amW, Blow, Croft, Greene and 
sartatti; Mar 11 • 

OflBmON 

wnBKM 

- ^toapvaartmuMum - - 

,*31-20-5232311- 
Savar^ah in hat Us. WIHem. 
vertex ovowintert in hat 
ehoudan.ftoya 1596-1587: 
'WtknoommemofatingthB . 

g rihmrsary of Dutch 

.Vfttertf Bamntsz' landing 
iZambla, whda searching 
psm route to the Dutch 
iter 'being stranded for 
the men. attempted 
^kfUand to hand-built 
ified during the 
^Sdtibltipil-fefltUfes a 
'of tile men's 
shelter on the (stand- 
number©! 
found oh Nova Zembta 


during expeditions in the 1870s 
and 1990s; to Apr 14 

■ BONN 

EXHIBITION ; 

Kunst- und AusteUungshabe der 
BundasrepubCk Deutschland 
Tel: 49-228-9171200 

• Renzo Piano: exhfoition 
examining the work of architect 
Piano, whose previous projects 
include the Centre Pompidou In 

Paris. The display focuses on 

right projects, showing the 
procedures involved from concept 
to finished building; to Apr 6 

■ COLOGNE 

CONCERT 
Kfilner Phiiharmonie 

Tel: 48-221-2040820 

• Gkion Kramer, Veronika 
Hagen, Clemens Hagen and Alois 
Posch: the violinist, viola-player, 
cellist and double bass-player 
perform works by Schubert and 
Schnittke. Pat of the 
Schubert-Blcsntennaiy; Mar 12 

■ DUBLIN 

EXHIBITION 

Irish Museum of Modem Art 
Tet 353-1-6718666 

• Joseph Kosuth: the first solo 
exhibition in Ireland of Kosuth's 
work. Including a large-scale 
installation incorporating the 
writings and history of James 
Joyce and Ludwig Wittgenstein; 
'.from Mar 13 to Jun 11 

■ FRANKFURT 

CONCERT 


Atte Oper Tel: 49-69-1340400 

• Orchestra Philharmonique du 
Luxembourg: with conductor 
Michael Stern and violinist Dmitry 
Sitkovetsky perform works by 
Schumann; Mar 12 

DANCE 

JahrtiunderthaDe Hoeehst 
Tel: 49-69-3601240 

• Stuttgarter BaHetfc perform 
"BrouBtards" to music by 
Debussy, choreographed by 
Cranko, “My Way" to music by 
Frangota/Revaux, choreographed 
by Thoss, “Twilight" to music by 
Cage, choreographed by van 
Manen and “Troy Game" to music 
by Bahicada, choreographed by 
North; Mar 12 

■ LISBON 

EXHIBITION 

Museo Catouste Qubenkian 
Tel: 351-1-7935131 

• Alphonse Mucha and the Spirit 
of Art Nouveau: display featuring 
134 works by Mucha, loaned by 
the Mucha Foundation in Prague. 
The exhibition includes 
photographic works, jewellery, 
coloured glass and the posters 
toe artist made for Sarah 
Bernhardt; to May 4 

■ LONDON 

CONCERT 
Barbican Hall 
TeL- 44-171-6384141 

• London Symphony Orchestra: 
with conductor Zubin Mehta, 
perform works by Wagner, 
Shostakovich and Dvortik; Mar 13 
Purcell Room 

Tel: 44-171-9604242 


• Roland Dyens: the guitarist 
performs works by Dyens and 
Ravel; Mar 11 

Royal Festival Hall 
Tel: 44-171-9604242 

• City of Birmingham Symphony 
Orchestra, Chorus and Youth 
Chorus: with conductor Sir Simon 
Rattle, soprano Andrea Gruber, 
tenor Robert Tear and bass 
Simon KeenfysJde perform works 
by Penderecki and Britten; Mar 12 

EXHIBITION 

Tate Gallery Tel: 44-1 71 -8878000 

• Hogarth the Painter, display 
celebrating the birth in 1 697 of 
William Hogarth, highlighting his 
achievements as the leading 
painter of his age. The Tate's 
collection of work by the artist is 
shown in its entirety, alongside 
loaned works from public and 
private coflections; to Jun 8 

■ MADRID 

EXHIBITION 

Museo National Centro de Arte 
Reina Sofia Tel: ‘34-1 -4675062 

• Francisco Durrfo Y Julio 
Gonzalez: display of works by the 
two Spanish artists known for 
their sculptures and ceramics 
produced at the turn of the 
century; to Apr 1 

■ NEW YORK 

AUCTION 

Sotheby’s Tel: 1-212-606-7000 

• English Majolica from a Private 
Collection: sale of over 1,000 
pieces of English Victorian 
Majolica. Highlights include a pair 
of Minton Figure! Candle Snuffers, 
a Wedgewood figure “Rebecca at 


the WelT and a Minton Monkey 
teapot; Mar 11 

CONCERT 
Avery Fisher Hall 
Tel: 1-212-875-5030 

• American Symphony 
Orchestra: with conductor Leon 
Botsteln perform works by 
Copland, Siegmeister and 
Crawford-Seeger; Mar 12 

EXHIBITION 

Guggenheim Museum SoHo 
Tel: 1-212-423-3840 

• Art/Fashion: exhibition 
examining the exchanges 
between visual art and fashion 
design through a selection of 
sketches, watercolours, sculptural 
works, garments, photographs 
and installations. Works by artists 
Including Christo, Warhol and 
Shea will be on display alongside 
garments designed by Cocteau, 
Dali and Balia; from Mar 12 to 
Jun 8 

JAZZ & BLUES 

Blue Note Tel: 1-212-475-8592 

• Phil Woods Sax Machine: 
performance by toe alto 
saxophonist; from Mar 11 to 
Mar 16 

■ PARIS 

CONCERT 

Crt6 de ha Muaique 

Tet 33-1 44 84 45 00 

• Michel Bdroff: the pianist 
performs works by Debussy; 

Mar 13 

Salle Gaveau 
Tet 33-1 49 53 05 07 

• Yury Boukoff: the pianist 
performs works by Bach, Chopin, 


Ravel, Debussy, De Fafla and 
Prokofiev; Mar 11 

DANCE 

L’Opdra de Paris Bastille 
Tet 33-1 44 73 13 99 

• The Sleeping Beauty: 
choreographed by Rudoff Nureyev 
after Petipa to music by 
Tchaikovsky, performed by the 
Ballet de I’OpSra National de 
Paris; Mar 12 

■ THESSALONIKI 

EXHIBITION 

Thessaloniki Cultural Capital *97 

Tet 30-31-867860-6 

• Sir Antony Cara: "The Trojan 
War*: exhibition of work by the 
British sculptor who produces 
abstract metal structures utilising 
welded objects and painted metal 
sheets. The display consists of a 
set of sculptures making up an 
installation entitled "The Trojan 
War". The exhibition takes place 
at the institute Fran ?a Is; from Mar 
12 to Apr 24 

■ VIENNA 

OPERA 

Wiener Staatsoper 
Tet 43-1-514442960 

• Das Rheingold: by Wagner. 
Conducted by Runnides and 
performed by the Wiener 
Staatsoper. Soloists Include 
Hintermeier, Schnftzer and Gonda; 
Mar 12 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AQ 
rights reserved. Teh 31 20 664 
6441. E-mail: artbasedpl.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15-00 of European 
business and toe 
financial markets 

17.30 

financial Times Business 
Tonight . 

CNBC: 

08.30 

Squaw* Sax 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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German coal miners 
down tools over jobs 


By Frederick Sffldemann in 

Kamp-Untfort 


The men on the bus were tired 
and angry. After shouting 
themselves hoarse with 5.000 
other miners at a demonstra- 
tion in Dflsseldorf against the 
German government’s plans to 
cut coal subsidies, they were 
heading home to Kamp-Lint- 
fort near Duisburg. 

Like all mining towns across 
the Ruhr region, Kamp-Lint- 
fort has been in uproar since 
Friday when it became known 
that Bonn planned to cut 
annual subsidies from DMiObn 
($5.9bn) to DMSJbn by 2005. 
Miners' leaders say this would 
cost about half the country’s 
90,000 miners their jobs. 

Miners at all west German 
pits downed tools on Friday. 
The mines are being picketed. 
Demonstrations have been 
held across the Rohr and some 
major roads have been 
blocked. 

Such direct action is 
unusual in German industrial 
disputes. But, according to Mr 
Ludger Ingendahl, head of the 


works council at Ramp-Lint- 
fort, this may soon change. 
"The mood Is hotting up* he 
says. "It’s getting more diffi- 
cult to keep people in line.” 

On the bus Mr Ingendahl 
fields suggestions for action - 
some want to mar ch to Bonn 
and take the protest to Chan- 
cellor Helmut Kohl’s doorstep. 

But fbr the miners the vil- 
lain Is not so much Chancellor 
Kohl as his junior coalition 
partner, the liberal Free Demo- 
cratic party, which has pushed 
for cuts in taxes and subsidies. 
“The FDP are ideologues only 
interested in pure doctrine,” 
saM Mr Ingendahl- “But the 
end result is that the wealth 
tax is scrapped for the rich 
while we lose our jobs.” 

The consensus on the bus 
was that Germany was moving 
away from the social market 
economy. “Since the [Berlin] 
wall came down the market 
economy no longer has to 
show it has a social side,” said 
one miner. 

They accept that Germany's 
uncompetitive coal Industry is 
dying. What has driven them 


on to the streets is the feeling 
that Bonn has reneged on a 
commitment to an orderly 
retreat 

The Friedrich Heinrich mine 

employs about 4,000 of Kamp- 
Lintfort’s 40,000 population. If 
Bonn sticks to its position. 
uninn officials say the 
miners could lose their jobs, 
p-ifftri-ng unemployment in the 
town to more than 20 per cent 

There are concerns about 
what a surge in unemployment 
might mean for the Ruhr's role 
as Germany's ethnic melting 
pot - a source of local pride. 

“Here we stick together. The 
thing that counts is that 
you’re a miner. Whether 
you're called All or Fritz 
doesn’t matter," says Chris- 
tian, 83, who has worked at 
Kamp-Ltotfort since he was 15. 

Some are uncertain how 
long such harmony will hold 
in the face of unemployment 
*Tf it gets worse then things 
which today no one wants to 
talk about could start to bob- 
ble up,” says Mr Karl-Helnz 
Reimann, a member of the 
works council. 


Guinness 
import bar 
puts Seoul 
revellers 
in a paddy 


By John Burton in Seoul 


UPS offers loads of space 
on its cargo-class service 


By Richard Tomkins 
In New York 


First class too expensive? 
Economy class too cramped? 
At last, the US has come up 
with a solution for airline 
passengers seeking maximum 
space at minimum cost. lt*S 
flying cargo class. 

Starting next weekend, thou- 
sands of US travellers will be 
air-freighted to their destina- 
tions in the bellies of cargo 
aircraft bearing the unmis- 
takable chocolate-brown livery 
of United Parcel Service, the 
world's biggest package deliv- 
ery company. 

UPS plans to make extra 
money from its fleet of 197 
cargo aircraft by chartering 
some of them to tour operators 
at weekends, when the aircraft 
would otherwise be idle. 

Passengers will not be 
loaded into the aircraft on 
forklift trucks, nor will they sit 
among the parcels. UPS ts 
using quick change aircraft. 


known as QCs, which can 
speedily swap between cargo 
and passenger use. 

To accommodate passengers, 
the operator loads seating, gal- 
ley and lavatory modules on to 
the aircraft through its cargo 
doors, bolts them into place, 
and books up the electricity 
and water. The change can 
take as little as 30 minutes. 

UPS is not the first airline to 
fly QCs. Some US airlines flew 
them decades ago. but the ear- 
lier technology put too much 
stress on the aircraft and they 
were phased out in the 1970s. 

More recently, Lufthansa, 
the German flag carrier, and 
L’Aeropostale, a French 
domestic carrier, have started 
using QCs to carry cargo or 
mail at night. But UPS will be 
the first big cargo company to 
fly QCs, and the first to put 
passengers in an aircraft bear- 
ing a cargo carrier’s livery. 

The latest conversions were 
made by Pemco World Air Ser- 
vices, based in Denver, pemco 


said they cost between $lm 
and $sm per aircraft, depend- 
ing on the work done. 

UPS will charter five con- 
verted Boeing 727 aircraft to 
tour operators, which will use 
them to fly customers between 
the US and destinations in 
Mexico and the Caribbean. 

UPS said the QCs, which 
seat 113 passengers, were 
indistinguishable from normal 
aircraft on the inside. In same 
ways, it said, they were better, 
because the interiors were new 
and the 33-inch seating pitch 
was more generous than nor- 
mally found In economy class. 

It conceded that the exterior 
of the aircraft gave their origin 
away, but said many passen- 
gers would rather fly with a 
reputable carrier such as UPS 
than a tiny charter operator 
they had not heard oL 

"Believe it or not, many 
travel agents who are selling 
these holidays are promoting 
the UPS connection,” the com- 
pany said. 


Italian merger EU to examine subsidy rules 


Continued from Page 1 


Involved in wide scale restruct- 
uring to prepare for HPTs flo- 
tation and the Marzotto 
merger. It was also anxious to 
avoid past errors by being 
more transparent 
The merger, expected to be 
completed within a few 
months, will transform Mar- 
zotto from a tightly controlled 
family business into a public 
conglomerate. 


Continued from Page 1 


s tructur al funds - EU funds to 
aid less-developed regions - 
which must take place before 
1999. 

Under current rales, com- 
panies investing in “Objective 
1” regions - areas eligible for 
the highest aid - can receive 
up to 75 per emit of the invest- 
ment in EU aid. Investments 
in “Objective 2” regions, those 


affected by the decline of tra- 
ditional Industries, can 
receive 50 per cent. Mrs Mon- 
ika Wulf-Mathies, regional aid 
commissioner, is examining 
methods to stop the aid sys- 
tem being abused. 

The issue of “competition” 
in corporate taxation is also 
being examined at EU level, 
with Germany and France 
about to come f o r ward with a 
"code of conduct" on tax. 


O'Kim’s Irish Pub in Seoul 
I faces celebrating St Patrick's 
1 Day next Monday without 
: Guinness, the Irish dark beer. 

South Korean customs offi- 
cials have barred the import of 
it and other canned draught, 
beers, alleging health reasons. 
“The Koreans have decided 
that Guinness Isn’t good for 
you,” said a UK official. 

But diplomats suspect one 
factor is a new campaign by 
business “citizen” groups 
to curb "luxury” imports after 
Korea’s record current account 
deficit of nearly $24bn last 
year - the largest after the US. 
Foreign consumer products 
have often been blamed in 
Korea for the persistent trade 
deficit although they account 
for only 12 per cent of Imports. 

Korean customs cracked 
down on Guinness Imports 
after its canned draught brand 
foiled a pressure test supposed 
to indicate freshness. 

It did not take into account 
draft Guinness is lees carbon- 
ated than other beers, so it 
was judged to be “flat” and 
unsuitable for consumption. 

The Westin Chosun Hotel, 
the owner of O’Kim’s, is pro- 
testing against the decision, 
which has deprived the Irish 
pub of Guinness supplies for 
two months. 

“We hope to have a new 
stock by St Patrick's Day, oth- 
erwise we’re going to have a 
lot of disappointed customers,” 
said a hotel manager. 

But other Korean bars and 
restaurants are campaigning 
to ban imported liquor, ciga- 
rettes and foods from their 
establishments to fight 
"ex c es s " consumption. “Don't 
buy or sell imported cigarettes 
and whisky,” read banners 
around Seoul, put up by the 
Korea Central Council of 
Nightspot Operators. 

Nightclub operators are 
large consumers of foreign 
liquor and cigarettes - luxury 
hostess bars charge up to 2500 
for a bottle of imported 
whisky. This has not deterred 
Mr Oh Ho-snk, the council's 

chairman t from con demning 
imported products. “Our whole 
society has been overrun by a 
culture of excessive and hedo- 
nistic consumption,'’ he said. 
“Our people’s consumption has 
overtaken that of developed 
countries.” 

The government denies it 
has a hand in the boycott A 
trade official said it was “a 
spontaneous and voluntary 
effort by patriotic citizens to 
help solve the country's eco- 
nomic problems". 

But western diplomats 
blame the government for at 
least encouraging the boycotts 
through official statements 
raping for frugality. 
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Ample sun Is expected In western, 
southern and central Europe, where 
ft will continue dry. Local log 
patches wfllHft In the early morning. 
Temperatures will again exceed 
seasonal values. 

Cod, unstable ah- wtn spread over 
south-eastern Europe. Temperatures 
wBl fan and showers wW develop 
over Malta. Greece and along the 
Black See. Bulgaria end western 
Turkey will have rain. 

Rain wlU mbc with snow In north- 
western Russia. 

South- western Russia and the Baltic 
states will be sunny. 
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Five-day forecast 

Western and central areas wSI 
continue sunny, mild and dry until 
Wednesday. 

The UK and Scandinavia wW 
become unsettled, and the unsettled 
conditions win spread Into north- 
western Europe later on. 

The south win be calm and surety, 
although the eastern Mediterranean 
wiU have showers. 
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TODAY’S TSHMUATURBS 


SiUmtanatlSGMT. Tvnpermm imdmum for day. Forecasts by ftfetaoConwflof Ota Nethe ri snts 



Maximum 

Begng 

sun 13 

Caracas 

fair 28 

Faro 

SOT 20 

Madrid 

aun IT 

Rangoon 


CaUus 

Softest 

sun 12 

Cardiff 

sun 13 

Frankfurt 

SOT 16 

Majorca 

sun 16 

ReyWawfc 

Abu Dhabi 

sun 27 

Betaede 

Benki 

fair 13 

Casabtanca 

am 20 

Geneva 

SOT 15 

Malta 

shower 14 

no 

Accra 

cloudy 31 

sun 14 

CNcago 

cloudy 7 

Gfcrtfv 

fair 16 

Manchester 

sun 15 

Rome 

Algiers 

tens 

Bermuda 

fair 20 

Cologne 

sun 10 

Glasgow 

fair 12 

Mato 

shower 31 

S,Fr9GO 

At rater dam 

GUI 14 

Bogota 

fair 21 

Data- 

ter 29 

Hamburg 

sun 14 

Melbourne 

ft* 22 

Seoul 

Athens 

shower 12 

Borrrtwy 

fair 35 

DaKas 

fair 18 

Hebtefd 

sun S 

Motto City 

ter 24 

Singapore 

Atlanta 

ehowar20 

Bnoeeta 

sun IS 

Daw 

fair 31 

Kong Kong 

fair 26 

Mate 

tair 29 

Stockholm 

&Afrw 

shower 26 

BratapoH 

sun 13 

DuOai 

fair 27 

HonoUu 

fair 28 

MBan 

sun 17 

Straatxxsg 

Biham 

SUt 15 


sun 10 

OuMn 

sun 13 

taw 

rein 7 

Montreal 

snow 1 

Sytfaey 

Bangkok 

fair 37 

Cabo 

ctaudy 17 
6*22 

Dubrovnfc 

tetris 

Jakarta 

fair 31 

Moscow 

Mr 7 

TsMer 

Barcelona 

sun is 

Capa Town 

Etfn&urgh 

swt 11 

rceracfi 

Kuwait 

sun 12 
sun 32 
ter 24 

Munich 

NsVobi 

Naples 

SOT 13 
ter 30 

SOT 17 

TelAvfe 

Tokyo 

Toronto 


More and more experienced traveller; 
make us their first choice. 


Lufthansa 


LAnnla 
Las Palmas 
Urns 

Lisbon * 

London 

Luxborg 

Lyon 

Madeira 


Nassau 

Now York 

Nca 

Ntocsia 

Oslo 

Paris 

Perth 

Prague 


Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wsttngton 

Winnipeg 

2ufch 


sun 36 
steel 2 
Mr 30 
sun 18 
sun 23 
rain 12 
ter 32 
sun 11 
sot 15 
ran 23 
sun 10 
Ur 16 
fair 15 
Mr 2 
rain 10 
sun 10 
sun U 
Sot 12 
rain IS 
Mr 14 
snow -1 
sun 12 


THE LEX COLUMN 


Monetary cracks 


Gradually, cracks axe emerging in 
the continental European consen- 
sus t hat monetary onion will start 

is January 1999. The latest came 
from Mr Lamberto Dtai, Italy's for- 
eign minister, who was speaking in 
Venice at the weekend. While stick- 
ing to the official line that Emu wfll 
go ahead on time, Mr Dini also 
acknowledged that a decision may 
be by the end of this year to 
postpone It a little. 

This may seem special pleading 
by Italy. After all, Italy will struggle 
to meet the Maastricht criteria if a 
decision is taken in early 1998 on 
which countries qualify. Delaying 
Emu, say by six months , to a year, - 
would give Italy more time to put 
its public finances in order. Cer- 
tainly, the government would prefer 
the whole project to be postponed 
for Italy to miss its start. 

But Mr Dini's spin was that such 
a delay could also be in the German 
go ve r n ment’s interest s : because it 
would postpone a decision on which 
1 countries qualify until after the 
autumn 1998 election. The govern- 
; ment could then fight the election 
without having to answer criticism 
that it had abandoned the country's 
cherished D-Mark for a soft euro. 

Whether Mr Dini’s analysis of 
German politics Is accurate Is moot 
After all, a slight delay would not 
necessarily stop Emu becoming an 
election issue. The government 
might stffl face the charge that it 
was about to merge the D-Mark 
with the lira and peseta. Neverthe- 
less, this is secondary. The impor- 
tant point is that senior continental 
ministers are finally acknowledging 
that delay is possible. And even a 
slight adjustment of the timetable 
would increase the risk that the 
project could be more seriously 
derailed - with negative conse- 
quences for peripheral European 
bond markets. 
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Price/eamings ratios 

As financial wizards refine new 
valuation terhniq nes like economic 
value, the humble price/earnings 
ratio is being left behind. This is a 
pity, because a p/e is still the most 
convenient way of looking at a 
stock. But if the p/e is to regain its 
pre-eminent position, it will have to 
be bolstered by a little wizardry too. 

The biggest weakness is the 
unscientific way growth is valued. 
Everybody agrees that highgrowth 
Stocks deserve high multiples and 
low-growth stocks should have low 
ratios. But how does one justify, 
say, the fact that UK satellite broad- 


caster BSkyB trades on a multiple 
of 37 times June 1997 earnings when 
the market is on 15? Often analysts 
do little more then point out that 
the p/e relative does not look so 
extreme if earnings are projected a 
lew years out 

It is, though, possible to be more 
precise. Given assumptions about 
how fast the market’s and the 
stock’s gaming s will grow and their 
relative payout ratios, a p/e can be 
This can be done in sev- 
eral ways. But the most promising 
starts from the assumption that 
fast-growing companies even t u all y 
succumb to the law of averages. 
Even a Microsoft cannot' produce 
supercharged growth for ever. 

wi thin such a framework, it is 
possible to play around with differ- 
ent assumptions about how fast a 
particular stock is growing. Take 
BSkyB a g nm . whose earnings are 
expected to grow at an average rate 
of about 20 per cent in coming 
years. A pessimistic scenario could 
be that BSkyB reverts to the mean 
after only five years; a middling one 
that it enjoys a further 10 years of 
supercharged growth; an optimistic 
one that It takes 15 years before 
becoming average. 

The calculation can then be split 
into two parts: valuing the stock at 
the point when it reverts to the 
mean (the terminal value); and 
valuing the dividend stream until 
then. 

This may look like classic dis- 
counted cash flow (DCF) analysis - 
and , in some ways, it Is. Normally, 
though. DCF is used to calculate 
absolute values. The twist is to 
derive a relative value. This can be 
done by taking market prices to 
determine both a stock’s terminal 
value and the discount rate. 

The assumption about reverting 
to the mean implies that the termi- 
nal value can be calculated by 


applying the market's p/rmultipk | 
to the company's projected earnings , 
at the point it ceases ip produce j 
supernormal growth. 1 

Meanwhile, the market discount I 
rate is the same as the expected 1 
long-run total return: so it can be I 
derived by adding the market yield , 
to the rate at which corporate earn- j 
ings are expected to 8*w in the | 
long term. Such expectations can- 1 
not, unfortunately, : be directly ; 
observed. But, for the UK. a rate of | 
8 per cent In nominal toms la prob- 
ably about right. That gives an 
after-tax discount rate at llVi per 
cent ’ 

The final piece of the puzzle is the 
dividend stream. The best way at 
looking at this is probably to derive' 
it from the projected earnings 
stream by modelling a pay -oat 
ratio. This makes explicit toe typi- 
cal fink between high growth rates. 
and low pay-out ratios. BSkyB is a 
rare example of a company with 
high growth and an average pay-out 
ratio of about 50 per cent . J 

All that remains is to derive a 
present value by discounting bmh 
the terminal value and the dividend 
stream. To calculate the stock’s 
warranted p/e, simply divide the 
present value by the stock’s current 
earnings. What does such a model 
produce for BSkyB? The pessimistic 
scenario generates a p/e of «; the 
r qiddHng one a multiple of 38; and 
the optimistic one a ratio of 57. ' 

The advantage of this approach is 
two-fold. First, it allows investors to 
tease out what growth assumptions 
lie behind current values. Given 
BSkyB’s actual p/e of 37, the market 
is effectively assuming another 10 
years of supernormal growth before 
it succumbs to the law of averages. 

Second, it forces shareholders to 
question whether such assumptions 
are reasonable. Will BSkyB, for 
example, really be able to maintain 
its dominant position in pay-TV for 
10 years? And will even that be 
enough to maintain compound 
growth of 20 per cent? 

There are, of course, caveats. The 
model a«gimw accounting earnings 
are a good guide to underlying cash 
flow; that all shares are equally 
risky and require the same discount 
rate; and the market’s earnings will 
grow at a steady state. Often these 
assumptions are reasonable. But, if 
not. it is possible to plug In alterna- 
tives - though the maths is then a* 
bit more complicated. 

The central assumption is rever- 
sion to the mean. Again, this, is 
normally fair. Superstars are almost 
bound to lose their edge. . . 
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COMMENT & ANALYSIS 


Return of the 
good tsar 


President Boris Yeltsin, has 
returned to active political Ufa 
with * vengeance, seemingly 
determined to make up for lost 
thna with a barrage a£ criticism 
of Ms government and some 
bold promises of reform. In his 
speechto pariiament last week 
he vowed to cut “fat" from the 
gfr tr p mmgnt and - heal theeCO- 
namic- scars- of the 'communist 
era. 

: The problem is, we have been 
here before. Mr YeUsin is a past 
master of reformist poses. What 
counts how, after a year of 
paralysis, is a detailed, thought- 
ful cn m mltmwnt to change. 

Appointing Mr Anatoly Chu- 
bais, his fotetaf-staff and a for- 
midable administrator, as first 
deputy prime minister, is a 
pr omising first step. But one 
man. even, one as wedded to the 
market as Mr Chubais, is not 
enough. The cabinet changes 
expected in coming days are 
critical. If he is to foster the 
competitive economy he prom- 
ised his people five years-ago, 
Mr Yeltsin needs -to assemble a 
government team with greater 
altround competence. 

He will also r need to give his 
team the “strongest possible 
political support. Effecting 
reforms of the kind Mr Yeltsin 
has promised means challeng- 
ing the privileges, of the busi- 
ness monopolists who now dom- 


inate ihe economy and exercise 
undue influence over govern- 
ment policy-making. 

Restored to strength. Mr Yelt- 
sin would have much to gain 
from reining in these powerful 
interests. It could win him plan 
drts at home. Getting the. tax 
system - and in particular cor- 
porate taxes - on a sounder 
footing would also be of consid- 
erable benefit' to ordinary 
people.. as well as to the econ- 
omy as a whole. 

That said, it would be foolish 
to underestimate the presidents 
task. In some respects the 
changes he promises would be 
more painful than Russia's first 
wave of liberalisation in 1992. 
Reforming the housing sector 
would mean raising the costs of 
rent, maintenance and utilities. 
Pension reform wpotir commi t- 
ting the government to pay less 
Military reform means sacking 
thousands of officers. 

After eight months of mnass 
and often mysterious seclusion, 
Mr ■ Yeltsin has impressed his 
cou n trymen and the world by 
proving he can confidently 
deliver a 25-minute speech with 
some of the old fire. His chal- 
lenge now - again - is to push 
through a complex and almost 
certainly unpopular pro- 
gramme. If Mr Yeltsin wishes to 
go down in history as a good 
tsar, he cannot afford to fafi 


Turkish trouble 



A grave constitutional crisis in 
Turkey was resolved last week 
when Mr Necmettin Erbakan, 
the prime minister, accepted the 
“advice” of the National Secu- 
rity Council (NSC), signing 20 
measures to curb rising Islamic 
radicalism. But the confronta- 
tion between file army and the 
elected government leaves wor- 
rying questions about Turkish 
democracy unanswered.. 

Tbe measures demanded by 
foe NSC were dearly aimed at 
members of Mr Erbakan’s Refah 
(welfare) party. Eva: since form- 
ing Ms -government last ’s m n m e r 
be -has been engaged in a tight- 
rope walk; seeking simulta- 
neirariy to gratify his support- 
era, who want more influence 
far Islam in Turkey's public life, 
Jttid to reassure the country's 
'’establishment, especially the 
Ijtazmed forces, which are deter- 
vpxrfned to preserve tbe secularist 
hqfltage of Atattlrk. 

-The NSC’s ultimatum - 
dsqwnfflng dosura of some rttt- 
giass schools, a ban on propa- 
ganda on Islamist TV and radio 
stations, tighter restrictions on 
yeftgtaus dress, and a. crack- 
on Islamic brotherhoods - 

. him to choose between 
supporters and the army, 
latter's defeat of a n elect ed 
ent is hardty a triumph 
etnocracy. Yet the army, 
polls show to be Turkey’s 



most trusted institution, proba- 
bly reflected the views of most 
Turks. Mr Erbakan’s party won 
21 per cent of file vote in the 
last elections, and is only in 
nfficp because the secular par- 
ties could not co-operate. 

The real flaw in Turkish 
democracy is the corrupt and 
weak leadership of these par- 
ties. And a- more immediate 
threat , to civil liberties in Tur- 
key than Islamic fundamental 
ism or reactions to it comes 
from the war against Kurdish 
nationalism in the south-east, 
with its attendant human right s 
violations. 

The Turkish private sector 
remains amazingly dynamic, 
but suffers from a parasitic 
state, which drains its resources 
to finance an unwtonable dirty 
war, and the rivalry of corrupt 
political parties. The army, 
which intervened three times in 
politics between i960 and 1980, 
knows well that to do so again 
would only make things worse. 

It is high time Turkey’s secu- 
lar politicians got together to 
address the country's real prob- 
lems. Unhappily, they are get- 
ting little encouragement from 
the Christian Democrat leaders 
of western Europe who chose 
last week - of all weeks - to 
decide that Turkey's values ren- 
der it permanently ineligible for 
EU membership. 


UK budget holes 
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The. Conservatives have bandied 
about - so many numbers about 
i Labour’s spending plans that 
I they are In danger of confusing 
voters. They have talked of 
“Brown’s £l2bn black hole", 
"Tony's £30bn bill” and. asked 
"who would pay 'for tbe £700m 
shortfall?” 

Mr Gordon Brown, shadow 
chancellor, * insists Labour 
would stick to the Tories’ spend- 
ing targets: a 0:3 per cent real 
increase in 1997-98 and 0.4 per 
cent In 1998-99. But the Conser 
vatives 1 allege Mr Brown would 
overahoot by £52bn in the first 
year and £7hn in the second. 
..First they claim Labour 
would not implement their bud- 
get proposals. For example, the 
£U9m of privatisation proceeds 
: pencilled in for 1998*99 depends 
on Labour ffmHng businesses to 
sen. Beyond £500m from a sale 
of the National Air Traffic Ser- 
vice, Labour has not spelt. out 
how ft would raise this money. 

Restricting lone parents' ben-' 
eftts for new claimants, which 
labour opposes, would bring in 
26Qtn in 19S899, a drop' hi the 
tram in total spending of more 
than £300bn. The. Conservatives 
also claim Labour would not 
use £osoni of private finance in 
foe NHS over the two years. But 
they may be mistaken:. Labour 
is probably more comm i tted to 
getting round public finance 
constraints In this way. 

: The second claim is that 
Labour has made accounting 
.errors. Allowing, indebted local 
coundb to use all asset sales 
receipts for new projects instead 
■°f debt repayment would indeed 
incre ase public spending and 
bon owing. But . councils would 
rut necessarily use all £Sk5bn of 
foar. new found freedom. 


Private finance of £320m a 
year to repair schools would 
count as public spending only if 
Labour were to bring grant 
maintained schools back into 
file public sector, but it is not 
clear it would. Similarly, the 
charge that £950m would be 
needed to expand student loans 
probably exaggerates Labour's 
ambitions and underestimates 
the scope for treating this as 
private sector finance. 

Third. Labour has said that 
new employment schemes 
would be paid for by the wind- 
fall utilities tax but the Conser- 
vatives say they would cost 
£600m a year more. Mr Brown’s 
proposals are too vague to 
assess the likely outcome. 

Finally, abolishing tax relief 
on private medical insurance 
for the aver-6Gs would not raise 
enough to cut VAT on fuel to 5 
per cent, leaving a 2340m short- 
fall in Labour's budget 

In s ummar y, Labour’s plans 
do Imply an increase in public 
spending over foe government’s 
targets. Although this will 
mainly be financed by tbe wind- 
fall tax Mr Brown has not fully 
p xpfainpd how he would balance 
the books. However, tbe spend- 
ing debate misses the funda- 
mental problem with the public 
finances. Public spending has 
tended to rise at 2 per cent a 
year since 1979. Accommodating 
rises in public sector pay by cut- 
ting jobs may not be sustain- 
able. And Labour would find the 
public sector unions harder to 
ignore than tbe Tories. 

' Even if tbe tight plans are 
fulfilled, the budget deficit still 
exceeds. prudent borrowing by 
as much as filObn. That is the 
real. black hole which will con- 
front the election winner. 


White House of ill repute 

Open mocking of US electoral law by Democrats and Republicans has 
shaken any lingering belief in politicians’ ethics, says Patti Waldmeir 


T here is a febrile qual- 
ity to the politics of 
Washington at the 
moment The political 
classes are consumed 
by a fever of indignation. For sev- 
eral weeks, the politicians and 
the media have fought what 
amounts to a holy war over the 
issue of money and politics. 

Tbe argument is pursued in the 
highest of moral tones: at the 
heart is tbe charge US politi- 
cians - and, most especially. 
President Bill Clinton and the 
Democrats - have sullied the 
nation's democracy by selling 
access, and even national policy, 
to the highest bidder. 

Critics say the frenzy of fund- 
raising which he led has infected 
the body politic, overwhelming 
the country’s fragile, campaign 
finance laws and exacerbating an 
already widespread public crisis 
of confidence in government. 

President Clinton is accused of 
violating the most basic principle 
of American democracy: that all 
voices, and all votes, are inher- 
ently equal. The constitution 
requires him to lend an ear to all 
260m American voices equally. 
He is accused of listening more 
intently to those which are 
amplified by cash, and, most 
damagingly. to those of people 
who are not voters at all but for- 


The president acknowledges 
pursuing a fund-raising cam- 
paign unprecedented in its scope 
and its frenzy. But be defends his 
actions in terms of the national 
interest: he had to raise huge 
sums to defeat the foot-soldiers of 
the Republican revolution. 

“We were fi ghting a battle not 
simply for our re-election but 
. over the entire direction of the 
country for years to come," he 
said last week, on the defensive 
after a spate of damaging revela- 
tions about how he and Mr A1 
Gore, the vicapresident, used the 
White House to raise funds. 

These included the release of 
internal White House documents 
showing the president charged 
510,000 to have his picture taken 
with donors, and set a target 
price of $50.0005100,000 for con- 
tributors to stay overnight in tbe 
Lincoln bedroom. A few days 
later. Mr Gore admitted he solic- 
ited donations direct from his 
White House office. 

Still, the president is 
r undaunted. .T don’t regret the 
fact that we worked like crazy to 
raise enough money to keep from 
bring roDdd over by tbe biggest 
juggernaut this, country has seen 
in a very long time." 

Campaign finance abuse was 
not invented for the 1906 cam- 
paign. The cost of campaigns has 
risen sharply in recent years, and 
each one has brought new abuses 
of fund-raising limits imposed 
after Watergate. But last year the 
parties stopped even pretending 
to obey the rules. 

This was partly fuelled by Mr 
Clinton’s personal obsession with 
raising money. “He decided it 
was Armageddon." says Mr Fred 
Wertheimer, veteran campaign 
reformer, co m menting on the 
president's sense of vulnerability. 

On the advice of Mr Dick Mor- 
ris, his campaign adviser, the 
president pioneered a new ruse to 
get round a $37m limit on spend- 
ing for the primary election cam- 
paign. He used the Democratic 
party to finance an extra $44m in 
early television advertisements 
which may have clinched the 
election. Parties can collect virtu- 



ally unlimited donations of “soft 
money" for so-called “issues 
advocacy” so long as they are not 
used to promote a particular can- 
didate. But this fa the thinnes t of 
fictions: Democratic “issues" ads 
prominently featured the presi- 
dential visage. 

The Republican party did the 
same , if an ything on a grander 
scale. It even used the same film 
in candidate and “issues” 
adverts. Republicans raised 
5141m in soft money, Democrats 
5122m. a combined total nearly 
three times higher than the 1992 
election. This open mocking of 
the electoral laws has shaken 
any lingering public belief in foe 
ethics of politicians. 

All this has brought foe Ameri- 
can political system under foe 
most intense scrutiny since 
Watergate. L egislati ve energy is 
sapped by foe fever of a scandal 
which could prove seriously 
debilitating for months to come. 
The national political agenda and 
the media are consumed by it. 

There is an element of false 
naivety about some of the furore, 
says lobbyist Mr Steve Stock- 
meyer, of foe National Associa- 
tion of Business Political Action 
Committees (a gathering of busi- 
ness lobby groups). “Oh my God, 
people are committing politics!” 
he says in mock outrage. 

There is also a measure of 
hypocrisy: some of foe commen- 
tators who are pillorying the 
president for enticing donors 
with meals, coffees or sleep-overs 
in the White House manoeuvre 
fiercely for a place at the presi- 
dent’s table. Almost everyone 
enjoys proximity to power that 
sentiment probably motivated 
many, if not most of those who 
flocked to the White House, even 
if there were some who expected 
more concrete b enefit s. 

Proving what those benefits 
were is difficult. Common sense 


suggests rational people would 
not give large sums without the 
expectation of a profitable return. 
But even those who follow foe 
money trail professionally say its 
path is at best obscure. 

The Center far Responsive Poli- 
tics, a democracy advocacy group 
which published a study. Cashing 
in: a guide to money, votes and 
public policy in the 104th Con- 
gress, notes “even when money 
seems, to play a role in a policy 
debate, it’s seldom foe only factor 
affecting lawmakers' derisions”. 

V oting is influenced by 
“geography, ideology, 
temperament, party, 
age, education, per- 
sonal friendships or 
rivalries”, foe study says. Most 
political scientists would agree: 
money is rarely foe determining 
facto*. 

Partly, says Mr Norm Ornstein 
of the American Enterprise Insti- 
tute, this is because public policy 
debates pit different monied 
interests against each other. “It 
works foe way [founding father 
James] Madison basically figured 
it would work: these interests 
balance each other out" 

Mr Paul Taylor, a campaign 
finance reformer who has spear- 
headed a drive for free political 
advertising on television, says 
campaign cash “works on the 
small V of policy, not on the big 
‘P’ " - it might be able to affect 
the small details of legislation 
rather than its general thrust. 
However, he adds that “there is 
sometimes a lot of money to be 
made on fog small *p' ", 

Most political scientists believe 
money does not so much pur- 
chase votes as reward them after 
the fact: and it follows foe politi- 
cal predispositions of members 
more often than it leads them. 

Yet much criticism of the presi- 
dent assumes foe big “P" policies 


set by foe White House bear a 
price tag: that White House pol- 
icy on China, for example, was 
heavily influenced by foe dona- 
tions of Asian Americans who 
may have raised some money 
from official Chinese sources. 
Some 53m in donations, largely 
from Mr John Huang, a former 
Democratic fund-raiser and Com- 
merce official, has been returned 
by the Democratic party, though 
no official Chinese link has been 
proved. 

Officials of the State Depart- 
ment and National Security 
Council say it is ludicrous to sug- 
gest foe president sold US-China 
policy to Beijing. Policy was 
reversed in his first term, from 
an emphasis on punishing 
human rights abuses to a policy 
of constructive engagement, but 
there were overwhelming strate- 
gic and commercial reasons. 

“The chief executives of the 
Fortune 500 companies - most of 
whom gave nothing to the Clin- 
ton campaign and do not even 
vote Democratic - had much 
more influence over China policy 
than John Huang." says Air Om- 
stein. He says it is “really far- 
fetched” to Imagine US foreign 
policy is for sale: “You have to go 
through so many layers to get a 
policy derision ... that it would 
almost require a conspiracy." 

What foreigners and other 
donors can buy, though, is access 
to the president, and that is not 
without commercial value. In 
some cases, campaign donors 
gained places on overseas trade 
missions. And foreign business- 
men can easily turn a photo- 
graph with foe president into the 
kind of status symbol that can 
generate profits back home. 

But it is a murky business. The 
bottom line is that no one really 
knows what favours the candi- 
dates dispensed for campaign 
cash. And despite protestations 


to the contrary, politicians 
appear none too keen to find out 
- let alone to reform the system. 

After much squabbling, Con- 
gress looks set to agree an inves- 
tigation which will avoid tbe 
issue of “soft money” almost alto- 
gether, focusing only on Illegal 
activities of the presidential and 
congressional campaigns. This 
could limit its scope for, as Mr 
Morris says, '“these are such had 
laws with so many loopholes, 
you'd have to be an absolute 
genius to be a criminal". 

Outside Washington, foe public 
is indifferent or scornful. Most 
dismiss foe bloodsport between 
politicians and journalists as a 
Washington game with no rele- 
vance outside the Capitol 
beltway. Opinion polls find foe 
public disgusted by the cost and 
ethics of campaigns but cynical 
about prospects for change. 

Much will depend on the 
momentum of the scandal as it 
develops. It could dissipate or 
build to a pitch which will drown 
all presidential utterances on any 
other subject Mr Clinton's legis- 
lative agenda, his attempts to use 
the “bully pulpit* to urge changes 
he cannot legislate, and his very 
reputation as a president could 
fall casualty to foe crisis. 

Meanwhile, both parties have 
started fund-raising for foe next 
congressional elections - at foe 
end of 1998. 


CORRECTION 

Emu targets 

The figures for EU government 
deficits for 1997 in Friday’s fea- 
ture “A mark of weakness" were 
based on OECD estimates pub- 
lished in June 1996. More recent 
estimates give lower deficits for 
almost all foe countries in foe 
table- We apologise for foe error. 


JVpire mire 

at Nomura 


-y~Hiiteo Sakamaki , president of 
Nomura, Japan’s biggest 
securities company, ® under 

* to resign over 
aflegatiohs.foat his colleagues, 
have -- again f. been dealing 
wffegaagsUt re . 

'-. ; u Thejaeat is on Sakamaki 
Jbecause-lastweek Nomura 
admitted that ;ff suspected two 
.afrectois^ffilegaBy paying off 
.rijentx^Hiey were almost 
( certainly sokaiya, corporate 

* extprficadsts who exfcract.bribes 
in return far promising not to • ' ■ 
ask embarrassing questions at 
jfoareholdgB' .meetings. An .'- 

official i n vestiga ti on is under 

" ' 

r What was that about history 
j-epeatingitself? Sx years ago 
Nomura staff were found to have 
been iHegallycoihpensatnig 
favoured clients for share losses 
apd also to have been helping a 
notorious gangster fry to comer 
- the shares of sc. railway company. 
The twb'top-mra at foe time; 
Tcshflasa ’^buchi.'prarident, 
and Tetsuya Tabuchi, chairman, 
both fcH on' their swards. The '- 

* ' pafrg rfWtfmd trig* 
TabucbLais they are known-' 
foe? are not related - was. 

: supposed to signal a 
conTiptfan-freerenaissance far 
■ the tainted bouse of Nomura. 

But. as so often in Japanese 


O B S 


■i- .• r; 


V E R 


corporate life, falling on one’s . 
sword lacks the terminal status 
it possessed in far off Samurai 
days. 

Nobody paid much attention, ' 
at tbe time, to the fact that . 
Sakamaki - called in to clean up . 
after the Tabuchi affair.- . „ 

happened to be tbe Tabachis’ 
profagA Neither was anyone 
impolite enough to draw - 
attention to this in 1995, when, 
the Tabuchis ma rie a r emarkab le 

comeback, having been asked to 
rejoin foe Nomura board as ■ ' - 
oo unselk tts. Sn If Sakamaki 
should now resign, foe chances , 
are that few will be convinced 
that Nomura’s Augean stable is 
truly cleansed. ' v> 


Share the burden 

: ■ April is. certainly going to beV 
foe cruellest month this year for 
Italians - they will have to fork • 
out the first of two instalments. . 
of a one-off Euro-tax. Prime 
minister Romano Prodi hopes ' '• 
fofc fiscal invention win help ' ' 
Italy sHp Into foe first wave af^ - •• 
Eurorinrencyparticipants. - 
The heavily progressive 
Euro-tax will lighten Italian 
pockets by the equivalent of an 
'average $163 per individual ' / 
taxpayer, is total some Lo^OQbh 
-no small foe for joining a Club . 
that may never open its doors or 
may refuse foe eager applicant 
One of foe more interesting 
twists in this taile co n cern s foe ' 


British staff of the UK’s embassy 
In Rpme.LocaBy-eznployed 
Italians will of coarse be 
expected to pay foe Prodi tax. 

But rather surprisingly, the 
British staffwill also be paying ' 
it they’ve been told that their 
March salaries win have the . - 
Kalian' Euro-tax docked from 
than. The money will go not to 
ftp Italian taxman but back into ’ 
embassYfcoufe. 

A Euro-taxon Brits in the ' 
Crown’s employ raises some 
intriguing questions. Could foe 
embassy be deliberately 
sabotaging London’s 
Eurooceptfa efforts? Or perhaps . 
if s running an mdependent 
Emii poiicy? Even more .- 
Machiavellian, perhaps the 
embassy will use therevemfas to 
undenatoe Italian 
Euro-enthusiasm * 


.^oken spines 

■ Mikhail Gorbachev, foe 
former Soviet lead^Tvas in 
.Warsaw at foe end of last week •, 
torpick-.up-a prize from PoUtgka, 
Poland's leading-weekly 

tnagftzfna. Let’s hope he didn't ; 
give Lech' Walesa - another - 
former president now doing the : 
lectnre circoit - a copy of his - '. 
latest book. ■.... • 

The reason we advise this- is 
because a tome by Boris .Yeltsin, 
the'Kranflh'5 present 
incumbent, recently turned up 
on a Gdansk rubbish tip- Inside 


the book was inscribed a warm 
dedication to... Lech Walesa. 
The junking of the text is 
thought to benot so modi a •' 
form-of literary criticism, as a blt- 
of bouse clearance by Walesa; \ 
irwho is moving home. ' 

“ Yeltsin gave his book to 
' Walesa when he came to Poland 
In 1994 and absent-mindedly said 
Russia had nothing against .. 
Poland joining Nato, a statement 
- stoce denled by foe Russian . . ‘ 

leader ship- 

Still, at leaist Walesa wasn’t . 
simply prejudiced- against ' . . 
Yeltsin. His book was joined in 
foe dustbin of history by works 7 
■; containing dedications : fanni -fl w 
other, albeit lesser r authors. 


Mr Personality 

M Thesuspenseisover.' •' 
Ukraine's Man of the Year 
is. .s' Preadeut Leonid Kuchma, ' 
who raptured the award for the 
1 second yearrmmay . Kuchma' 

■ also took the titled for most 
taQuential politician, economic ‘ 
policy maker and national •• 
leader. - ' ■ 

The Taras Shevchenko . '• 
Foundation announce! its .. 
choic es on Saturday night. None 
- was erectly a Surprise - no sane 
Ukrainian would dream of - 
. mnnnftbg a challenge. “I can - 
think of no worsefatetban 
actually getth^fois thing 
instead, of tom," says one knior 

rahfrwri- -minis ter . 


100 years ago 

Industry In Italy 
A lengthy Foreign Office 
report dealing with the 
economic and financial 
situation in Italy draws 
attention' to foe rapid way in 
whirii that.co nn try is 
becoming self-sufficing 
through the development of 
_ home manufactures. In spite 
" id foie increase to population, 
-the importe of manufactured 
goods have declined about 50 
■ .pear :ceni in ten years, “and it 
may be reasonably assumed 
that local production has 
Increased to at least;the same 
proportion.” Tbe increase in - 
domestic manufactures 
cannot, of course; be ; 
prevented by u& in Great 
Britain, but, according to our 
Consul, manyclassesof our 
. manufactures being Imported 
= into Italy are being injured by 
German and Austrian . 
competition. like many other 
Consuls abroad, her urges the 
advisability of paying more 
attention to foe requirements 
of the market • 

50 years ago 

Pay (Satin at Gen.- Motors ; 

Tbe United Automobile . 
.Workers, of the ILS. have 
announced that they will ask 
i for a guaranteed 44-hour week 
and a wage increase of 23% 
cents an hour for 225,000 

employees of General Motors- 
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Restructuring costs hit Telstra results 


By N&M Tat In Sydney 


Profits at Telstra, the Australian 
telecommunications group which 
has been earmarked for partial pri- 
vatisation by the federal govern- 
ment, fell by 38.4 per cent to 
A$?42m (US$S86m) in the half-year 
to end-Oecember, after the com- 
pany took a A$1.03bn one-off 
charge to cover redundancy and 
restructuring costs. 

Telstra said the large abnormal 
charge stemmed from its previ- 
ously announced “strategic plan”, 
which is designed to cut about 
22,000 jobs over a three-year period. 
Telstra currently employs just 
under 70,000 people and has fared 


poorly in international .'Compari- 
sons of labour productivity. 

It said about 7,000 jobs, had Jbeen 
lost doling the latest half-year, 
through a mixture of 'attrition, 
redundancy and outsourcing. : 

Mr Frank Blount, the company’s 
chief executive, also said Telstra 
was continuing to hold discussions 
over "global co-operative arrange- 
ments", such as joint ventures or 
formal alliances. 

Telstra has acknowledged hold- 
ing tgivg with Britain's BT and 
MCI. its proposed US merger 
parter. Pressed for details, Mr 
Blount also painted to discussions 
with the Global One consortium, 
which includes Sprint and AT&T. 


“We’re dancing with everyone - 
we haven't taken anyone home 
yet," he said. 

Ahead of the restructuring provi- 
sion, Telstra posted a 16.1 per cent 
rise in interim profits to A$1.4bn. 
The result, however, was helped by 
a lower dspreclation/amortisation 
charge and by reduced interest 
costs. Operating earnings before 
these hems increased by 6.5 per- 
cent to A$3.43bn, on revenues up 
by 48 per cent to AgSbn. 

The company acknowledged that 
mounting competition in the Aus- 
tralian telecoms market had 
reduced aggregate revenue from 
traditional areas such as local. STD 
and IDD calls, but said that the 


increase had come from new areas, 
ine rtin g electronic commerce and 
its customised Internet services. ■ 

At present, there is a duopoly in 
the long-distance market 'and three 
players in the fast-growing mobile 
sector, but Australia is due to 
move to full competition this year. 

Telstra said its -costs roe fairly 
modestly, by 3£5 per emit thanks 
mainl y to lower contractor pay: 
ments, reduced growth in material 
costs and tighter management of 
“discretionary" costs. 

Capital Investm e nt in the half- 
year was A$L94bn. Mr Blount said 
that Telstra's cable run-out - over . 
which Foxtel, & joint venture 
between Telstra and Mr Rupert 


Murdoch's News Corporation; is 
supplying pay-TV services - is 
about 10 per cent behind schedule 
apd he acknowledged bolding talks 
with rival Optus Vision over possi- 
ble ways to alleviate dupli c ation. 
Foxtel said later it made a loss of 
A$98ra in the half-year. 

Telstra also revealed that it is 
pa yin g a slightly smaller, AS625m 
compared with A$686m last time, 
dividend to the federal govern- 
ment, its sole shareholder. The 
government in planning pa rtial l y 
to privatise Telstra during the cur- 
rent parliamentary term by se lling 

one-third of its shares to private 
investors. It is estimated that this 
wiU raise around AJ8bn- 


Earnings 
at Sime 


Darby up 
by 56% 


By James Kynge 
to Kuala Lumpur 


Sime Darby, Malaysia's 
largest conglomerate, posted 
a 56 per cent increase in 
interim pre-tax profit, 
mainly due to fine perfor- 
mances from Sime Bank, 
which it acquired last year, 
and brisk sales of cars from 
another subsidiary. 

Group pre-tax pro fit rose 
from M$502.20m to 
Mt7846Qm (US$316) and net 
profit from M$284.7m to 
M$400m in the half year to 
December 1996. Turnover 
rose 33 per cent from 
MSLTSbn to M$&38bn. Group 
earnin gs per share were 17.2 
cents, up from 13-5 cents. 

The company expects to 

maintain gaming s growth at 

that level in the second half 
of the financial year. 

The financial services divi- 
sion posted a 16-fold increase 
in pre-tax profit from 
M$2L5m to M$227-2m, follow- 
ing the acquisition of United 
Malayan Banking, which has 
since been renamed Sime 
Bank. 

Malaysia’s banks are 
experiencing bumper earn- 
ings. mainly derived from 
healthy marg ins on then- 
lending and borrowing in an 
economy which posted its 
ninth year of growth at 
above 8 per cent last year. 

Sime’s plantations, the 
company's traditional busi- 
ness, which has become 
steadily less important, expe- 
rienced another contraction 
in profit from M$90.7m to 
M$74.3m. This was attri- 
buted to lower crude palm 
oil prices, partially offset by 
a bigger contribution from 
refining. 

Brisk sales of foreign cars 
boosted earnings at Tractors 
Malaysia, a Sime subsidiary. 
It posted pre-tax profit up 16 
per cent to MS823m. Sime 
UEP Properties, a property 
division, enjoyed a 23 per 
cent rise in pre-tax profit to 

M$94_4xn. 


China Travel to 


for expansion 


buy 20% stake 
in Citybus 


■ Share prices relative 

^ totfw Hang Seng hxlex 

* - ■— : - —220 


By Louise Lucas 
In Hong Kong 


China Travel International 
Investment Hong Kong, the 
mainland-backed travel, 
tourism and investment 
group, is to pay HK$487m 
(US$63m) for an effective 20 
per cent stake in Citybus 
Group, one of the territo ry ' s 
four franchised bus compa- 
nies. 

The two groups have fur- 
ther agreed to set up a joint 
venture company, CTS City- 
bus. which wifi promote and 
develop land passenger 
transport services across the 
Hong Kong border with 

filing. 

The venture will absorb 
the existing services run by 
Citybus and CTI on the 
route, and seek to build on 
these. Total investment in 
the joint venture company is 
HK$100m. 

The purchase conies 
barely two months after CTI 
raised some HKS?..5bn in a 
share placement The place- 
ment was snapped up, par- 
tially on the expectation that 
CTI would purchase hotel or 
infrastructure assets from its 


Beijing parent. In compari- 
son. the Citybus stake is 
seen as less inspired. 

Under the deal, CTI wiU 
take a 10 per cent stake - by 
baying a new placement of 
shares - in Citybus lor 
HK$2.I8 per share, represent- 
ing a generous discount of 
33A per emit to the closing 
price of HK$3U30 on March 6, 
before the deal was unveiled, 
in aggregate. Citybus will 
receive some HK$247-3m in 
cash. 

CTI will take a further 10 
per cent Indirectly, by pay- 
ing to CNT Group, the City- 
bus parent company, 
HK$240.45m for a 19.1 per 
cent stake in CNTs holding 
vehicle for its 57.6 per cent 
interest in Citybus. 

CNT Group's activities 

span property to paint, and 
the group is controlled by 
Mr Tsui Tsing-tong. a bene- 
factor of London's Victoria 
and Albert museum. 

CTI says it will fond its 
purchases through internal 
resources. Mr Michael Ng, 
executive director of CTI, 
said the deal would yoke the 
experience of two manage- 
ment teams in China's bus 



industry which he described 
as having vast opportunities, 
but with fierce competition. 

Citybus directors said the 
deal would boost its ability 
to exploit opportunities in 


the mainland, while the 
HK$247 .3m capital Injection 
would allow it to expand 
existing routes and to under- 
take forther projects in the 
fixture. 


JAL set to post Y20bn loss 


By MJchJyo Nakamoto 
in Tokyo 


\F 


•1 


Japan Airlines, the 
international and domestic 
carrier, said it would fall 
into loss this year, rather 
than break even as previ- 
ously forecast, because of 
higher fuel prices and the 
weaker yen. 

The company expects to 
make a recurring loss of 
Y20bn ($l64m), compared 
with a Y4bn profit last year; 
and a net loss of Y14bn. 

The losses are in spite of 
revenues up 6.5 per cent 
from YU15.9bn to Yl.l88bn. 


The company will not pay a 
dividend. 

Earlier, JAL had been fore- 
casting revenues of YI,l77bn 
and a net profit of Yibn. 
However, a 36 per cent year- 
on-year increase in fuel costs 
would add Y32-6bn to its foel 
bill, the company said. 

Although investors had 
expected to see the adverse 
effects of higher fuel prices, 
the revised forecast was 
worse than anticipated. 

The company has been 
undergoing a restructuring. 
It will sink hack in to the red 
only two years after it 
emerged from a string of 


losses between 1992 and 1994. 
These were caused by inten- 
sified competition amid the 
downturn in the Japanese 
economy. • 

Mr Douglas Hayashi, 
industry analyst at BZW 
Securities in Tokyo, said 
that although JAL has 
already taken out significant 
costs, it still needs to work 
cm reducing costs further. 

The airline said it would 
step up some aspects of its 
restructuring programme by 
more or less freezing recruit- 
ment of foO-time staff next 
April, although some cockpit 
crew may be hired. 


•v it fr 

• It has not. recruited 
full-time cabin attendants 
since 1993. However, it Is 
already committed to hiring 
133 full-time ground and 
cockpit staff this spring. 

JAL said that business in 
general has been buoyant. 
Its aircraft are flying with 
high load factors, with inter- 
national traffic* up almost 7 
per cent between April last 
year and this January, the 
company said. ■ 

European routes in partic- 
ular have been in strong 
demand, with traffic up 20 
per cent year-on -year in 
January. 


Dai-IcM 
Kangyo to 
fall into 
the red 


By WHRam Dawkins to Tokyo 


Dal-Ichi Kangyo Bank, one 
of Japan's largest commer- 
cial lenders, plans to write 
off Y550bu of bad. loans this 
year, plunging it into the 
red for the first time. 

It expects a Y300bn recur- 
ring loss for the year ending 
this month, instead of the 
Y40bn profit forecast when 
it announced interim results 
last November. In file year 
to March 1996. DKB made a 
Yl2S.7bn recurring profit, 
one of only three of Japan’s 
top 10 commercial banks to 
be in the blade. 

Financial analysts wel- 
comed the write-off and 
plans to cut staff and 
branches. • DKB had been 
slower than most commer- 
cial twnhi to write off bad 
debts, one reason it was able 
to declare a profit last yeer,- 
Its bad loans are a familiar 
legacy of property-backed 
lending in the 1980s, when 
p rope rt y prices were rising 
fast, only to decline with 
equal rapidity when the 
domestic economy started to 
slow down six years ago. 

Mr Nazmnu Rnhishige of 
Lehman Brothers in Tokyo 
said DKB was now in a posi- 
tion to write off the remain- 
der of its bad debt portfolio 
in two to three years. This 
puts it in the same league as 
the strongest two or three 
co mm ercial banks. - 

DKB declared Yl,19tbn of 
bad debts in its most recent 
results, for the six months 
to last September. Despite 
the coming loss, DKB plans 
to pay an unchanged annual 
dividend of Y8.5 pm* share. 

In the short term, the loss 
wiU reduce DKB’s ratio of 
capital to risk-weighted 
assets from the current 9.3 
per cent to about 8.5 per 
cent, estimated Mr James 
FioriUo of XNG Barings in 
Tokyo. In the longer term, it 
would allow DKB managers 
to focus on improving 
underlying profitability. 
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Singapore to ease SE 
listing requirements 


By James Kynge 


Singapore is to ease 
requirements for infrastruc- 
ture companies wishing to 
list on the foreign board of 
its stock exchange, the latest 
step In efforts to broaden the 
city state’s capital markets 
ahead of regional competi- 
tion. 

Mr Richard Hu. finance 
minister, said the minimum 
infrastructure project size 
for foreign companies seek- 
ing a listing is to be revised 
to S$150m (US$105m) from 
SJ300m. Companies can use 
the combined value of all 
their projects to satisfy the 
requirement. 

The move is intended to 
breathe life into the foreign 
board which, since it was 
launched last year, has 
attracted only one listing, 
that of CM Telecom, a Hong 


Kong firm which runs a 
lucrative pager business in 

flhtna. 

CM Telecom is quoted tax 
US dollars on the Singapore 
exchange, in line with local 
regulations. 

Stock exchange officials 
see a niche far Singapore as 
a less volatile alternative to 
a Hong Kong listing for com- 
panies which do business in 
China’s booming but uncer- 
tain economy. 

They say that Singapore - 
which also generally has 
higher price earnings ratios 
than in Hong Kong - offers a 
degree of insulation from 
political concerns in China 
that Hong Kong does not 
have. 

The relaxation is also seen 
to be partly motivated by 
attempts to keep ahead or 
Malaysia, which has ambi- 
tions to become south-east 


Asia's centre for capital mar- 
kets. Malaysia last month 
announced that it- will 
launch late this year a new 
exchange for local or foreign 
high-technology companies 
with little track record. 

The Malaysian Exchange 
of Securities Dealings and 
Automated Quotations (Mes- 
daq) will require companies 
to have a minimum paid-up 
capital of MJ2m (US$0Aim). 
Another criteria is that com- 
panies should invest within 
Malaysia at least 70 per cent 
of the funds they raise on 
Mesdaq. 

The launch of Mesdaq will 
mean that in theory, at least, 
foreign high-tech companies 
planning infrastructure 
expansion in Malaysia will 
have the choice of listing 
either in Kuala Lumpur or 
in Singapore, economists 
said. 



offer for Conrail 


CSX, one of the three large eastern US railroads, has 
expanded its cash offer lor Conrail of $116 a share to 
indudeall shares, bringing to an end the tong*uaning ... 
battle for control of the US rail company. Last week, CSX. 
and Norfolk Southern, its rival for control of Conrail, ; - 
agreed to divide Conrail between them, and have already 

started detailed talks. Under the agreement, both will 

have equal access to the New York Market, currently “ 
dominated by Conrail, leaving two balanced network* In 

the eastern US. . ' „ 

Mr David LeVan. chairman, president and chief 
executive officer of Conrail, said: "Our amended merger 
agreement with CSX gives unprecedented value to 
Conrail shareholders and provides that they will be paid’, 
to undo: 90 days without regulatory risk.* 

Mr David Goode, chairman and chief executive officer 
of Norfolk Southern, said his company “wiU now begin 
talks with CSX to work out the joint purchase of Conrail 
shares and the other details of this historic transaction.” 

Tracy Corrigan. New York 


First europeso securities 


The World Tfcmfr and its private sector arm, the 
International Finance Corporation, are set to launch the 
first europeso flotations offshore in a move which will 
increase the Philippines' profile in international capital 
markets. 

Ifce Philippines central bank said it has approved the ' 
issue o l between 25bn pesos and4hn pesos (S95mrfl52m). 
The World Bank and the IFC are expected to swap the . 
proceeds Into dollars. Deutsche Morgan Grenfell and 
Citibank will lead manage the World Bank and IFC issues 
respectively. Standard & Poor’s, the US credit rating 
agency, upgraded the country's sovereign debt from BB to 
BB+- last month, leaving it one notch below investment 
grade. Justin Marozzi, Manila 


GSM boosts Italia Mobile 


Telecom Italia Mobile. Italy's state-controlled cellular . 
telephone operator, reported net profit of L930bn (546m) • - . 
for 1996 after paying Ll.QSObn to taxes and L77bn in 
extraordinary charges- Revenues were L7^48bn and gross' 
operating mar gin was L3J!32bn. Comparable figures for 
the previous year were not available, as TIM was a 
division of Telecom Italia, the fixed telephony operator, 
until it was spun off in mid-July 1995. For five and a half . 
•months of operations to 1995, TIM made L350bn in 
post-tax profit on sales of L2j801bn. Taxes were L295bn. - - 
The company enjoyed strong cash-flow in 1996, dosing . 
the year with a net financial surplus of LtSribn, after . 
spending LL,057bn on fixed assets and investing a farther 
L604hn. The surplus was an improvement of L174hn an 
year-end 1995. The company will recommend a dividend of 
L5G a share, against L10 for 1995. - 
TIM’S performance has been helped by particularly 
rapid growth of its GSM service, whose 15m subscribers 
at the Kid of the year accounted for almost one third of 
the company’s total subscribers. David Lane, Rome 
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Generali opens war archives 


Generali, the Italian insurance company, agreed at the 
weekend to open its archives housing insurance policies 
belonging to Jews murdered in the holocaust. But it 
rejected any legal liability to claimants. The decision 
follows pressure from Israeli parliamentarians, who 
recently threatened to try and block Generali’s bid to 
purchase control of Mjgdal, a leading Israeli insurance • , 
company, unless it agreed to open its records. 

Mrs Ebsheva Ansbacher, an Israeli lawyer representing 
27 families of policyholders murdered in the holocaust 
said that in spite of Generali’s promise to consider a , 
compensation arrangement for her clients, “the statement 
did not mention, even one word about compensation,” 

Am Afachhs, Jerusalem 


Peru completes Brady deal 


Peru has completed its long-awaited Brady debt 
restructuring deal. Mr Jorge Carnet, Peru’s economy and 
finance minister, said the deal puts the country “to a 
position folly to access the international capital and 
credit markets." 

The deal ends a 1 4-year-long hiatus to Peru's relations 
with some 180 commercial banking creditors. Peru 
suspended debt repayments in 1983, when natural 
disasters caused a dramatic slump in GDP. Payments to 
banks were definitively broken off during the Alan Garcia 
government' of 1985-1990. 

The Brady deal restructures some $10.6bn of Peru's 
commercial banking debt It Involved the government 
issuing $560m in discount bonds, $182m in par bonds, 
$1_7bn in front-loaded Interest reduction bonds and $SL4bn 
in past-due interest bands. The government also 
repurchased $2.6hn of eligible debt under a debt bay-badc 

Closing the Brady deal cost Peru an upfront payment of 
between $L3bn and $l.4bn. of which $800m was financed 
by a credit from the multilateral organisations. Annual 
servicing of the deal will mean an. additional debt burden 
for Peru of some $2S0m initially, rising above $50Qm 
annually by year eight and $650m by year 15. 

SaSy Bowen, Lima 


Sidek plans restructuring 


Grupo Sidek, the Mexico-based tourism and real estate 
company, said it was drawing up a new restructuring 
plan after announcing a net loss to majority shareholders 
of 2.43bn pesos in 1996 compared with a net loss ofZ4bn 
pesos in 1995, on revenues of <L32bn pesos (5539m), down 
13 pm- cent from 4£5hn pesos In 1995. 

Sidek, which was unable to reach an agreement with 
enough creditors to implement the debt restructuring 
plan it disclosed in April 1996, also said it would present 
to shareholders at a meeting an April 8 a report an 
fin a n cial Irregularities discovered hi the second half of 
1896-Tbe 1996 loss included a provision for doubtful 
receivables of 1 -22bn pesos in 1996 compared with 748m 
pesos in 1995. 

The company’s total debt at December 31 was lT^Sbn 
pesos, about S3 per cent of which is denominated in 
dollars. About 95 per emit of the total debt has a maturity 
of less than one year. AP-DJ. Guadalajara 
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GE widens European sales c amp ai gn 
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By Peter Marsh 


General Electric of the US 
has set ambitious growth 
targets for sales of a range of 
electrical and lighting prod- 
ucts in Europe, as part of its 
strategy for expanding its 
$16bn annual revenues from, 
the region. 

The world’s biggest com- 
pany by market capitalisa- 
tion is planning to double its 
European sales of electrical 
power control products, 
which include switches, cir- 
cuit breakers and sockets for 
households and industry, 
over the next three to five 
years. 


It also wants to expand 
European sales of light bulbs 
and industrial lighting prod- 
ucts by 60 per cent over the 
same period. That would 
raise annual revenues from 
power control and li ghting 
in Europe from about $l-2bn 
last year to same KL5bn. 

The targets are part of the 
plan of Mr Jack Welch, GE 
chairman, to expand non-US 
revenues from 42 per cent 
last year to 50 per cent by 
2000. Last year GE had 
worldwide sales of $79bu. 

GE has already annomy-od 
that over the next three 
years It wants to double its 
annual sales of domestic 


appliances In Europe from 
about $ibn a year, including 
joint ventures, to $2bn. 

The company is lagging 
behind other European elec- 
trical engineering compa- 
nies. In low-voltage power 
control products. GE takes 
fourth- place to the European 
market, with an 8 per cent 
market share wrath some 
$8bn a year, behind Schnei- 
der of France. Siemens of 
Germany and the Swtss- 
Swedisb ABB. 

In light sources it is in 
third position, with its 15 per 
cent share of a $4bn a year 
market roughly half that of 
the two European leaders - 


Philips of the Netherlands 
and Osranx the subsidiary of 
Siemens. 

Mr Ricardo Artigas, chief 
executive of GE’s European. 
power control business, is 
planning to expand his divi- 
sion's sales by a mixture of 
new products and better ser- 
vice to customers, helped by 
acquisitions. 

Mr Artigas is- looking par- 
ticularly at possible acquisi- 
tions in France and Britain 
- countries where GETS mar- 
ket share in power control 
devices la fairly Jaw. 

In light sources. GE is 
trusting that its 3600m 
investment since 1990 


in 


buying and modernising 
eight plants hi Hungary will 
pay off over the next few 
years by providing a highly 
competitive production base 
for future expansion. The 
plants provide some two- 
third s of GE’s European 
lighting output 
Mr Mike Zafirovski, GE’s 
chief executive for its Euro- 
pean lighting division, said 
the Hungarian plants, which 
have 9,500 employees, were a 
“great strength”. The com- 
pany has -four other Euro- 
pean plants - two in the UK. 
bought from Thom EMI- to 
I9»i. and one each to Italy 
and Turkey, 
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Restructuring 
costs hit Telstra 

Profits at Telstra, the Australian 
telecommunications group which has been ear- 
marked for partial privatisation by the federal 
government, fell 3&4 per cent to A$742m 
(US$S86m) In the half-year to end-December, 
after it took a A$l.08bn one-off charge to cover 
redundancy and restructuring costs. Page 26 

- ctahM Travel to boy 20% Cftybua stales 

China Travel Internationa] Investment Hong 
gong, the mainland-backed travel, tourism and 
investment group, is to pay HK$487m (US$63m) 
for an effective 20 per cent stake in Citybus 
_ Group, one of the territory’s four franchised bus 
‘ companies. Page 26 

Gl widens European sales campaign 

General Electric of the US has set ambitious 
‘ growth targets for sales of a range of electrical 
and lighting products in Europe, as part of its 
strategy for expanding its $16bn annual reve- 
nues from the region. Page 26 

CSX expands cash offer 

CSX, one of the three large eastern US railroads, 
has expanded its cash offer for Conrail of $115 a 
share to include all shares, bringing to an 
the long-running battle for control of the US rail 
company. Page 26 

JAL sst to post YRObn loss 

Japan Airlines, the international and domestic 
carrier, said it would fall into loss this year, 
rather than break even as previously forecast, 
because of higher fuel prices and the weaker 
yen. Hie company expects to make a recurring 
loss of Y20bn ($164ml, compared with a Y4bn 
profit last year, and a net loss of Y14bn. Page 26 

DaMeM Kangyo to fall Into the red 

Dal-Ichi Kangyo Bank, one of Japan’s largest 
commercial lenders, plans to write off Y550bn 
(1454.5m) of had loans this year, plunging it into 
the red for the first time. Page 26 

Singapore to ease listing criteria 

Singapore is to ease requirements for infrastruc- 
ture companies wishing to list on tbe foreign 
board of its stock exchange, the latest step in 
efforts to broaden the city state’s capital mar- 
kets ahead of regional competition. Page 26 

Lonvfio considers hotel break-up 

Lonrfao, the UK conglomerate, is considering a 
break-up of its Princess chain of hotels and the 
sale of its African sugar interests as part of the 
forthcoming demerger. Page 27 

SmHhKIfam Boeoham signs loHy doal 

SmtthKHnit Beecham, the UK’s second-largest 
. drugs group, has signed a licensing deal with. 
Treats, an toe loOy group, to allow it to use 
Ribena, its blackcurrant-flavoured" vitamin 
(Maced children’s drink, for lollies. Psage 27 

BT wins first Gorman satoUfto order 

Less than 20 months before the opening of tele- 
communications markets across Europe, British 
Telecommunications has won its first big satel- 
lite communications order in Germany. Page 27 

IXAT wins control of PBot trust 

Undervalued Assets Trust will today announce 
that It has won control of Pilot Investment 
Trust, the beleaguered s mall companies trust 
which has admitted that its recent performance 
has been “poor". Page 27 

Global Invert or ... 

The real question regarding Wall Street’s level 
is not whether a correction is overdue or the 
likelihood of an interest rate rise at the forth- 
coming meeting of the Federal Reserve open 
market committee, but what follows the correc- 
tion when and If it comes. Page 28 


Companies In this issue 



Armani 

1 Japan Airlines 

26 

Astra 

3 J P Morgan 

2 

BOC " 

27 Lloyd's at London 

1 

BSkyB 

24 Lonrho 

27 

BT' 

27 Liicchini 

. t - 

Bank of America. 

25 Lufthansa 

24 

Bank of New York 

2 L'Aeropostede 

24 

Bankers Trust 

2 Marzotto 

1 

Boeing 

24 Mediobanca 

1 

Brake Bros 

27 Merck 

3 

CNT Group 

28 Microsoft 

24 

CSX 

26 Norfoft Southern 

28 

Cartiere Burgo 

1 Nynax 

3 

Chase Manhattan Bank 

2 Oxford Technology 

27 

China Travel 

26 . Race Micro Tech. 

25 

Citibank 

2 Romeo 

24 1 

Citybus . 

26 PBot 

27 

Comal 

26 PiraIN 

1 

Credt Suisse 

2 Prada 

1 

DeHcW Kangyo Bank 

26 Priam 

73 

81 Ufly 

3 PCS 

• 1 

Ferftn 

1 Renault 

24 

Ferre . 

1 RJzzdB 

1 i 

Rat 

. 1 Shaw {□■£•} 

26 

Rta 

1 Sldek 

26 

GTS 

' 1 Sime Darby 

26 

Gwnlna . 

1 SmtthKSne Beecham 

27 

General Etectnc 

26 Swiss Bank Corp 

2 

General \ 

26 Telstra 

. 26 

Gfcwo Weteome 

3 Treats 

27 

Gutman 

1 UPS 

24 

HPi . 

1 Undervalued Assets 

27 

Hugo Boss 

1 Unjon Bank of Swttz 

2 

RafeMobBe 

26 Vlas 

27 

HatnobBers 

1 Wasaafl 

27 

Hukal Statistics 

. . . tatpx0Wim&FT-oofli 

feMftittVMtt 

31 London recent heum 

31 

fampany meategs 

IS London share senrte 

31-33 

DhUBoa MRsna . 

16 Manned find aanks 

344)6 

R/SW-A Wood JHfctt 

28 Money mattes 

31 

FT fidde to anareJaa 

29 New M bond femes 

30 

ftntyn ectatges ... 

31 World 3tock mM katas 

37 


S&..-7 s .'••• V. 

' 



Formula One on track for flotation 

Stock market listings could raise $4bn and transform Grand Prix motor racing 


By John Griffiths 

The flotation of Formula One. 
which could raise $4bn (£2.4bn) 
on the London and New York 
stock markets, will transform 
coverage of Grand Prix motor 
racing. 

Outline plans for the offer- 
ing suggest a global TV service 
on a digitised, pay-per-view 
basis would generate projected 
annual revenues of about $lbn 
within five years. 

A prospectus is being pre- 
pared for possible issue in 
May, to be followed by listings 
by the end of July. 

A decision is expected from 
Mr Berate Ecclestone, founder 
of the Formula One Construc- 
tors’ Association, and Salomon 
Brothers, his US investment 
bank advisers, on his return to 
London tomorrow from the 
Melbourne Grand Prix, which 
opened the Reason. 

It has been no secret in the 
Formula One world for months 
that Mr Ecclestone, who 
almost single-handedly con- 
trols Formula One, has been 
considering a float. Aged 65, he 
has no obvious heir-apparent 

The $4bn valuation is based 
mainly on the prospects for 
digital TV and inc om p stream 



Bating towards a flotation? Hie start of the Australian Grand Prix in Melbourne, which opened this year’s Formula One season 


from media coverage rights. 
More th«n 130 countries which 
receive transmissions of the 17 
Grands Prix this year, for 
which an average audience of 
450m is riafmfld by the con- 
structors’ association. 

However, other companies 
under Mr Ecclestone's control 
are also expected to he 
included in the package. These 
are Formula One rimtirntmirg . 
tions and Administration, 


charged with creating media 
packages; International Sports- 
world Communications, which 
negotiates TV and other broad- 
cast media rights; and For- 
mula One Promotion and 
Administration, which handles 
a substantial revenue stream 
fi mm ci r c ui ts wishing to stage 
Grands Prix and from promot- 
ional materials such as doth- 
ing and accessories sales, and 
hospitality. 


In 25 years Mr Ecclestone 
h»« transformed Formula One 
from a minority interest sport 
to a global media circus. As 
the constructors’ association 
has persistently pointed out, 
the global TV audience for 
each of the season's 17 Grands 
Prix is only equalled by those 
of the Olympics and World 
Cup soccer - which take place 
only once every four years. 

Mr Ecclestone has invested 


about £50m in his own digital 
TV technical operations, which 
will travel to each circuit 
starting in the 1998 season. 
Pay viewers, using their TV 
remote controls, will be able to 
hop between cameras to view 
the race. 

He has already negotiated 
packages with Canal Plus of 
France and the German Kirsch 
network to start exploiting the 
technology. Negotiations are 


under way with Sky Televi- 
sion. 

While the precise structure 
of a flotation is still being eval- 
uated, Grand Prix teams and 
institutions are likely to be 
offered first bite in the form of 
placement offers. However, Mr 
Ecclestone also wants to see 
more than a token sharehold- 
ing among some of Formula 
One’s millions of private 
enthusiasts around the world. 


Pace seeks 
new chief 
executive 
to replace 
co-founder 

By Christopher Price 

Mr David Hood, joint founder 
and chief executive of Pace 
Micro Technology, will stand 
aside when a replacement Is 
found to head the digital satel- 
lite receiver group, which 
recently issued two profits 
warnings in quick succession. 

Pace ousted Mr Barry 
Rubery, Mr Hood’s co-founder 
and joint chief executive, at 
the time of the second warning 
two weeks ago. - 

The events sent the compa- 
ny’s shares down 45 per cent 
an the day, leaving them at 
exactly half their value when 
Pace floated amid great public- 
ity and expectations last June. 

Angry institutional share- 
holders who met Mr Peter Mor- 
gan, the Pace chairman last 
week, have pressed the com- 
pany to appoint a single chief 
executive with public company 
experience. 

”We would like to see some- 
one with a strong track record 
who could give Pace the lead- 
ership it needs.” said one fond 
manager. 

Other institutions criticised 
the managpraont structure at 
Pace, which saw Mr Rubery 
taking responsibility for sales 
and marketing and Mr Hood 
overseeing manufacturing. 

The two men, who founded 
Pace in 1982, made $29 Dm 
between them from the float 
and retain 10 per cent and 24 
per cent shareho lding s respec- 
tively. Mr Rubery left Pace due 
to “irreconcilable differences 
of management style”. 

Mr Hood will remain on the 
Pace board, but Mr Rubery's 
hopes of being retained as a 
consultant aw»m unlikely to be 
fulfilled. “He does not figure in 
our plans for the fixture,” said 
Mr Morgan. 

Mr Morgan visited around 25 
institutions last week accom- 
panied by P an m u re Gordon, 
the group’s advisers, in an 
attempt to soothe City con- 
cerns. "Obviously, people are 
disappointed and frustrated 
but we have been trying to 
explain where the company 
goes from here," he said. 

“There is a learning curve in 
the digital television market 
and we have foiled in the past 
to communicate the vagaries 
of that market We had 
allowed people to think expec- 
tations were more certain than 
they perhaps were.’* 

Investors have also 
expressed anxiety about the 
forthcoming BSkyB contract 
for UK digital satellite televi- 
sion set-top boxes. The con- 
tract, which could be worth up 
to $1.63bn, is likely to be 
placed among three to four 
suppliers. 

Even if Pace wins a slice ox 
the business, some fond man- 
agers fear its problems could 
lead to BSkyB forcing harsh 
terms on the supplier. 

One institution said: “Pace 
has always promised a lot We 
would like to see it start to 
deliver." 


Boca Raton prepares 
for heated exchanges 

Futures industry divided over deregulation 


By Laurie Morse in Chicago 

US Senate plans for wholesale 
deregulation of the $21,000bn 
derivatives and swaps markets 
will be hotly debated by inter- 
national regulators meeting 
this week in Florida. 

The Senate wants to remove 
much of the Commodity 
Futures Trading Commission’s 
jurisdiction over futures 
exchanges and the largely 
over-the-counter swaps 
market. 

Ms Brooksley Born, the 
CFTCs chairwoman, says the 
bill would remove her agency’s 
powers to detect and prevent 
fraud and market manipula- 
tion. “If this bill goes forward, 
tbe US would have the least 
regulated futures exchanges in 
the world." 

The CFTC has been leading 
an international initiative to 
tighten supervision on foreign 
futures markets following the 
Sumitomo debacle in the 
copper markets last year. 

Ms Bom says her overseas 
counterparts have been 
shocked that the US is think- 
ing of discarding its regulatory 
model. The futures industry 
meets for its annual confer- 
ence in Boca Raton on 
Wednesday. 

With the support of the US 
Treasury and the Federal 
Reserve Bank, a committee led 
by senators Richard Lugar, 
Tom Harkin and Patrick Leahy 
has proposed restricting the 
CFTCs oversight to a few agri- 
cultural futures contracts and 
some retail participants. This 
would allow US futures 
exchanges to create unregu- 
lated markets for “profes- 



Brooksley Born: agency’s 
powers may be weakened 

sional” traders - which 
account for about 85 per cent 
of thp b usiness on Chicag o’s 
big exchanges. 

Washington lawyers say 
Congress has come to the view 
that big market players in the 
free-wheeling derivatives busi- 
ness do not need government 
to protect them. 

Mr Alan Greenspan, chair- 
man of the US Federal 
Reserve, said last month that 
many aspects of derivatives 
trading would be best left 
alone or to bank regulators 
and the Securities and 
Exchange Commission. 

When Congress last looked 
at derivatives regulation five 
years ago, it allowed over-the- 
counter derivatives, because of 
their institutional nat ure, to 
be exempted from CFTC over- 
sight It also widened the agen- 
cy’s powers to police listed 
futures exchanges, a reaction 
to federal fraud prosecutions 
of Chicago futures traders in 
the late 1980s. 

Since then, expansion on 


Chicago's big exchanges has 
slowed or stopped, while OTC 
derivatives dealings continue 
to grow robustly. 

While the exchanges are con- 
vinced that deregulation will 
spur new growth, derivatives 
lawyers are more cautious, 
saying that a rigorous regula- 
tory environment has been an 
important marketing tool for 
the exchanges. 

Many end-users, including 
pension funds and insurance 
companies that would qualify 
as “professional” traders, actu- 
ally like tbe regulatory safety 
offered on exchange. . 

After Sumitomo announced 
its London Metal Exchange 
copper trading losses, the New 
York Mercantile Exchange 
boasted that such problems 
could never have happen in its 
US copper futures market 
Nevertheless, it strongly 
favours the deregulation 
proposal. 


Bank of America 
courts DE Shaw 


By Tracy Corrigan in 
New York 

Bank of America, the third 
largest US commercial hank, is 
planning a link with New 
York-based derivatives special- 
ist DE Shaw, as part of its 
effort to develop its capital 
markets business. 

According to sources, the 
link will take the form of an 
alliance, rather than a joint 
venture, and Bank of America 
will not take an equity stake 
in the company. Bank of 
America declined to 
comment. 

The bank is struggling to 
catch up with rivals such as 
Chase and Citicorp, which 
have already made substantial 
inroads into tbe investment 
banking area. Although it has 
a strong syndicated loans busi- 
ness, Bank of America is not a 
leading competitor in the tra- 
ditional preserves of invest- 
ment banks, such as under- 
writing. Chase and Citicorp 
have already built up large 
capital markets businesses. 


including strong derivatives 
operations. 

DE Shaw, founded in 1988 as 
a hedge fund, is a privately- 
owned securities firm special- 
ising in derivative instru- 
ments, such as options and 
equity warrants. According to 
the Securities Industry Associ- 
ation yearbook, its total equity 
is just over SCOQm. 

Bank of America, which has 
said it would consider making 
an acquisition to develop its 
product line, has been the sub- 
ject of a number of bid 
rumours. Earlier this year, 
Paine Webber’s share price 
soared after a report, subse- 
quently denied, that tbe two 
companies had been in merger 
discussions. 

Many analysts believe recent 
regulatory changes, allowing 
commercial banks to derive a 
greater proportion of earnings 
from their securities business, 
coupled with last month’s 
merger of Morgan Stanley and 
Dean Witter, have increased 
the pressure on commercial 
banks to forge alliances. 


Philippine shares set 
to be offered abroad 


By Justin Marozzi En Manfla 

The Philippine Securities and 
Exchange Commission is set 
to approve a series of deriva- 
tives that would allow foreign 
Investors to bny shares at 
present Knitted to local buy- 
ers. 

Several financial institu- 
tions have submitted propos- 
als to the SBC to create deriva- 
tives based on the movements 
of ‘A’ shares on the Philippine 
stock exchange. This would 
effectively allow them to 
Invest in a company without 
having to pay a premium for 
‘B* shares. Foreigners are 
restricted to trading B shares, 
which generally carry a pre- 
mium, because they are more 
liquid, traded in greater vol- 
ume and limited in numbers. 

JP Morgan Is believed to 
have created a derivative 
which would be linked to the 
A shares of San Miguel, 
the food and beverage 
group. 

Over the past week, San 
Miguel B shares have fall e n 
from a 100 per cent premium 
over A shares to 65 per cent, 


dosing at the end of last week 
at 90.5 pesos ($&45) on fears 
the SEC is going to approve 
the new frnanriai inst r umen t. 

Mr Perfecto Yasay, chair- 
man of the SEC, said the new 
derivatives did not contravene 
the law because ownership 
remained In local hands and 
foreigners would not be able 
to vote the shares. 

Only a handful of blue-chip 
companies, such as Ayala 
Land, the local real estate 
group, and Security Bank, 
retain two forms of share on 
the bourse. With the liberalis- 
ation of capital markets over 
the past two years some 
groups have converted their A 
and B shares into a single list- 
ing, but the B shares of those 
who have not converted domi- 
nate the top shares traded by 
volume. If the derivatives 
receive SEC approval, it would 
have far-reaching effects on 
trading of these shares. 

Some foreign bankers have 
already expressed disapproval 
of the schemes. "It should not 
happen,” said one. “What can- 
not he done directly cannot be 
done indirectly." 
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L et’s forget about the 
question of whether a 

correction in the US 

stock market is overdue. 
Let's even ignore the possi- 
bility of an interest rate rise 
at the meeting of the Federal 
Reserve open market com- 
mittee on March 25. 

Instead, let's focus on the 
really interesting question of 
what follows the correction, 
if and when it comes. It is 
here, perhaps, that the diver- 
gence between the European 
and US views of Wall 
Street's current level is 
sharpest. To put it in carica- 
ture terms, the European 
view is that the US market is 
overvalued and must inevi- 
tably undergo a protracted 
adjustment to more realistic 
levels. The US view is that 
the market is frothy, and 
may have got ahead of itself; 


but that its ebullience is - 
whatever Mr Alan Green- 
span. Fed chairman, may 
say - at bottom deeply ratio- 
nal. Any correction, there- 
fore, would only be a brief 
interruption in the progress 
of the 15-year bull market. 

This view is itself a 
short-term prophylactic 
against a correction, since it 
leads investors to buy on 
weakness. If that proves 
over-optimistic, of course, 
the penalty would, ulti- 
mately, be more painful. But 
is it over-optimistic? 

Not if you believe the 
chart shown alongside. It 
was prepared by the Bank 
Credit Analyst team in Mon- 
treal, a group of analysts 
which rarely succumb to fed- 
dish thinking. They broke 
the US economy into two 
sectors: high tech and the 


rest. Into the former they 
pot investment spending and 
net trade in information pro- 
cessing equipment and air- 
craft, some defence invest- 
ment and consumer 
spending on computers. 
These account for about 5% 
per cent of real GDP, but 
have provided almost 40 per 
cant of GDP growth over the 
past two years. 

The Bank Credit Analyst 
team writes: “The charts 
show that the high-tech com- 
ponents of the economy have 
been growing at a 25 per 
cent pace, while their prices 
have been felling at a 10 per 
cent rate ... On the other 
hand, the remainder of the 
economy has been expand- 
ing at a modest 1% per cent 
rate, which is extremely 
sluggish by the standards of 
the past decade.'' Not sur- 


prisingly, inflation in these 
areas is low and stable. 

You might if you took a 
positive view of the US out- 
look, draw two conclusions. 
First that there is little seri- 
ous inflationary risk, since 
the fast-growing sector is 
showing falling prices, while 
elsewhere inflation is held 
down by weak demand. Sec- 
ond, that si gnifi - 

can t is happening in that 
fast-growing sector - a surge 
of innovation and knowledge 
creation which justifies 
long-term optimism. 

The comparison Martin 
Barnes of Bank Credit Ana- 
lyst draws is with the quar- 
ter-century bull market 
which followed the second 
world war. That came to an 
end, he believes, because of 
the inexperience of central 
bankers in controlling the 


new post-Bretton Woods 
monetary system. Now, two 
painful decades later, central 
bankers are much better at 
managing the system. And, 
in the US, skflfnl monetary 
. management is comple- 
mented by a surge of techno- 
logical innovation and entre- 
preneurial energy. 

C om pa rin g the stock mar- 
ket charts of the post-war 
bull market with the one 
that began in 1982. two 
s ta nd out. In fo** sec- 
ond period, the recent 
straight-line growth of the 
market Is in marked con- 
trast with the bumpier prog- 
ress of the post-war years. 
That is the argument for a 
correction. But the overall 
expansion of market values 
in this rally is not out of line 
with the earlier period - and 
there is still considerable 
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time to go before the later 
bull mazket is as long-lasting 
as the rarhf* 7 * ^ That is 
the argument for a healthy 
resumption of gro w th after 
any correction. 

Today is never -quite like 
yesterday. Not every US 
company benefiting from the 
enthusiasm for equities is a 
high-tech paragon. After any 
correction, some previous 
high-flyers mysteriously fail 
to join the overall recovery. 
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All thing s are true. 
But the Bank Credit Analyst 
argument offers an insight 
intn the world beyond the 
nest correction. You do not 
have to believe it fully to 
find it helpful. Better, per- 
haps, to use it as a yardstick 
for judging the chances of a 
speedy recovery from the 
next equity market setback, 
whenever it comes. If, 
despite any short-term inter- 
est rate or stock-price pain. 


the high-tech sector contin- 
ues to be able to combine 
healthy growth with felling, 
prices, then the chances of a 
solid share-price recovery' 
from any correction wlll be 
markedly increased. - 
The deciding factor, there, 
fore, is not the Fed chair- 
man’s state of. mind, but the 
underlying performance of' 
America’s, high-technology 
companies. It’s the real econ- 
omy, stupid. 
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Steel losses 
expected to 
cut Krupp 
to DM360m 


Krupp, the German steel and 
engineering group, is expec- 
ted this week to report pre- 
tax profits for 1996 of about 
DM360m ($213m), down on 
the 1995 figure of DM644m 
because of steel losses, ana- 
lysts said. Krupp is likely to 
have made profits on its 
stainless steel activities, 
where it is the world leader, 
but to have lost money on its 
other steel products. 

The group's other five divi- 
sions, ran g in g from automo- 
tive systems to plant engi- 
neering, are expected to be 
profitable, analysts said. The 
dividend is expected to 
remain unchanged at DM5. 


■ Soctete Generate, one of 
France's largest banks, is 
expected to report improved 
results for 1996 on Wednes- 
day, with analysts forecast- 
ing net profit of about 
FFr4.5bn ($780m) against 
FFTJLSSbn in 1995. 

S octets G£n6rale said in 
January that net profits and 
earnings per share were 
“sharply higher” In 1996. 
This, analysts noted, was a 
more upbeat outlook than 
the one given by Mr Marc 
Vienot. chairman, at the 
time of first-half results in 
September, when the bank 
reported a net profit of 
FFr2.73bn. 

Vienot said then that the 
second half was unlikely to 
match the performance of 
the previous period, when 
earnings were boosted by 
non-recurring financial 
gains, stemming mostly 
from the sale of its share- 
holdings in Other mwipawipa 

But analysts now believe 


that VlenOt wmior ng tiTnalwI 
the potential for bis bank's 
financial market and inter- 
national activities to out- 
weigh lingering domestic 
retail famfcfaig weakness. 

“When Vienot made those 
remarks, he had only weak 
July and August trends to go 
by. But Socleto G€n£rale had 
an exceptionally good fourth 
quarter, particularly in mar- 
ket activities and business 
outside France.” said a bank- 
ing analyst at brokers 
Dupont-Denant, who expects 
a net profit figure of 
FFnLSbn. 

■ Gdndrale de Basque, Bel- 
gium’s biggest bank, is 
expected to report tomorrow 
net profits of between 
BFrl4.9bn ($428m) and 
BFrl6bn last year, compared 
with BFri3.7bn in 1995, 
according to analysts' fore- 
casts. 

Mr Youssef Uriagli of 
Dewaay. Servais said: “The 
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financi al sector is very buoy- 
ant, for several reasons. On 
one hand, the difference 
between short-term and 
long-term interest rates 
boosted income, and the 
financial markets' good per- 
formances pull up income 
from commissions. On top of 
that, financial institutions 
have widely benefited from 
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capital gains, on bonds as 
web as on shares.” 

Mr Herman Vanderioos of 
Vermeulen, Raemdonck 
expects loans to have 
increased significantly, and 
said that, as with other 
banks, provisions were being 
made to cover , the introduc- 
tion of the euro. The bank 
had announced provisions in 


its half yeariy estimate. 

■ Enso, the Finnish pulp 
and paper producer, is expec- 
ted to report 1996 profit, 
after financial items, of 
between FM1.46bn ($292m) 
and FMl.68bn, down from 
FM3.52bn a year earlier, 
according to analysts. 

Earnings per share fore- 
casts range between FM4.08 
and FM4-50, compared with 
FM10.52. 

As with most other Scandi- 
navian forestry companies, 
the expected sharp fell in 
Enso’s prefits is because of 
slow economic growth in 
Europe, which has seriously 
weakened both prices and 
demand for most products. 
Analysts said customer 
destocking had further wors- 
ened the situation. 

Enso’s report is, however, 
expected to confirm that a 
tumround in the forestry 
business has already started, 
with improved demand and 




going for new launches, 
especially Accolate, the 
asthma drug 

■ Orange, the UK mobile 
phone operator, tomorrow 
reports its first (till-year 
results since flotation last 
March. Analysts are expect- 
ing a pre-tax loss of about 
£230m, equivalent to losses 
of about 21.4p a share, as it 
continues to invest heavily 
in its UK network. It is per- 
forming to expectations, ami 
is likely to move into operat--. 
ing profit in 1998. 

■ Schraders, the last public- 
ly-quoted UK merchant, 
banking group with signifi- 
cant overseas operations, is 
expected to report on 
Wednesday pre-tax profits of 
about £240m for 1996, up 
from £197 ,3m. 

There are expected to be 
good contributions from 
Schroder Wertheim, the US. 
arm, and fund management 


prices for fine paper leading 
the recovery. 

■ Seed Elsevier, the inter- 
national Information group, 
is expected to announce a 
healthy, if unspectacular 
growth In pre-tax profits on 
Wednesday when it 
announces its results for 
1996. 

Analyst forecasts are 
close, ranging between Hen- 
derson Crostb waite's £800m 
($1.3bn) pre-tax to Merrill 
Lynch on £810m compared 
with £723m- 

■ Analysts are expecting 
few surprises from Zeneca’s 
figures tomorrow, not least 
because the company's trad- 
ing statement in January 
pointed them in the direc- 
tion of ire-tax profits of just 
over £lbn and earnings per 
share of about 72p. Both 
exclude e x cep t ional charges. 

Of greater interest will be 
indications of how sales are 


This police is issued m r e mptimor unth die icqa iie nien u of 1 to London 
Stock Exchange. Application has been made » the Loadoo Slock 
Exchange for the Series A PERQS. which are baaed cm the price of 2Sp 
Ordosay Stares of Goal MetrepoGtm PLC (“Graod M m opo toa 
Onfinarj Shares’*), and which arc isued by Moipm Stanley Eqoity (Cl) 
timiud ondgannued hy Morgan Sonley Group be 10 he adnrieedw (be 
Official Lis. li does not constant on offeror mvinoon to any penoo » 
nfareribc far or padcBc any shares, h is expected dxs Listing wBl became 
efhcdvc md thin dealings in the Series A PERQS based do tae pike of 
(hand Menvpchun Ontaary Shares will commence 00 Mach 17. 1997. 


6,000,000 

SERIES A 

PERQS 

Preferred Equity Redeemable Quorteriy-poy Stores 
baaed on the price of Grand Metropolitan Ordinary Shares 
issued by 

MORGAN S7ANLEY EQUITY (C JO LIMITED 

tbw”rjz#&cJdnJrrjvTrrrUw*U mjtetlI*+tf ii\fmJrTwry 
■Jiraf fayn iJmnilwIWI 
mow^MNrlW 

guaranteed by 

MORGAN STANLEY GROUP INC. 

ihfiW— * HI*I 


Issue Pried 4565 pence 


The a ggre ga tt nominal orama of PERQS of all ctasc* (inctodmg 
PERQS baaed on the price of Grand Metxopoficn Ordinary Shares) 
which nay be nMed is fiflOUMdL 

Copies of (he listing pathculan are available lor coffec&on frran tae 
Cbrapany Arawaacaaen i s Office of the London Stock Ex c h a ng e. 
London Stack Exchange Tower. Old Broad Street. London EC2N 1HP 
during normal business boon for the two bumoc s a days cos nmeaci ng 
with «hc date of this formal notice md during normal business houn on 
March KX 1997 and up to and including March 2-t. 1997 from; 

Liang Agent: Transfer and Redemption Ague 

Morgan Stanley Securities Limited Maipm Guanuy Dusl Company 
SS Cabot Square ofNewVb* 

Canary Wharf 6Q Victoria Embankment 

London EI4 4QA London BC4Y QIP 


Dated: Mtaeh H, 1997 



ANZ Banking Group (New Zealand) Limited 

{incorporated wUk limited liability in NewZadandl 

U.S.$ 125,000,000 

Sabordinated Floating Rate Notes doe 2005 
guaranteed On a subordinated basis by 

Australia and New Zealand Banking Group Limited 
AJCH.QQS3S7S22 

{Incorporated vrith {heard Habthty in die State <f Victoria. Aastrdial 
NOTICE IS HEREBY GIVEN that for the Interest Period 10th 
Much. 1991 to 10th June. 1997 the Notts will any a Rase of 
Interest of &01 25 per cent per mourn wife an Annum of Interest of 
US. 1153.65 per US. 110.000 Note and US. S1536A3 per U.S. 
SI 00,000 Nate. The relevant Interest Payment Date wil) be 
lOlb June. 1997. 

The First National 
Bank of Chicago 

Agent Baah 


CARLTON COMMUNICATIONS PLC (the “faneO 
NOTICE OF EARLY REDEMPTION TO THE HOLDERS Of £M^N£M 
7% per cent CONVERTIBLE SUBORDINATED BONDS DUE 2497 


NOTICE IS HEREBY GIVEN to the 

8(c) of the Barm and condition* or Ac Bondi an of the 
win be redeemed by the toner co 12 April 1997 (the -Redempt i on 
DbO- Tbe Booth win be redeemed 0 tfwr Prindjwl Amowa ammxliqg togetlzr with 



t Goarany Tran Cocyacy of New Ycnfc 
1 and m accordance wtta die ton and 
Boada, within die period 
: to. day* prior *0 and enfing « the etare of burineu an the 
read the tooeraod 



icfcwwa oaoremon date in accoidancc with i n nracti u a* gtvtn by the relerant Bowdbotdar 
or. m the cme of en)r decria R> aunt by the tbreee. the Ihmee. 

Nottee ha* been posted to tbe holders of bands held In re pttre red form and nieb 
h r ss a bt ld rn aiewlitnBdialhciegBiCfl tfalnnJ dierem. 

THIS NOTICE tS IMTOfOANT AND REQUIRES THE IMMEDIATE ATTENTION Of 
BONDHOLDERS. IF BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTION 
THEY SHOULD TAKE THEY SHOULD CONSULT THEIR FtNANCIAL ADVISER. 
Principal Payind and Ca mutu o u Apan 
Morgen (kanmy Ttoa Company of New Yoric 
5O Vkt fl fii EmbookiKOC 
LoodooEC4Y 

fayipg and Cc n v er sMP Agon fayins and Coowcnion Agesi 

BanpjePaiawaLo j CTACTSg HapnOanatyllua 

tOA Booletwd Royal Colony of New York 

Laxtasbaarg Aretwe deaAiU 35 

B- UAO 

Dmal (0 March 1997 


CONTRACTS & TENDERS 


FOR SALE BY PUBLIC TENDER 

(Unless Previously Sold) 


& HMme*c&U Sitea, 

Fortune World 
Lots X3-1 and X3-3 
Lujiazui, Pudong 
Shanghai 

Land User:- 
X3-1 Hotel /Office 
X3-3 Commercial / Office 

*Rare Site at tbe rivenide 

* Located within die financial centre of Shanghai. 

* Panoramic view over the Bund. 

* ExceBot accessibility. 

* Flexible payment terms. 

Tender Clmbg Data; 1200 nanw 1 V4ffgg7 
EnntiijHatUn* : (852) 2SQ7 0519 


C. Y. Leung ^Company Limited 


i** K.J.AKD1MK HOI sK. C’EMILU.. HONG KONG 


Struggle to meet sell-off target 


When Mr Benjamin 
Netanyahu, Israel’s prime 
minister, was elected last 
May, he unveiled an ambi- 
tious economic 'programme 
based on privatisation and 
deregulation. Above all, he 
said he would raise Shk4bn 
($Ubn) this year from sell- 
ing off state-owned compa- 
nies, compared with last 
year's paltry Shk300m. 

Nine months into the job 
and with nine months left to 
meet that year-end target, 
his conservative Likud coali- 
tion is still trying to put pri- 
vatisation firmly on track. 
The coming weeks will show 
how wide the gap is between 
intention and implementa- 
tion. 

There have been same pos- 
itive signals. Last week, tbe 
gove rnment , offered a 17 per 
cent stake, worth $200m. in 
Israel Chemicals to Mr Shaul 
Eisenberg who in 1995 
bought a 24 3 per cent stake 
of ICL for 5231m. 

Tbe government also said 
it would issue tenders to sell 


between 25 per cent and 69 
per cent of Bank Hapoalim. 
the largest bank. Based on 
current shareholder equity, 
tbe sale could bring in 
between Shk2bn and 
ShkS.4btL A prospectus for 
Bank Leumi, the second 
largest bank, will be submit- 
ted next month. The plan is 
to sell 10 per cent on the 
local market In May. 

“Ifs very important that 
the government sticks to 
this programme," said Ms 
Blise Horowitz. Israel ana- 
lyst at Lehman Brothers, fixe 
US investment bank. “Inves- 
tors want reassurances that 
the privatisation process is 
for real" 

But the government’s 
inconsistent track record is 
cause for continuing scepti- 
cism Only recently, for 
example, it was forced to 
postpone its much-touted 
privatisation of Israel Dis- 
count Bank at least until 
April • 

And prospects for a fur- 
ther domestic listing for 


Bezeq, the stateowned tele- 
communications network 
seem in jeopardy. Hie com- 
pany is embroiled in a row 
with the government over 
the extent of a bonus pay-out 
to its employees from last 
year's net income: 

As for plans by tbe Israel 
Electric Corporation, the 
state-owned utility, to sell a 
20 per cent stake later this 
year, which could include an 
international offering, they 
are likely to meet firm resis- 
tance from the unions and 
the opposition labour party, 
since EEC is a bastion of 
labour support and privi- 


Despite the inconsistency 
and lack of a dear govern- 
ment approach to privatisa- 
tion. some analysts axe pre- 
pared to give Mr Netanyahu 
the benefit of the doubt 
“He says he wants to pri- 
vatise,” said Mr Daniel Car- 
asso from UBS Global 
Research. "The issue is not 
whether the government 
chooses between a domestic 


or international issue. Priva- 
tisation will open up thel 
market will raise money for 
modernising facilities and • 
make companies account- 
able to shareholders-" 

Tuning is crucial. Mr 
Netanyahu has only nine 
months left to meet Bis tar- 
get And the TteLAviv Stock 
Exchange, which has risen 
25 pa- cent since the begin- 
ning of the year, has recov- 
ered from the 1994 crash, 
miking it attractive for 
investors and issuers. But it 
is unclear if there is enough 
capital to soak up large fist- 
togs, such as tbe banks, or 
even IEC. 

“I think there is an appe- 
tite out there,” said Mr Keith 
Phillips, Israel analyst at 
Soctete Generate. “But as 
ever, so much depends on 
the peace process. If the- 
peace. process is- on trade, . 
and since the economic fun- 
damentals are right, we 
should see large listings tak- 
ing place this year. It's up to 
the government." 
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COMPANIES AND FINANCE: UK 

Conglomerate may also dispose of its African sugar interests ahead of demerger 

Lonrho considers hotel break-up 


By Scheharanda' 
Daneshkhu and Tim Bwt 

Lonriio, the UK ctmglomer- 
ate, . is • considering- a 
break-up of its Princess 
ehafti of hotds> and the sale 
- of its African sugar interests 
as- part of the forthcoming 
demerger. 

The company wants to 
unlock the value in its hotel 
and sugar operations bafore 
concentrating on its core 
minin g interests. At the 
weekend it was revealed that 
Lonrho. was in discussions 
with more than -one buyer 
for its 10 'luxury' resort-style 
hotels.- 

Prince Alwaleed bin Talal 
bin AbdtdazJz al Sand, the 
wealthy Saudi investor who 
has a stake in Euro Disney, 
is stQl the preferr e d" bidder’ 
for most of die chain. But at 
least three hotels - and pos- 
sibly half the chain - may be 
sold to attorns. 

- Lonrho was also said to be 
considering selling or 
demerging its African sugar 


operations, which last year 
contributed operating profits 
of £39m am sales of £130m 
($225m). Tate & Lyle, one of 
the world's largest sweet- 
ener companies, was named 
by analysts as the most 
likely bidder, although the 
company would not com- 
ment on whether discussions 
were under way. 

Prince Alwaleed hppes to 
acquire several Princess 
hotels for Fairmont; the San 
Francisco-based hotel group 
in which be holds a 60 per 
cent stake. 

In the year to September 
30, Princess hotels bolstered 
Lonrho's figures by contri- 
buting profits of £21m on 
sales of £L87m. 

The chain - based in the 
US, Barbados, Mexico, Ber- 
muda and the Rnlmrnac 
has been on the market 
since last September, when 
Lonrho ahandnmvt plans for 
a Joint C700m notation with 
its UK Metropole hotels. 

Negotiations between Lon- 
rbo and Prince Alwaleed, ini- 


tially for a £350ra sale, 
appear to have been bogged 
down over tax and legal 
issues in five jurisdictions, 
and the prince's desire to 
buy only some of the 10 
properties. 

It is believed Prince Alwa- 
leed, a nephew of King Fahd, 
is averse to buying toe two 
casino-based Bahamas hotels 
because of Islamic strictures 
against gaiwhihig 

Lonriio is also thought to 
be in negotiations with a 
separate buyer for the Palm 
Springs Marquis hotel in 
California which it manages 
under a franchise from Holi- 
day fan It was planning to 
seQ the hotel at the time of 
the Princess Metropole flota- 
tion due to poor trading and 
its dependence on the local 
economy rather than 
national business. 

A question mark also 
hangs over toe two Barbados 
hotels, in which Mr Michael 
Pemberton, an English 
developer, has a 51 per cent 
stake. 



Prince Alwaleed: preferred bidder for most of Princess chain 


Lolly licking goodness in a tube 


By Maggie Urry 

Treats, if UK Ice tolly group, 
has signed a licensing deal 
with SmithKUne Beech am, 
makersof Ribena, the black- 
currant flavoared vltandn-C 
laced children's drink, to 
use the brand lor lollies. : 

. The Bibena 1 lolly will 
arrive in UK shops at the 
end of April, and will be 
produced throughout the 
summer. 

- Mr David Durie, Treats’ 


marketing manager, said 
the group has begun talking 
to retailers about the Bibena 
lolly, which was “going 
down a storm”. 

The launch is important 
for Treats, which floated 
last June at 17tpan]yto suf- 
fer a halving of the share 
price when poor summer 
weather dented 1996 profit 
figures. The company is 
expected to show a drop in 
profits to £1.4m from £2. 4m 
(53.9m) in 1995. 


It is the first time a 
branded drink has been 
used in a frozen product, 
although examples of exten- 
sions of confectionary into 
ice cream abound. 

Mr Durie said the product 
had the “genuine Bibena 
taste” and a good texture 
which consumers could not 
reproduce at home simply 
by freezing the drink. 

The Bibena tolly comes in 
a tube rather than on a 
stick. 


BT venture wins first 
German satellite order 


By Alan Cane 

Less than io months before . 
the opening of telecommuni- 
cations markets across 
Europe, British Telecommu- 
nications has won its first 
jbig sateHJtexmmmunications u 
older in Germany. 

Viag Interkom, its joint 
venture with Viag, the Ger- 
man industrial group, has 
been chosen by the German 
subsidiary of Japan's Nissan 
motor group to set up a 
countrywide voice and data 
communications network. 

The idea is to link Nissan 
dealers through the satellite 
system, so they will be able 
to communicate directly 
with Nissan’s headquarters . 
in Neuss, near DQsseldorf. 

Some? 400 sites will be 
linked in toe- first phase 


using VSAT (very small 
aperture -terminal) technol- 
ogy. - 

The aim is to extend toe 
network to a further 750 
locations and eventually 
across Europe. 

• The value of toe^ contract 
is an initial DM3 .5m (£1.27m) 
a year, growing to DMlO-5m 
after the first phase. It is a 
significant win for Viag 
Interkom against Deutsche 
Telekom. 

Under current regulations, 
it is able to offer voice and 
data services only within 
companies- It expects to be 
awarded a licence to offer 
voice and data services over 
the public switched network 
after market liberalisation 
on January 1 1998. 

A spokesman for Nissan 
said: “With VSAT from Viag 


Interkom, we will be able to 
provide high performance 
and innovative dealer com- 
munications. Program and 
data updates will in future 
be available to all dealers 
simultaneously within sec- 
onds." • • * 

Communications with the 
UK will also take place via 
the satellite. There is a high 
speed data connection 
between London and Nis- 
san's Neuss headquarters, as 
wen as the Nissan European 
computer centre in Sunder- 
land. • 

VSAT is increasingly 
being used to provide 
two-way communications to 
businesses. It has the advan- 
tage of bring both quicker to 
inctaii ami cheaper than con- 
ventional terrestrial net- 
works. 


BOC in Indonesian deal 
to provide on-site utility 


By Jenny Luesby 

BOC gases wiil today" 
announce its largest ever 
contract, a £70m ($113m) 
Investment in Indonesia, as 
the first big- prize from a 
shift into, utility package 
deals. 

- The industrial gases group 
already supplies about 15 per 
cent of by products from pro- 
duction plants on customers' 
own sites. 

It now plans to offer a 
much wider range of on-site 
utilities, for manufacturers 
who want to increase their 
cut sourcing 

In Indonesia, BOC will pro- 
vide electricity and steam, as 
well "as LQQQ tonnes a day of 
-oxygen, to a new copper 
smelter and refinery. 

The copper smelter, being 
; built in East Java, is.a joint 
venture between Mitsubishi 


and Freeport Indonesia. 

BOC will supply all three 
utilities under long-term 
take-or-pay contracts. 

It expects the utilities to 
come on stream in the sec- 
ond half of next year, and 
says they will lift group 
sales in south-east Asia tor 8 
per cent 

The group will build an air 
separation plant to supply 
the o xy ge n , with an Indone- 
sian partner, Garema, and 
win the power plant to be 
built by Black and Veatch of 
the US. as a separate subsid- 
iary. 

Meanwhile, the group is 
hnidin g talks with several 
other companies over utility 
package deals, which could 
include water treatment 
facilities, as well as power 
generation and industrial 
gas supplies. 

The diversification is part 


of a wider thrust to increase 
the proportion of its busi- 
ness produced on customers’ 
own sites. 

BOC, which is toe world’s 
second largest producer of 
industrial gases, has tradi- 
tionally lagged behind its 
competitors in this area. Yet 
on-site 'production carries 
M gftor than average returns 
within the industrial gases 
business. 

So ter. the push has seen 
toe group unveil a string of 
on-site investments in toe 
US, which will lift capital 
spending by one-third this 
year, to about £600m. 

Combined utility schemes 
offer the promise of upgrad- 
ing returns even further, the 
group said. 

In F-agt Java, toe company 
will use waste steam from 
the copper smelter to genera 
ate its electricity. 


amP^ 


Undervalued Assets gains 
control of Pilot trust 


By NRdhad Undemann 

Undervalued Assets Trust 
will today announce , that ft 
has won control of Pilot 
Investment Trust, the . belea- 
guered small companies 
trust which has admitted 
that its recent performance 
has been -poor.. . 

Mr ~.Colin McLean, UATs 
director, said that the £4&lm 
(878.4m) all-paper bid had 
wtm acceptances from 51.6 
Per cent of shareholders. 
UAT had bought Pilot war- 
ranto on Friday to extend its 
holdings. 

UAT will offer. seven UAT 
Shares for every 9 Pilot 
shares. UAT closed at 162%p 


on Friday, valuing Pilot’s 
shares at uttfe Pilot rose 
lp to at 127V4p- 
- Widespread trading in 
Pilot was evident in the 
hours before UAT's bid 
dosed at 3pm tm Friday, but 
Mr McLean declined to say 
which of the institutions had 
voted in favour of UAT. 

- UAT had letters of intent 
from 2&fi per cent of Pilot's 
shareholders when It 
launched its bid in February. 
These included the Bank of 
En gland Pension Fund. 

UAT’s offer will remain 
open “until further notice", 
Mr McLean said, in order to 
allow other shareholders to 
accept “Then it Is Intended 


to bring Pilot into line with 
UAT as quickly as possible. 
The plan is to change Pilot's 
managers.” 

Pilot's investments are 
managed by Rutherford 
Asset Management which 
was proposing last week to 
restructure Pilot so that 
some shareholders could liq- 
uidate their assets. 

Rutherford suggested 
investors either vote to turn 
Pilot into an open ended 
investment co m p any with an 
investment policy si mi lar to 
Pilot's or opt for shares or 
units in a new company 
which would dispose of the 
investments shareholders 
wanted to liquidate. 



The tube that if a 

child is a slow eater, any 
defrosted lolly Is collected 
rather than dribbled down 
the T-shirt and «m be drunk 
at the end. 

Treats makes Zap and 
Striker lollies, but Mr Durie 
said, “we needed a big 
brand in the portfolio”. 
Treats selected the 50 year- 
old Bibena brand and 
approached SmithKUne Bee- 
chain after market research 
suggested extending the 


NEWS DIGEST 


brand into the ice lolly mar- 
ket should work. 

The Bibena lolly is expec- 
ted to appeal to toe same 
target market - 6 to 14 year 
olds - as Treats' existing 
products. 

If the blackcurrant Bibena 
lolly sells well other Bibena 
flavours could be introduced 
- or even a low-sugar ver- 
sion which might salve 
mothers’ consciences about 
putting yet more sugar in 
children's mouths. 


Wassail to float 
General Cable 


w assail, the industrial conglomerate, has filwl documents 
with the Securities and Exchang e Commission in New 
York to prepare for the flotation of General Cable, its 
US-based copper wire and cable products subsidiary. The 
company is expected to give farther details today. 

Analysts say the flotation could be worth between 
8600m and 8700m. Wassail acquired General Cable in 1994 
for £96m, and has overseen an improvement in the compa- 
ny's fortunes since than. 

Last year, General Cable accounted for the lion’s share 
of Wassail’s profits. In the first half of 1996, General Cable 
recorded a 54 per cent rise in operating profits, to E17An- 
Its sales were £345 5m in the six months to June 30, 
against £497m for the group as a whole. The improvement 
came despite a tell in copper prices hitting profits. 

In 1996, General Cable saw a rise in operating profits to 
£31 -6m, on sales up 18 per cent at £67i.7m. 

The subsidiary manufactures household wiring and 
telecoms cables. In January. General Cable formed a joint 
venture with SpecTran Corporation in the US. to manu- 
facture and market fibre optic cable. General Cable was to ( 
invest about $65m cash in the venture. Richard Adams 

Technology VCT planned 

Mr Lucius Cary, the founder of “business angel" investing 
in the UK, is planning to raise a new fund to invest in 
I technology start-up companies. The Oxford Technology 
i Venture Capital Trust will be managed in association 
with Larpent Newton, part of lift assurance company, 
Friends Provident. 

Mr Lucius Cary founded and ran Venture Capital 
Report (VCR), the most successful “business angel” net- 
work in the UK. VCR aimed to solve the problem faced by 
small businesses trying to raise between £100,000 and £im 
- too much to borrow from a bank but too little to 
interest traditional venture capitalists - by bringing them 
to the attention of angels. The new fund will target toe 
same types of businesses. 

It will make investments of between £100,000 and 
£500,000, but will consider investments as low as £20,000. 

: It win concentrate on technological start-up companies in 
1 toe Oxfordshire area. Roger Taylor 

Prism names finance director 

Mr Bob Holmes, finance director of Stena Line, toe ferry 
company, wfll become finance director of Prism Rail, the 
Aim-listed train operator. 

Mr Holmes. 44, joined Sea Containers shortly before it 
bought Sealink, toe farmer British Rail ferry company. 
Rgfitink was sold to Stena to 1991. In October, he was one 
of three Stena executives to join the board of P&O Stena 
Lise, the merged Channel ferry company, 60 per cent 
owned by P&O. 

prism, capitalised at £82m. operates four rail franchises. 
Prism has made two rights issues since listing on Aim 
last May - in December it raised SI 2m to fond the 
purchase of West Anglia Great Northern. 

Michael Undemann 

Brake Bros acquisition 

Brake Bros, the supplier to the catering industry, has 
bought Dairyfresh Desserts, based in Torquay, Devon, for 
an undisclosed sum. 

Dairyfresh had pre-tax profits of £235,000 on sales of 
£45m in the year to November SO. Net assets at the 
year-end were £Llm. Dairyfresh specialises in sponges 
and traditional paddings. 


■ ARGENT GROUP, has sold two distribution units at 
Didcot and Bicester to the British Telecom Pension 
Scheme for £38m ($62m) reflecting a yield of 75 per cent 

■ BULA RESOURCES has reached agreement with Rus- 
sian Corporation international. Main benefits for Buia are 
! that all litigation between the parties has been termi- 
' nated. 

■ BUNZL, the paper and plastics group, has con ti n u ed its 
US expansion with the acquisition of Kenco Sales, a 
disposables redistribution business based in Portland, 

| Oregon. The business bad sales of $13m in 1996 and assets 
acquired are estimated at $900,000. 

■ GRAFTON has. through a subsidiary, oxtered & devel- 
opment agreement with H-L Virgin Resorts for the con- 
struction of a hotel in Dublin for I£65m (S10.&B). 


1996 in brief 

in 1 99§, SCA posted the next highest operating •> 

• earnings in the Group's history. 

Earnings for the Hygiene Products Business Area increased by 
70% to SEK 2,323 M. In a structural transaction with Kimberly-Clark, 
SCA divested Molnlycke's unprofitable diaper operations in France, 
acquiring the Prudhoe tissue plant In the U.K. 

The Packaging Business Area launched an expansion program 
in Eastern Europe and established a joint venture in Asia with 
the U.S. Weyerhaeuser company. 

Graphic Paper's new LWC machine was started up at Ortvikeri. 

The fine paper business commenced a comprehensive program 
of rationalization and Improvements which is expected to 
improve earnings by SEK 500 M annually. 

PWA Dekor was divested in 1996. 

SCA Raw Materials and Logistics, a new support business group was 
formed to take advantage of opportunities for coordination in the Group's 
procurement of raw materials, energy and transportation services. 

Key ratios 


Net sales, SEK M 

Earnings after financial net, SEK M 

Earnings per share after tax, SEK 

Cash flow from operations, per share, SEK 

55,405 

3,573 

10.71 

21.30 

65,317 

5,731 

17.55 

25.02 

Dividend. SEK 

5J25* 

4.75 

Strategic investments, 
incl. acquisitions. SEK M 

2,684 

9,547 

Shareholders' equity, 
incl. minority interest, SEK M 

26,237 

25,517 

Return on shareholders’ equity, % 
Debt/equity ratio, times 

10 

0.67 

17 

0.69 


Number of employees, average 
” board proposal 


34,106 


34,859 


A complete report will be found in the 1996 SCA Annual Report 
published around March 20. The Annual Report can be ordered from 
D. F. King (Europe) Ltd., Royex House, Alderman bury Square 
London EC2V 7HR, Great Britain. Telephone +44-171 600 5005 

or from SCA, Corporate Communications 
Telephone +46-8 788 51 00. telefax +46-8 676 81 30. 
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We are pleased to announce 

that the following staff have been promoted: 

Semor Director 
James J. Kennedy 

PmecTOE 

John C. Gates 


Patrick Ackerman 
Paul Browne 
David J. Carey 
Nancy Cassidy 
Piotr Chmielowslri 
YhJriko Hirahar a 


Abi Adebayo 
Douglas Qabok 
Lawrence Danter 
Derek Farrell 
Dale Forbes 
The Park 


Taka fami Inui 
Dwayne Jones 
NaokiKurita 
Pawel Pliszka 
Brian Potasiewicz 
Takashi Tsunoda 


James Rippas 
SamSaream 
John Seto 
Bart Sokol 

Alexandre Stepaniouk 
Eric Wolf 


WaitakWong 


Christopher Cult 
Gregory Florko 
Sherry Gong 
Shakeel Jaswal 
Sung Kim 


ArifMerali 
Nee la Shah 
Riwut Tjokronolo 
Sally TUcker 
Cheme Woo 
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121.10 
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11863 
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4132 

B=S GROWTH (%)9?e 

165 

HtaAon Rae (% Y.O.Y, Februsy V7) 

680 

YchVWi 

145483 

RE97e6>S GROWTH WffTe 

a77 

Fetcuoy 12 MT88 na (%) 

1080 

Yearly Low 

raoan 

RCEBMUe 

10.1/11,8 

1 -Month AHsrOty 
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WEB<LYWL(USt)m) 

41&91 

HBV07tt8fe 

£8/3.1 

GRCVUSS 

28535 

%C*g(Prw:Vtt) 

-36J53 
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BUSINESSES 
FOR SALE 


Appear In the FtmncM Tbim 
on Dnedaye. Fridays and 
Saturdays. 

For farther kribnnation 
or to advertise hi tMs section 
please contact 
Had Loynton 0171873 4874 


BankEFlreiana 

U.S. 8300,000,000 

Undated Variable Rate Notes 
Notice is hereby given that the Rate of Interest has been fixed at 
&5625X and ra me intend payable an ihe relevant Infant Payment 
Dale June 10, 1 997 against Coupon Na 31 in respect of US$100,000 

noni i nd of dwNoianwl be US$1 ,677.08. . 

Mat* >0, 1 997 , londbn _____ _ __ 

Cf77P>W(0 
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Indian bull set to charge 4,500 

• ; !T£Sf-x x i^ '"* **.i* r ?l3*r w - , '*5 ' 

When Mr P Chidambaram, ‘v'C'"^' : : . The question for foreign the so-called Fils. The r 


When Mr P Chidambaram, 
India '8 finance minister, 
unveiled the country's 1997 
>08 budget at the end of last 
month, cheers broke out is 
Bombay dealing rooms. 

The cheers have barely 
stopped since in reaction to 
a budget which has, in one 
bold step, turned around 
market sentiment on the 
subcontinent 

The market's most promi- 
nent indicator, the BSE-30 
index, has singed 11 per cent 
to 3376 points since the bud- 
get statement and suddenly 
a once pervasive investor 
gloom has been lifted. 

Brokers say the budget 
took the market by surprise 
with aggressive tax and tar- 
iff cuts aimed at spurring 
economic growth to pay for 
higher social spending. 

The budget also contained 
a host of market-friendly 
measures, such as ending 
double taxation of dividends, 
allowing share buy-backs 
and raising the ceiling on 
foreign institutional invest- 
ment in Indian companies 
from 24 to 30 per cent. 

“No-one expected the bud- 
get to be as dramatic," said 
Mr Vikash Saraf, head of 
research at SSKI Securities. 

Many foreign investors 
remain sceptical, however, 
raising concerns about the 
capacity of India's infra- 
structure to cope with 
growth, the inflationary 
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impact and whether revenue 
increases win be as strong as 
forecast There also remain 
doubts about the political 
will of the government to 
pursue difficult economic 
reforms. 

Even among foreign inves- 
tors, though, there has been 
a palpable mood shift amid 
expectations that the budget 
will spur a recovery in cor- 
porate earnings in 1997-98 
and reduce uncertainty sur- 
rounding the United Front 
government. 

"I think history will be 
kind to this budget,” said Mr 
Mark Baughan, head of 
research at brokers W1 Can- 
India. “It is a gamble but a 
worthy gamble and the more 
you Examine the figures in 
the budget, the more they 
seem conservative." 


The question for foreign 
investors now is how much 
upside is left in the market 

The post-budget surge 
capped a remarkable turn- 
around in the Indian share 
market in which the BSE-30 
Index has risen by 43 per 
emit freon a three-year low 
early in December. 

The low was struck amid 
mounting pessimism about 
the outlook for the Indian 
economy, the stability of the 
government, slowing corpo- 
rate earnings and the pace of 
economic reforms. 

Leading broking houses, 
such as ENG Barings, had 
put out research warning of 
an tTfimiflEnt economic crisis 
and the taUr in the market 
was of how low the index 
could go. In the classic tradi- 
tion of the bull runs starting 
just as sentiment reaches its 
da rkes t hour, the share mar- 
ket promptly surged. 

Many foreign investors 
missed out on the rally, how- 
ever, as they waited to 
assess the budget Instead, 
local traders have dri ven up 
prices. 

Although there is much 
speculation about a contin- 
ued surge in the market to 
around 5,000, most brokers 
predict the bourse will rise a 
further 10 to 15 per cent to 
about 4300 points. 

This rise Is expected to be 
spurred by demand from for- 
eign institutional investors. 
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Week on week movement Month on month movement 

Year to date movemsit 

Indue 

07(03/97 

Actual 

Percent 

Actual 

Pereent 

Actual 

Percent 

World (449) 

Latin America 

176.84 

-0.69 

-056 

-050 

+205 

+1.702 

+1001 

Argentina (22) 

116.48 

-123 

-1.13 

+065 

+056 

+905 

+073 

Brszfl (24) 

33227 

+0.94 

+2-76 

+2722 

+8.96 

+7104 

+2709 

Cttto (16) 

191.61 

-3.62 

-106 

+608 

+3.71 

+29.16 

+1705 

Colombia (13) 

21B^6 

+4^5 

+2.11 

+1070 

+5.12 

+4509 

+26X1 

Modes (27) 

82.73 

-005 

-101 

+205 

+203 

11.06 

+1304 

Peru (12) 

1^0*L95 

+36.16 

+ao9 

+6701 

+5.02 

+197.73 

+1903 

Vaoozuola (6) 

61-43 

-5.12 

-7.70 

+034 

+0.56 

-075 

-101 

Latin Amarica (119) 

—in 27 

+1.10 

+0.65 

+8.78 

+5.41 

+27.77 

+1905 

Europe 

Czech Rap^l4) 

106.51 

-&61 

. -504 

-&84 

-706 

+224 

+2.14 

Greece (2(8 

151.52 

-1^8 

-103 

+1406 

+1073 

+3902 

+3402 

Poland (25) 

383^4 

-9.92 

-202 

-15.72 

-303 

+4009 

+1106 

Portugal (19) 

165.44 

+1.77 

+1.06 

-2.79 

-106 

+1906 

+13.18 

South Africa (30) 

144.63 

-1^9 

-088 

+204 

+2.00 

+14.74 

+1106 

Turkey (27) 

15739 

-21.37 

-1102 

-19.41 

-1005 

+0204 

+2607 

Europe (134 

Asia 

— 134.82 

-204 

-207 

-0.11 

-008 

+16.48 

+1303 

China (27) 

55 £S 

-0.40 

-005 

+046 

+004 

-003 

-1.48 

tndonaola (30) 

190j87 

-455 

-2.75 

-9.16 

-5.40 

+404 

+2.71 

Korea (23) 

79.48 

-1J1 

-222 

-801 

-9.67 

-1.74 

-2.14 

Malaysia (24) 

277X32 

-3.24 

-1.16 

-205 

-005 

-3.40 

-101 

Pakistan (13) 

70.75 

-2.75 

-3.74 

-906 

-1108 

-1209 

+21.03 

PNinppraa (18) 

322JBS 

-6.16 

-1.97 

-1008 

-306 

+0.18 

+202 

Taiwan (31) 

TlirJllWwi Mfrl 

205.76 

+4.7B 

+208 

+12.78 

t +602 

+2004 

+1007 

inaiana yz&j 

128.00 

-7^1 

-607 

—809 

—602 

-2606 

-1809 

Asia (193) 

.—220.81 

-158 

-008 

-2.17 

-007 

+304 

+1-49 


M kKScM In C a mm. Jnay 7W 1322.. 100. Souck ING I 


An important 
announcement to our 
stockholders: 

Copies of the 1996 Annual 
Report of Citicorp can now be 
obtained firom:- 

Citibank, NA. ? 336 Strand, 
London WC2R 1HB. 

Postal applications should be 
addressed for the attention of 
Sonia Gordon, Corporate Affairs. 


f NATIONAL 

Abbey National 
TVeasury Services plc 

US$1,000,000,000 
Guaranteed Floating Rate 
Notes 1999 

Notice ts hereby given that the 
notes anil bear interest at 5.5% 
perannn m fro m tOMarch 1997 
to 9 Jane 1997. Interest payable 
on 9 June 1997wdlamotmfto 
USSB.90perUSSl.000 note, 
USSt39.03perUSS10,000 
note and U5S1J9028 per 
U5S300, 000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


CITIBANK © 


Citicorp. 399 Park Avenue. New York New York 10043 
incorporated in the State of Delaware 



CREDIT LOCAL DE FRANCE 
FRF 300 000 000 

CAC40 INDEX-LINKED BONDS DUE 1997 
ISINCOJOE : X50G36690849 

Nodoe ts hereby given to the Bondholders that, purs uant to the 
Terms and Conditions of tbe Bands. Condition 4. “INTEREST*. 
“R5“ (tamaf tbe formula recalculation of die Intaest Amount 
payable per bond on April 1st. 1997) is equal toOJ M3 
in accordance with Ihc following formula : 

R5 = CACb C AC4 
CACi 

where “CAC4" = 2 014 and “CAC5“ oo Match 4. 1997 = 2641 
Now 0 J 1 13 > Maximum authorized of 0.17, 
therefore R5 b equal to 0.17 

KnaRy, interest payable against smrender of coupon nr 5 will be 
FRF l Tw.- per denomination of FRF 10 000 
FRF 17 000.- per denomination of FRF 100 000 

THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALS BANK & TRUST SJLr 
LUXEMBOURG 


CREDIT LYONNAIS 

USJ 100.000,000 

Floating rate notes 2003 

The n otes win bear Interest 
at S.46875% per artmm for 
the period 10 March 1997 to 
10 September 1997. Interest 
payable on 10 September 1997 
atH I amount to USS 133.76 per 
USSS.QOO note andUSS2.19S.I4 
per U5S100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


ILS. $125,0004300 

fas GZE 4 T LOUD FBRO, M»IINO 

CollatBrsliZftd Floating Bom Notes 
Series A due December 1997 

In a u cordence wtih tfw pwvMon s of tfw Htee. noto b hwty riven tfia 
tar the lm raondi Mates) Period torn Marsh to. 19B7 to June W, T9B7 
B* tfctes cany an Interest Rata ot 53375% par mum. The 
Ertaran paystito on Vie relevant payment date. June W, 1097 wfl be 
US. 5101738 per US SltXLtoO prine^Ml amount at Notes. 

By. Tire Ch e at Mre m a nau Panfc 

London, PrtncJpa< Paying Agam A CHASE 

Maretiiftl»7 V 


Halifax Budding Society 

S500.000.000 
Floating rate notes 
March 1999 

Notice is hereby gbenrfar 
the notes aUl bear interest 
<2 635% per annum from 
6 March 1997 toS Jane 1997. 
Interest payable on 6 June 
S997 wta amotmt to S157J3 
per £10,000 note aid 
£1^7534 per 5100.000 note. 

Agent Morgan Guaranty 

Trust Company 

JPMorgan 


the so-called FUs. The net 
investment by FDs in Janu- 
ary and February was only 
$176X11, compared with a total 
of $3.17bn for 1996. 

“If the allocations to tbe 
Indian market remain the 
same as in 1996, thare wiQ 
have he a substantial 
increase in inflows,” says Mr 
Sriram Srinivas, strategist si 
Lloyds Securities. . 

For foreign investors, bro- 
kers say the Indian market 
also still looks a t t r act i v e , 
with a sharp rebound in cor- 
porate earnings expected in 
1997-98. 

Mr Baughan says that 
while 1997-98 corporate 
pamiwg g growth in India j£ 
expected to be one of the 
highest in Asian markets at 
24 to 2S per cent, it is priced 
on a relatively low 
price-earnings multiple. 
W1 Carr estimates the pro- 
spective price-earnings ratio 
for India to be 1L1 in 1997 
-98, compared with i<l 3 in 
tbe Philippines. 14.4 in 
Indonesia, 17 in Malaysia, 27 
in Taiwan, 9 in Thailand and 
11.6 in Hong Kong. 

Prebudget, many brokers 
argued that India was cheap 
hut deservedly so because of 1 
a range of negative factors, j 
many of which persist. | 
Among them is a lack of 
liquidity in most stocks, 
making it difficult for for- 
eign investors to pick up 
large parcels of scrip. 

Brokers say tbe “trust fac- 
tor" also should not be 
underestimated. Many for- 
eign brokers say there are 
very few companies even 
within the Top 100 Indian 
firms that they “trust”. 

Another factor is the 
losses that many retail 
investors are still sitting an 
from the last buh-run, which 
ended in 1994. The pick-up In 

the nrnrkpt ma y tempt many 

of them to crystalise losses. 

hi addition, a continuing 
supply oT paper in a capital- 
hungry country such as 
India may restrain prolonged 
rallies. The government 
alone has a large backlog of 
partial-privatisation issues. 

Mr Anand Tandon, direc- 
tor at brokers InvestTrust, 
says that all such negative 
factors, however, are now 
being discounted. “Suddenly, 
everyone does not want to 
hear about the bad news.” 


US investment 
banks ‘in for 
the long haul’ 





US investment banks' efforts 
to gain a foothold in the 
European syndicated lending 
market ' are bearing fruit - 
which has got some local 
{ywnmarei pi bankers worried. 

In an already highly com- 
petitive environment, where 
banks’ ample liquidity has 
squeezed returns on com- 
mercial bank loans dose to 
record lows over the last two 
years, the l ast thing Euro- 
pean banks want is more 
rivals. 

Their worst fears were 
confirmed in late January 
when US investment bank 
Merrill Lynch was asked to 
arrange and underwrite the 
£l.25bn financing for the 
£1.5bn bid by US utilities 
American Electric Power 
and the Public Service Com- 
; party of Colorado for York- 
shire Electricity. Merrill was 

also ariing as adviser to 

bidders. 

While some commercial 
bankers were piqued to see 
this luc ra t iv e mandate go to 
a relative newcomer - and 
there was even talk by same 
bankers of boycotting the 
deal - the broad reaction to 
the appointment has been 
imp of realism. 

“Of course, anyone who 
enters our market and is 
successful represents a 
threat - but sticking your 
head in the sand won’t make 
them go away," said one UK 
banker. 

“If the likes of Merrill 
Lynch and Goldman Swcbc 
are dedicating serious 
resources to this sector, 
that's a good sign for the 
whole industry,” says a UK 
banker. “They wouldn’t 
invest in a dying market" 

On an even more concilia- 
tory note, one official at a 
large European commercial 
bank says: “We've invaded 
their t erritory - the securi- 
ties business - so why 
shouldn’t they encroach an 
our turf? I only hope they’ll 
act in a professional Tnannar 


and show an understanding 
of the banking market." 

This Is likely, since Merrill 
and Goldman, the two most 
active banks in this area, 
have hired dozens of experi- 
enced cmmnerrial bankers to 
mastermind their thrust into 
the ipwrirng business. More- 
over, while they still lag 
behind in the European 
loans league tables, they 
have gained significant expe- 
rience in the US market in 
recent years and are rapidly 
catching up in Europe. 

Another worry same com- 
mercial bankers and borrow- 
ers harbour is that invest- 
ment banks, with their 
trading mentality anil leaner 
balance sheets, wont make a 
long-term commitment to 
their deals. 

“One of the fears is that 
they’ll arrange tire transac- 
tion and walk away with the 
fees without putting their 
own balance sheets on the 
line,” says a UK banker. 

However, increasingly 
they seem to be putting their 
money where their iwoqti in 
are. “We have a policy of 
holding on to meaningful 
stakes, if nothing else for the 
sake of our client relation- 
ships.” says Mr Kevin Cox, 
co-bead of global leveraged 
finance at Merrill Lynch. 

Indeed, many commercial 
banks are themselves com- 
ing round to tbe view that it 
may be useful to ab ed some 
loans tying up their balance 
sheets. For example. 
National Westminster Rank 
last autumn offloaded $Sbn 
of corporate loans by trans- 
forming them into securities 
sold to international 
investors. 

“Commercial and Invest- 
ment banks are becoming 
more like each other with 
respect to more active loan 
portfolio management." says 
Mr Christopher Cooke of the 
European loan syndications 
and t ra d in g dp«k at Goldman 
Sachs. “It’s not so much a 





Hash of cultures as a process 
of convergence." 

A new initiative to develop 
a secondary loan market in 
London under tire auspices 
of the Loan Markets Associa- 
tion indicates farther moves 
towards a more liquid and 
flexible market 

The development of a sec- 
ondary loan mar ket would 
favour US investment banks 
that have a long-standing 
expertise in loan trading and 
strong placement capabili- 
ties with specialist high- 
yield debt funds. While such 
an investor base is still 
underdeveloped in Europe, 
dealers say demand for high- 
yielding assets is developing 
as many better quality debt 

fagfrnnufftte) pay wm^ dirink- 
ing retains. 

Goldman Sachs is taking 
advantage of this trend with 
a jumbo leveraged buy-out 
facility in four tranches, esti- 
mated to total in excess of 
FFr3hn, for tbe Elis Group, 
which it launched into syn- 
dication last Friday as lead 
arranger. Two tranches will 
be syndicated to banks, but 
the other two will be placed 
primarily with institutions 
as so-called amortisation 
extended loans, or AXELs, 
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with a longer average 
and a degree of call perotec-'T»^"^’ 
tion favoured by insurem^u'^ 1 
and asset managers. ',* v . 

This transaction Ugh.- '' 
lights the sorts of deals US 
investment banks favour 
most structured CraMMing a 
for mergers and acquisitions, 

LB Os, MBOs, tax-driven 
deals or project financings, 

“Rather than the plain 
vanilla, lower-margin loans 
business, we like to focus ou 
more complex transactions 
where we can add value," 
says Merrill’s Mr Cox. 

The question remains 
whether the investment 
banks will stay with the 
market if it suffers a down- 
turn. But the US investment* 
banks are stressing their 
commitment "We’re In the 
loan syndications and trad- 
ing market for the long term 
- this is a very important** 
strategic business for the 
firm,” says Goldman's Mi 
Cooke. 

Mr Cox echoes this senti-^ 
ment “We don’t view thfe- 
business as opportunity- ' 
driven, but as a component 
of our overall strategy oJ 
providing our clients wither 
integrated solution: This Is a* 
long-tarn effort." 
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Irish Permanent 
TVeasury plc 

SIOO.000,000 
Guaranteed floating rate 
notes 1997 

The notes toOI bear interest at 
6.35% pet annum /bribe Interest 
period 6 March 1997 to 6 Jane 
1997. Interest payable on 6 Jane 
1997tniBbem0.OSperSJ0.OOO 
note and <060055 per 
SmOOOnote. 

Agent Morgan Guaranty 
TVust Company 

JPMorgan 
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European 
Investment Bank 

(tafian Lira 200 B3Son 
Boating Rate Notes 
due March 1998 
Notice to the Holders 


Notba is hereby given that the 
Notes vA canyon Interest Rate 
of 7,00594% per annum for the 

penod 1003.1997 to 10.09.1997. 

• m. 101X86 

P® riL 5,000.000 nominal 

• I7L 1, 810^851 

per fTl 50.000.000 nominai 

Luxembourg. March 10 ig97 


Pesetas 20,000,000,000 
KINGDOM OF SWEDEN 
Yield Carve Notes due 2000 
Issued 25th August 1993 


Interest Rate 

12.15521% per annum 

(18% less 6 month Pto. Libor) 

(calculated according to the Prospectus) 

Interest Period 

25 th February 1997 
-25th August 1997 

Interest Amount per 

Ptas 100,000 Notes doe 
oo 25 th August 1997 

Ptas 6.077.605 


BANCO BILBAO VIZCAYA, S .A. 
Madrid 

Agent 


FT CITYLINE 


Sector reports by Fax 


Banks and Insurances 
0891437151 

The latest share price 
rcpons by dialling the 
above number from the 
handset or keypad on 
your fax machine. 
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The Kingdom of 
Denmark 

USS 1,000,000.000 
Floating rate notes 1997 

The notes wdl bear interest 
at 54375% per aruumi front 
10 March 1997 to 10 Jane 
1997. Interest payable oa 10 
Jane 1997 »SI amomf fo 
USS 1390 per USS 1,000, 

USS 13896 per USSia.000 
and USS1J8S38 per 
USS 1 00,000 note. 

Agent: Morgan Guaranty 
Trust Company 


Halifax Building Society 

USS500.000.000 
RoaBng rate notes 
September 1999 

fhstice is hereby gwen that 
the notes iota bear interest 
at 5362596 perannam from 
lOUinch 1997to IQ Jane 
1997. I nt erest payable on 
IQJisk 1997 roBl amount to 
USS 1432 per USS1.000 note. 
USSI42.ISperUSSW.Q0Q note 
and USSI.42133 per 
USSmoOOnate. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


- TWo unique quanerly credit ratings reference sources from FT 
Ph ws u ia l Pu btts k m g, essential to all pteym in ifae mternaikaial 
credit markets - borrowers, investors and imam wihrix alike. 


C red it Ratings 

INTERNATIONAL 


FT-CnMt Rrtmgtlmmnietul provides tbe only comparative lining 
of the creditjsnngj assigned l» around MyDW intesMknal borrowers 
. by the srorkTi leadrog rating agencies; . . 
•Csaadiao Bond Ratiqg Service • Dominion Bond Rating Service 
• Dnff& Pljdps •Fttcilnvcnora Services OIBCA 
•Japan Bond Research lasttote • Japan Credit Rating Agency 
•Moody’s loveaon Service •Nippon Investore Service 
•5Saafard & Peer's •S&P-ADEF • Thomson Bant9ftai 
Id addilku nakipte/adiigs of indiWcbial isnios arc aggregated into tbe 
wnitjnc FT-CRf Cbaposiie Index. 

CREDIT RATINGS 

in emerging markets 

This &waery Usa fir the first time m a thigh seam am- 7fi00 
eruBlratinff airigp^ by 34 tMiagagmaa -meemtmo&mM 
and251oad - U emer^mariutJb^hutmttKairitiesBL- 

Argentina* Bahrain " B awfintwh « Barbados < Bdsnu 
Brtvla • Bkaal *Bo!garb ■ Chfie • CMm • Coloadiia 
Cyprus • Czech Bepobdc * Ecuador « Egypt • El Salvador 
Greece • Guatemala • Hong Kang • JBnngary ■ India 
Indonesia • Israel « Jordan ■ Korea « Kuweit * Lebanon 
Liberia • Macao • Malaysia • Medco • Morocco * Omen 
Mdstnn • Manama." Angiiagr • Pent « WUppinM • Maod 
ftetngRt * Qatar ■ Roraanla ■ Rnstia • Sndi Arabia 
Sfagapore • Stomk BqaAUc « Skwrate-Sooth Africa 
Sri Lanka • Tktwan ■ ThaHand • * ’ffirkey 

Ihdwi hah Emlram • Uruguay • Wnezneia * Vfatim 


For further information coatacc 
Marfcedng Department 
FT Financial Publishing, 

Maple House, 149 Tottenham Court Road, 
London WIP9LL.UK. 

Td:+44(0) 171 8962316 
fine +44(0) 171 8962319 
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MARKETS: This Week 
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Last week's lestSxooKiylijr ' 
Federal Reserve dfairxnan ’ 
Mr Alan Greenspan may ' 
have left the financial- ; ■ 
markets confused about 
whether he really believes 
stocks are overvalued. But . 
Mr Greenspan left no doubt 
he is ready to raise Interest 
rates at any sign of trouble.' 

The stock market chose to 
view his latest comments - 
far example, that if earnings 
estimates prove correct, the. 
market does not look 

overvalued - as a slight 

dimMowii from his stance 
the previous week. 

With the Humphrey- - 
Hawkins testimony out of. 
the way, the markets will 
this week focus on a stream 
of economic data, including 
the Fed’s Beige Book on 
Wednesday, followed by 
February retail sales, 
producer prices and capacity 
utilisation. 

Analyst? and traders will 
be looking for signs of 
sufficient inflationary 
pressure In the economy to 
prampt’a pre-emptive strike 
by the Federal Reserve, with 
a growing number now 
convinced such a move will 
come sooner rather than 
later. Any sign of rising 
inflation, could be met with a 
rise in interest rates at the 
next meeting of Fed officials 
at the end of this month. 

However, the bond market 
took some comfort from last 



Ws 


Friday's Febrnaryjobs data. 
Although non-farm payrolls 
rose 339,000, after a 247,000 
rise in January, the market 
was relieved by the apparent 
lack of wage inflation, 
despite some signs of a 
strengthening economy. 

Among this week’s data, 
producer prices, due on 
Friday, are likely to be 
unchanged, according to ah 
MMS International survey. 
This could provide comfort 
on the inflationary outlook, 
but less than January’s 0.3 
per cent decline. 


The UK market chalked up 
another set of afi-time highs 
last week, as a rebound on 
Wall Street combined with a 
generally benign domestic 
environment The strength 
of institutional liquidity 
seems to have been 
supporting the market, with 
investors forced to "catch 
up" an d buy stocks as the 
FTSJE 100 index surges past 
the end-year forecasts of 
even relatively optimistic 
analysts. 

Producer prices numbers 
today and industrial 
production and 

manufacturing output 
figures on Wednesday will 
provide some clues as to the 
state of the economy and of 
inflation ary pressures, but 
interest rates are still 
universally expected to stay 
on bold until after the 
general election, probably on 
May 1 . Labour’s lead in the 
opinion pctlls may be 
widening, but investors so 
far seem unconcerned. 

Furthermore, Mr John 
Shepperd, chief economist , of 
Yamaichi nitann^t i nrqil 
(Europe), says that "while ' 
most analysts still expect a 
post-election rise, a note of 
optimism is creeping in. The 
ultimate pytoni of the 
increase may be less thaw 
had been previously feared”. 

The results season 
continues, having done little 
so far to alter most peoples' 
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Copper seen close to peak 


Copper, -which continued its 
volatile run on the London 
Metal Exchange last week, is 
likely to -be the focus of 
attention again this week. 

Prices for three-month 
delivery fell to close after- 
noon "kerb" trading at $2,390 
a tonne on Friday - down 
$13 from Thursday and $55 
from a nine-month high of 
$2,445 earlier in the day. 

Much of the debate over 
copper is d ominat ed by the 
Chinese and their, potential, 
to make . significant pur- 
chases, principally to replen- 
ish strategic stockpiles. 

Analysts say suggestions 
that the Chinese would re- 
enter the market after the 
Lunar'New Year have been 
responsible in part for cop- 
peris recent rises. 


However, Mr Martin 
Squires, analyst at Rudolf 
Wolff, said he believed the 
market had talked itself up 
In anticipation of further 
Chinese buying. It was now 
“likely to be caught long and 
wrong, as the nhinwat wait 
for lower prices”. 

He said the Chinese “have 
been noted by their absence" 
since their new year. “This 
should, however, not be too 
surprising considering that 
in the. months preceding, 
they were reported to have 
been good buyers, and there- 
fore have already to an 
extent rebuilt same of then- 
depleted stocks. 

“With prices considerably 
higher than when they last 
entered the market, they 
could again draw on their 


strategic stockpile, until 
prices once again settle 
down - as they have been 

the main fart/nr behind the 

recent market strength." 

“Therefore . . . we fed that 
copper is currently teetering 
on the peak of its current 
rally and is likely to retrace 
back to test underlying sup- 
port at & 300 -$ 2 £l 3 a tonne 
and below," he added. 

Analysts at Merrill Lynch 
agreed that China would 
only be buyers of copper on 
price weakness. They esti- 
mate that copper will trade 
at between $ 2,000 and $2£00 

a tnnne over this month and 

next "It is conceivable that 
China’s need for copper will 
make $2^04 a tonne seem 
‘cheap’ in the next month or 
two," they added. 


views of the market This 
week, as wen as figures from 
corporate giants such as 
Reed Tnfprnflt f flrmT ^ nfl 
Zeneca, there are a host of 
report s from mid-ranking 
companies such as Harrisons 
& Crosfl eld, IMI and Laporte. 

The strength of sterling 
gtTH bapws tO be thff main 

factor knocking back 
corporate profits, although 
last week's report of a sales 
slowdown at MFI may 
indicate that the bousing 
market is not as buoyant as 
many expected. 


European bourses start this 
week at record levels, and 
with the dollar a firm "buy” 
in the foreign exchanges, 
brokers remain relaxed 
about the immediate out- 
look. 

PARIS 

There appears to be no stop- 
ping Paris. After a week of 
non-stop push into new high 
ground, the leading CAC-40 
index has successfully 
punched through the 2,700 
level to mrtgnd its g ains this 
year to almost 17 per cent 

Solid earnings reports and 
another round of speculation 
over takeovers and corporate 
restructurings kept senti- 
ment upbeat, but for the 
most part the main drive to 
shares came from the 
strength of the dollar. 

Hopes for monetary tight- 
ening by the Federal Reserve 
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Better domestic economic 
figures and the continuing 
pull of Wall Street helped 
the German stock market 
reach a succession of higher 
levels last week. The DAX 
index ended above 3,400, 
aided by buoyant retailing 
performances. 

Last week’s figures 
showed deariy that German 
construction collapsed at the 
start of the year, while 
manufacturing was boosted 
by the D-Mark’s weakness 
and export demand. 

The DAX may maintain its 
momentum, with today’s 
retail sales volumes data for 
January likely to show a 
recovery from the weak 
performance of December. 

Today also sees the launch 
of the Deutsche BOrse's 
Neuer Markt (new market), 
aimed at companies in rapid 
growth sectors. The bOrse 
hopes 20 companies can be 
hated in the first year. 

The Neuer Markt 's 
structure, with domestic and 
foreign banks »nii 
investment houses 
combining market-making, 
research and advice, is 
designed to promote 
liquidity and stimulate 
Investor interest. 

The current level of the 
D-Mark against the dollar 
has led analysts to assume a 
rate cut remains off the 
Bundesbank’s agenda, and to 
expect the yield curve to 


have been supplying strong 
upward momentum for the 
US currency, and a number 
of brokers last week 
upgraded their dollar 
estimates. 

UBS, for example, lifted its 
peak rate forecast against 
the D-Mark to DM1.80 and 
for the yen to Y132. 

Over the last week a num- 
ber of bourse ratios were 
stretched ever tighter. The 
1996 earnings ratio for 
French shares is now the 
highest in Europe, at nearly 
28. This compares with less 
than 20 for Dutch equities 
and barely 17 for the London 
stock market, and for all the 
upward potency of the mar- 
ket in recent sessions there 
remain worries about 
short-term bouts of profit- 
taking. 

SociAtA G£nerale and 
cement leader Lafarge head 
this week's results list Ren- 


• Benchmark yfekJ cuve (%)* 
7/3 m — ■ MOOMago = 
6,75 — r — — 



. 'AlynidBOTTnKtwconMnaan 
SaicarUaneLynpti 

DAXJndwc •• « 

0.450- ' ; 



32SD 


28 . 3 
Fab 




|-ot'f furs 


Dollar’s ascendancy to be tested by data 
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Traders will try to decide 
this week whether the dot 
laris 1997 surge is near its 
end. Late last week the cur- 
rency struggled to make 
headway against the D-Mark 
and yen. Mr Chris Tinker, 
analyst at Standard Char- 
tered Bank in London, said 
the market was becoming 
more "equivocal" on the 
dollar. 

More reports of strong US 
economic data should sup- 


port the currency this week, 
pointing to a possible inter- 
est rate rise after the Federal 
Reserve's Open Market Com- 
mittee meeting cm March 25. 

On Wednesday the Fed's 
Beige Book, its briefing book 
for the meeting, should offer 
clues. 

However, the week should 
also produce further signs 
that Japan and Germany are 
starting to rise from the eco- 
nomic morass. 


Same of the economic fig- 
ures from Germany last 
week, including orders, 
showed signs of life, 
although they failed to buoy 
the D-Mark. Now the market 
expects strong German retail 
sales figures for January. 

In Japan on Friday, fourth- 
quarter GDP is expected to 
show growth of about 3£ per 
cent year -on-year and the 
consumption component its 
first rise in three quarters. 


Mr Robert Rubin, US trea- 
sury secretary, could also 
buoy the yen against the dol- 
lar if be expands on his 
warnings last week over 
Japan’s growing trade sur- 
plus - the main reason for 
which is the yen’s steady fall 
against the dollar since April 
1995. 

Bank of Japan officials are 
wondering when the market 
will focus on the trade fig- 
ures and start buying yen. 


Data on the US economy 
are expected to show strong 
February retail sales on 
Thursday and industrial out- 
put on Friday. If Friday’s 
producer price report shows 
signs of the inflationary 
pressures Fed chairman Mr 
Alan Greenspan has been 
warning about, the betting 
on a rate rise will increase. 

On Wednesday the market 
will watch South Africa's 
budget 
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flatten in the course of the 
month. On Wednesday, 
DM2bn of Bobl S121 paper 
are to be issued, maturing in 
November 200L 
The Bundesbank is due to 
announce the federal 
government’s issuance 
calendar for the second 
quarter. Current low yields 
may lead the finance 
ministry towards issues of 
longer maturity. The federal 
funding programme for 1997 
is already weD advanced, 
with DM46bn (about 25 per 
cent) of debt already issued. 


ault looks likely to r emain a 
speculative play, given the 
political storm thrown up - 
at home and outside France 
- by the motor giant's plans 
to dose a plant in Belgium. 

So does Bancaire. where 
speculation about new own- 
ership for the financial 
group, 42 per cent owned by 
Paribas, remained deeply 
entrenched in spite of a 
sharp setback for the shares 
on Friday. 

SocGen and Lafarge pro- 
duce annual results on 
Wednesday. Elf Aquitaine 
holds an analysts meeting 
on the same day. 

AMSTERDAM 

The strength of the dollar 
has been folly reflected in 
Amsterdam in recent ses- 
sions, in part as a result of 
good demand for the Dutch 
international stocks. 


Both stocks and bonds failed 
to break out of recent ranges 
last week, and observers say 
more of the same is likely 
this week. 

Stocks recovered quickly 
on Friday from news that 
Nomura Securities was 
being investigated for illegal 
share t ransactions liwkRd to 
sokxdya gangsters. This 
seems to Indicate that there 
is still support when the 
Nikkei dips below 18,000. 

However, analysts say 
upward movement Is likely 
to be capped at a fairly low 
level for most of this month, 
as higher prices prompt 
selling from institutions 
hoping to book profits before 
the financial year-end. 

On Friday, the yield on the 
key long-term Japanese 
government bond briefly 
equalled the all-time low of 
2.335 per cent reached last 
December, but later 
rebounded to 2J355 per cent. 
This was after news that the 
usual rush of municipal 
issues in the March-May 
period will be smaller than 
during the same period last 
year. “There is very little 

f iinriam Antal fappetUS In the 

bond market,” said Mr 
Cameron Umetsu, senior 
economist at UBS Securities 
in Tokyo. 

Fourth-quarter GDP 
figures should be released 
this week, but they may be 
Ignored by the bond market. 
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which has been attributing 
positive retail and 
production statistics to 
front-loading ahead of the 
April l increase in 
consumption tax. The 
market is only likely to react 
if strong figures continue 
into the new financial year. 

“We do feel that the big 
risk for the JGB market on a 
six-month or nine-month 
view is the potential for a 
growth surprise - the 
numbers could be better 
than expected after the tax 
hike,” Mr Umetsu said. 


This week the publishing 
houses move back into the 
spotlight The recent specu- 
lative flurry linking Elsevier 
with Wolters Kluwer and 
Reuters was described as 
“sheer nonsense" by most 
analysts. The sector now 
gets a chance to display its 
fundamental paces. Elsevier 
reports annual results on 
Wednesday, and Kluwer on 
Friday. 

Brewing trends will also 
get an airing. Heineken puts 
out results on Friday and its 
smaller rival Grolsch, which 
owns Ruddles in the UK, 
weighs in two days earlier. 

HONG KONG 

The US will continue to set 
the tone for Hong Kong with 
the market getting to grips 
today with the latest US 
employment data (released 
overnight on Friday). 


The Hong Kong dollar is 
pegged to the US currency, 
so US interest rate influ- 
ences are closely watched in 
the colony. 

The market closed on Fri- 
day on a weaker note, with 
the benchmark Hang Seng 
Index easing 79.01 to 
13,337.35, although turnover 
remained buoyant 

Property stocks have been 
hurt in the recent sell-off. 
Recent comments by two 
leading property tycoons 
that residential prices were 
too high did not help. 

But there has been no 
stopping investors’ appetite 
for “red chips", or C hina 
plays. 

The latest entrant to the 
red chips sector surged to a 
premium of more than 100 
per cent on Friday. Shum 
Yip Investments, which 
floated at HKS1.85, closed at 
HK$4-50. 


I CROSS BORDER M&A DEALS | 

BIDDER/INVESTOR 

TARGET 

SHTTOR 

VALUE 

COMMENT 

Western Resources (US) 

ADT (Bermuda) 

Security 

$3.5bn 

Cash element 
increased 

Interim Services 
(US) 

Michael Page (UK) 

Business 

services 

$560m 

Sector 

consolidating 

Castle Tower (US) 

BBC Transmission (UK) 

TV 

transmission 

$397m 

Privatisation 

continues 

Dickson Concepts (HK) 

Barney's (US) 

Rotating 

$2 40m 

Rejected by 
creditors 

Hicks, Muse, Tate & 

Furs* (US) 

Forward Group (UK) 

Computer 

components 

$209m 

Buying Europe 
platform 

GGT (UK) 

8DDP (France) 

Advertising 

SI 55m 

Associated cash 
raising 

Sage (UK) 

KHK Software (Germany) 

Computer 

services 

$65m 

Buying German 
dominance 

IMI (UK) 

Wibhire Corp (US) 

Drinks 

efispensing 

$39m 

Private buy 
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THE NATIONAL 
GRID COMPANY pic 

Rspardng Of The Ihewnfasion 
SMvteasSchMiwRMute 
Tha Trarambidan Sanrtoos Scheme 
pratdoa Tlw National Grid Company 
pic (*NGC*) with incentlvM lo 
manage certain elements of tiie 
cosu that arise at a rasult ol the 
dftorence toman actual gonandon 
despatched on ary particular day 
and Die Mnalaad tidy alwod forecast 
generation schedule. These 
additional costs tail within wtuti is 
known as Uplift*. NGC also has 
Incoitms to manage energy taeaes 
incurred on the high voltage 
tran smi ssion network within England 
and Wales. The Transmission 
Sendees Schema was agreed 
between NBC and members ol the 
Electricity Port and runs tor twelve 
mentis tan lei April 1666 urilB 31st 
MBOiiW7lnckMtve. 

The total level of Uplift during 
January 1997 was £73387267. 

Tha level of UpU m respect of which 
NGC was incenthrtsed. during 
January 1997 was £30350347. 

Tha total payment to NGC. from 
BecMdty Pool Suppflen, as a raw* 
of tha Transmission Services 
Scheme operating ki January 1897 
(£8327). 

The TceraoiBSiM Sanricea Sdieme 
Includes incenthrei to control 
Trarantiaskm loeaes. The payment 
to NGC (or the management ot 
Transmission Losses In January 
1697 was £65,424, Payments utdar 
the Transmission Services Schema 
are made and determined In 
accord an co with the Electricity 
Pooling and Satttamsnt Agraemotis 
in England and Wales. The 
calculation of the payments is a 
highly compiex procaaa, whkh may 
be subject to ravtsian or correction. 

and Aamtara no Rrience shoukthB 

placed upon these Hgures as an 
Indkanor of the porioimanca ol The 
National Grid Company pie, or lor 
any mm purpose whrtsoevec The 
flguw reported sum are rounded 
to the nearest pound.- Furtner 
information may be obtained by 
contacting Energy Settlements and 
tntaimmion Sendees Ltd, Ddephone 
0115945 6790. 

Published by Energy SettienuHits 
and formation Services Untied a 
wholly owned subsidiary of The 
Neilonai Grid Company pic. 
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CURRENCIES AND MONEY 
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(Pta)' 233412 -094 315 - 508 234640 232780 2! 

(8») 103464 +02057 "365 - 562 125739 122735 U 

(SFf) 22830 ■ -02172 614 - 845 23938 23715 5 

W - • • - 

- 14168 -020B5 180 - 17B ..14243 14128. 14147 1.9 

- 1.171490 - - - 


Aigntna 


Canada 


(RS> 


iitl 


1.6039 -00079 034 - 044 
1.6890 -0008 884 - 896 

.2.1960 -00046 833 - 961 

hWn (New Pae) . 12-8*1 -00825 561 -801 124785 128480 

USA 9) 14047 -00074 042 - 052 1.6100 1.6029 14038 

ftacHoMUdfo EsM/AMce 


nmh 

96PA 

Thraa tumtilu 
Rue 94 PA 

one year Barit erf 
Rata MPAErg. Max 

Mar 7 

2.7 

193115 

21 



1034 

Europe 

Austria 

23 

6X4888 

27 

5X1838 

33 

10X3 

Brignm 

23 

104481 

25 

1X2361 

23 

1053 

Denmark 

- 

- 

- 

• 

- 

8X1 

Hntand 

23 

93302 

28 

93131 

33 

10X2 

France 

22 

27382 

29 

23714 

12 

1043 

Germany 

- 

- 

• 

- 

— 

6X3 

Greece 

DL3 

13309 

03 

1.Q243 

03 

1025 

Intend 

-13 

274037 

-12 

274337 

-24 

76.1 

Italy 

23 

wtjjtm 

27 

5X1638 

33 

1033 

Lunmbouy 

3.1 

10824 

3.1 

33068 

32 

1027 

Netherlands 

23 

113818 

28 

103361 

27 

1012 

Norway 

-Q.fi 

276378 

-03 

- 

- 

943 

Porngal 

-0.7 

23X412 

03 

231337 

03 

77.7 

Spain 

13 

122879 

13 

123919 

21 

844 

Sweden 

43 

23563 

43 

22721 

4J 

1024 

Snitzartand 

- 

. 

. 

■ . 

. 

9X1 

UK 

13 

1*1 

19 

19849 

23 

- 

Ecu 

- 

- 

. 

- 

- 

- 

sont 

. 

. 

_ 

. 

_ 

_ 

Auiartcae 

Argentina 


Closing Change BWoltar 
mid-point on ris y spread 


Day’s mid One month Thee* months One year JP Morgan 
high low Rate MPA Rata %PA Rate 96PA ndn 


(Soft) 120068 +CL002S 938 - 994 
OFr) '354420 -0000 390 - 450 
(DKi) 64505 -0JJ023 490 - 520 
(FM ) 6.1300 403039 275 - 325 

JFFf) 5.7930 -04028 915 - 945 
PM) 1.7169 400004 185 - 192 
p) 286830 4008 580 - 680 

W 13549 -0.0034 544 - 554 
(L) 170270 -1 56 240 - 300 

(LA) 354420 -0009 360 - 450 
(R) 1J35B +0.001 356 - 360 

(NKi) 09387 -00006 377 -397 
{&) 172340 4003 290 - 390 

(Pta) 145455 4006 440-470 

(SXj) 7.6939 40.03* SOI - 976 
. (SFrj 14850 -00038 645-666 
ffl 1JE047 -00074 042 - 0S2 
- 1.1326 - 322 - 329 

. - 072741 


121100 

35.5050 

6.5600 

5.1327 

5303? 

1.7210 

269-970 

1.5626 

1705.04 

305050 

15391 

65728 

172370 

145330 

7.7010 

14660 

1.6160 

1.1372 


120490 

3X3270 

65290 

5.1100 

5.7747 

1.7119 


1^515 
1664 JO 
303270 
15293 


171.700 
144.950 
7 .64 22 

14762 

1.6029 

1.T30S 


12*18 
35-382 
6341 6 
5.1212 
5.7B23 
1.7157 
271.185 
135M 
1705.7 

1.932 

69349 

17247 

14X546 

7J911 

14803 

1.6038 

1.1336 


2.1 

22 

22 


13 120366 
2.0 3X2545 
1.8 06233 

5.102S 
5.7613 
1.7092 
-OS 273.755 

03 1J539 
-2.1 171035 

20 302545 
1.924 
6*93 
172J2 
-0.7 145365 

04 7J813 
14706 

1302 
1.1363 


24 

03 

-OP 


08 
a? 
-1 2 


2.0 11J841B 

2.1 34.7145 

1.7 64415 

2.1 002 

22 5.653 

2JJ 1J5755 

-8.1 284.78 
06 13552 
-1J 172035 
2.1 34.7145 
2.4 1J884 

Q. 5 63037 
-03 172355 
-0.6 14546 

0.7 7.8339 
3J 1.4253 
0.7 139SZ 

-13 1.1516 


2.1 1033 
2.1 1002 
1.7 7 CUP 
2.1 823 
£4 1006 
2J 1044 

-OS 66.1 
OJO 

-1.0 753 
2.1 1032 
2.4 102J 
05 1003 
OP 953 
03 773 
03 84.4 
4.0 1013 
03 962 

-17 


13157 1JQ28 
1 .7006 1.8880 

33045 2.1899 2.1*1 02 2.1784 S3 2.1338 23 


607 Canada 


<RS) 


0.7 


TJ02 07 13952 03 1043 


03905 -03003 995 - 995 
13526 -03001 525 -526 
1.3679 +03034 67E - *1 
Mexico (New Peso) 83190 +0304 140-240 
USA ff) - . 

PedHo/Mkkfl# Eaat/AMea 


03995 03995 
13529 13524 


13705 13639 
8.0S0 83130 


1365 2-5 

8.137 -17.7 


13688 24 13364 22 85.7 

84035 -IBP 9364 -153 

- 104.7 










§£§#• 

Ip*** H- 




Austria - 

(AS) 

20319 

-03182 306-332 

23520 

20305 

2331 B 

XI 

2331 

X2 

13269 

02 

983 

Acotrah 

(AS) 

13682 

-X0055 658 - 668 

1.2670 

13656 

15669 

-0.7 

13677 

Honglfong 

■ (HKS) 

124247 

-0.0587 200 -294 

1231Z7 

124121 

1242 

04 

124091 

03 

123689 

04 

- 

Hung Kong 

(HK3> 

7.7427 

-03011 422-432 

7.7440 

7.7420 

7.7426 

03 

7.7431 

MB 

Pd 

573318 

-02683.737 - 896 

'573100 

574680 

- 

- 

- 

- 

- 

. 

- 

India 

>m 

3X8520 

-2003 270- 770 

353880 

3X8120 

36367 

-72 

38327 

tareal 

(Shk) 

34042 

-03233 962 - 121 

5*4338 

52956 

. -• 

- 

. 

- 

_ 

_ 

- 

brad 

P wg 

23677 

+23009 638-716 

33722 

33612 

_ 



Japan 

m 

19X685 

-0318 568 - 80S 

19X980 

194430 

194.715 

53 

192855 

XB 

184345 

53 

124.7 

Japan 

CO 

121345 

+036 910 - 980 

12Z.120 

121340 

12141 

53 

120385 

Matey** 

m 

33824 

-03087 803-844 

33906 

33784 

- 

- 

- 

- 

. 

- 

- 

Malaysia 

IMS) 

24817 

+23059 812 - 822 

24830 

24755 

24646 

-14 

24899 

NewZariand 

(NZ5) 

23787 

-0321 B 751 - 782 

2J2965 

22717 

22796 

-13 

22847 

-14 

23049 

-13 

1173 

New Zealand 

(NZS) 

1.4187 

-03071 182 - 192 

14195 

14160 

1421 

-13 

14253 

Watpbwe 


422398 

-tLIBIB 905 - BBO 

425000 

421808 

- 

- 

_ 

. 

_ 

- 

- 

Prifeptate 

IP«e) 

2X3225 

+2301 000-460 

2X3450 

2X3000 

. 

. 


Satid Arabia 

(SR) 

63184 

-0.0274 162 - 205 

63584 

83116 

- 

- 

- 

- 

- 

. 

- 

Saudi Arabia 

PR) 

27305 

+2.0001 503 - 506 

3.7508 

3.7502 

3.7508 

-XI 

3.TO12 

Sfogapare 

(SS) 

23007 

-03066 991 -022 

22136 

22878 

- 


- 

- 

- 

. 

- 

Singapore 

PS) 

14337 

+03024 332 - 343 

14348 

1.4307 

14315 

13 

1.4269 

Surah Africa .. 

n 

7.1562 

-03304 515 - 608 

73057 

7.1 81Z 

- 

- 

~ 

- 

- 

. 

- 

South Africa 

IR) 

44595 

+00015 5» - 610 

44695 

44535 

43002 

-113 

43752 

Surah Korea 

(won). 

139639 

-X3B 164 - 893 

140434 

1391.18 

- 

- 

- 

_ 

. 


- 

South Korea 

(Won) 

868300 

- 500 - 500 

871300 

867400 




Triwan 

(TS) 

44.1283 

-02182 834- 751 

444400 443718- 

- 

. 

. 

. 

. 


. 

Taiwan 

OS) 

273000 

-031 800-200 

273180 

274770 

273001 

0.0 

273003 

Thatand - - 

{BO 

413500 

-02158 989 - 031 

413190 

413830 

- 

• - 

- 

- 

- 

- 

- 

ThaSand 

(Bt) 

2X9550 

-0.0155 300 - BOO 

2X9900 

2X9280 

26345 

-43 

2X2125 


-03 1273 -03 1004 

03 7.7542 -0.1 

-73 ... 


MONEY RATES 








March? 

Over 

One 

Three 

six 

One 

tomb. 

09. 

Repo 


raght 

month 

ItrfhG 

mths 

year 

Inter. 

rate 

rate 

BMgkm 

3 S 

3 3 

34 

36 

36 

XOO 

230 

_ 

weak ago 

% 

35 

3K 

3R 

3 B 

XOO 

230 

- 

Franco 

3U 

3* 

34 

ay 

3% 

3.10 

- 

4.75 

weak ago 

3^ 

3* 

34 

34 

344 

3.10 

- 

4.75 

Germany 

3i 

34 

s* 

3* 

a; 

430 

2.50 

330 

week ago 

HA 

34 

3V4 

3* 

3U 

430 

230 

3.00 

Mand 

Si 

Sta 

SB 

SB 

514 

- 

- 

X2S 

week ago 

Sta 

5)» 

5Q 

52 

5B 

- 

- 

&2S 

My 

74 

76 

74 

7A 

eg 

X25 

X75 

735 

weak ago 

74 

74 

74 

714 

6J4 

X2S 

X75 

735 

Hftttrtrifridt 

2B 

3f 

34 

3V. 

3% 

- 

3-DO 

330 

week ago 

25 

34 

3* 

34 

344 

- 

3.00 

330 

Swltiartand 

1* 

m 

IS 

ia 

18 

- 

130 

- 

week ago 

VA 

i% 

1* 

14 

1«4 

- 

130 

- 

IIS 

54 

544 

5Yi 

53 

6 

- 

XOO 

- 

weak ago 

sv. 

5«a 

514 

5U 

5)4 

- 

530 

- 

Japan 

a* 

12 

1! 

VS 

JS 

44 

- 

030 

- 

week ago 

*6 

s 

li 

iS 


- 

030 

- 

■ SUBOR FT London 








interbank Fixing 

- 

Si 

Si 

541 

64 

- 

- 

- 

weak ago 

- 

56 


5B 

SS 

- 

- 

- 

us Defer CD* 

- 

5.14 

X22 

537 

537 


- 

- 

wank apa 

- 

Xl4 

xn 

X17 

X3S 

- 

- 

- 

ECU Lfafcad Ds 

- 

<4 


«4 

<i 

- 

- 

- 

week ago 

- 

Ai 



46 

- 

- 

- 

SDR Unkad Ds 

- 

34 

344 

36 

3S 

- 

- 

- 

wedt ago 

- 

36 

344 

36 

33 

- 

- 

- 


5.1 115385 52 1253 

-13 23112 -12 

-13 1.448 -13 


S LBOfl hMtwft fbdno 
i*x M 11am 


are nflarao rates for Siam Quoad la me marts? by four 
wtdng ctay. The banks we: Bnrtaere Trust. Sank ot Tokyo 
' Westmnater. 

dDmeaUc Money Ran*. USS CD*. ECU 8 60R L**ad Dapaatm 04- 


-0.1 17531 -0.1 

13 1.4057 £3 

-104 4.B9 -9.7 


EURO CURRENCY INTEREST RATES 

Mar 7 Short 7 days One Thru 


month months 


Six 

months 


One 

year 


tttnii.-. - 

t 

»w- 

m Kr'rfi: 


t RWM kx Mw a . BkV» apmle h M Pound Spot Mki ahtw enir meM rnne dMterf ptaes. FcrwBRl nm MX tkaedr axM a ttw inartM tM 
■staffed by era* bmrota rax*. Suing Mot ortn i w d by tbe Bunk p I Enp Und. Bam ewnoa 1B90 - IDO. Mm rW*w3ie«. BU. (Her and 
uckatts b> baft tNi and trw Qatar Spra teuaa detad fttxn TIC WMIREUTER8 CLOSING SPOT HATES. Sene vWun am roundad by the F.T, 


t BOR rata par S for Mar a. BUfefler mraeda m the Dolar Spot 
quoted id the aaM bu Ms bnpfcd by current Intern* mss. UK. 
i 1990-iaa 


show only the Iasi t 
' & ECU are quoted 


03 - - 

-43 2635 -34 - 

Fonwad rases am not drectfy 
m US currency, jp. Morgen nominal macea Mar 6: 


CROSS FtATES AND DERIVATIVES 


UK INTEREST RATES 


w r • •- - 


ft* < 

#»• kww 
#****■?■!' 
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! «*- 


tim** - *v 

«• 

is**'-* -- *■ 
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EXCHANGE CROSS RATES 

■ Mar 7 BFr DKr FBr 

DM 

K 

L 

Ft 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

BalgkBP 

(BA) 100 

1X48 

1833 

4350 

1315 

4804 

X465 

1937 

-4864 

4104 

21.72 

4.190 

1.758 

3360 

9*9% 

344.1 

2498 

Denmark . 

(DKr) 54.11 

10 

8335 

2324 

0382 

yyw 

2357 

1X59 

■ 2832 

222.1 

11.75 

2267 

0351 

2.068 

1527 

1862 

1349 

France 

(FFr) 6134 

1132 

10 

2370 

1.111 

2942 

3347 

1139 

2973 

2613 

1330 

2568 

1377 

236a 

1.728 

21X7 

1527 

Germany 

(DM) 2X62 

3311 

3367 

1 

0374 

990.6 

1.127 

4338 

1003 

6433 

4478 

0364 

0363 

0.790 

0582 

7036 

0514 

Ireland 

(K) 55.11 

1X18 

8398 

2372 

1 

2647 

3312 

1X78 

2683 

2262 

1137 

2309 

0369 

2.127 

1.555 

1893 

1374 

rreiy 

X) 2382 

0385 

0340 

■xioi- 

0038 

10X 

X1 14 

0.407 ‘ 

1X12 

6543 

0452 

0367 

0337 

0360 

0359 

7.1 6S 

0352 

Hafheriwncte 

(FD 1830 


2388 

0387 

0.332 

8793 

1 

3361 

8930 

7X10 

3374 

0.767 

0322 

0.700 

0518 

6837 

X456 

Norway 

(NKi) 51.10 

0443 

8343 

2-478 

0327 

2455 

2.7B2 

10 

24X5 

209.7 

11.10 

2.141 

0366 

1372 

1442 

1753 

1274 

Portugal 

(Es) 2X56 

3300 

3357 

0897 

0378 

967.7 

1.124 

4324 

. 100. 

6438 

4463 

0362 

0362 

X794 

0580 

7X75 

0513 

Spain 

(pra) 2437 

4303 

3379 

1.182 

X442 

1171 

1332 

4.769 

1185 

100. 

5291 

1.021 

0428 

X940 

0.688 

8335 

0306 

Sweden 

(SKr) 46JB 

8.510 

7319 

2333 

0336 

2212 

2317 

aoi2 

224.0 

1893 

10 

1330 

0310 

1.777 

1300 

15X5 

1.148 

SwBrerbond 

(SR) 2X86 

4.410 

3887 

1.157 

0.433 

1146 

1304 

4371 

11X1 

9734 

X183 

1 

0420 

0321 

0374 

82.12 

0595 

UK 

(£) 6X67 

1X51 

X286 

2.758 

1332 

2732 

X108 

11.13 

27X6 

2334 

1235 

2383 

1 

2.195 

1.605 

19X7 

1418 

Canada 

(CS) 2X91 

4.788 

4331 

1356 

0.470 

1245 

1,416 

5371 

12X0 

10X3 

X626 

1.096 

0456 

1 

0.731 

8X16 

0.646 

US 

(S) 3X43 

6348 

5.786 

1.718 

0343 

1702 

1.938 

6335 

1723 

.1454 

7.685 

1485 

X62S 

1368 

1 

1215 

0383 

Japan 

fY) 2X06 

5370 

A745 

1309 

0527 

1396 

1388 

5387 

1413 

1193 

6311 

1218 

0511 

1.122 

niwn 

100. 

0.725 

Ecu 

40.11 

7.412 

X549 

1345 

X728 

1927 

2.192 

7349 

19X1 

164.6 

8.709 

1361 

0.705 

1548 

1.132 

13X0 

1 


LONDON MONEY RATES 

Mar 7 Ouer- 

night 


7 days 
notice 


Ora Three Six 
month months months 


Ora 


Belgian Franc 

34t 

- 3 

34 ■ 

-3A 

34 ■ 

■313 

3B- 

313 

3B- 

3H 

3B 

-313 

Draiteii Krone 

SB- 

SB 

351- 

-34 

34 ■ 

■34 

3ii- 

3ft 

3B- 

34 

3B 

• 3fi 

German Mark 

34 

- 3 

3 & 

■3 A 

V. ■ 

■3,4 

3£ 

- 3 

3ft 

- 3 

34 

■34 

Dutch fitiktfif 

3i’« 

- 3 

34 ' 

2B 

3 A 

■3 A 

3ft- 

3ft 

SA- 

3ft 

313 

■3ft 

French Franc 

34 - 

34 

3,». 

■3,1 

3A ■ 

■BA 

34- 

34 

SH - 

3ft 

3U 

.34 

Portuguese Esc. 

BA - 

6A 

Bii- 

■ of. 

bA 

■BA 

64 . 

eft 

6ft 

- 6 

6ft ■ 

■551 

Spanish Peseta 

551 - 

5H 

55! 

■ 512 

6» ■ 

512 

54 - 

s« 

5JJ- 

5,1 

5}J 

54 

Staring 

552 - 

5H 

6/«> 

-5)2 

BA- 

552 

Gil - 

G,'« 

6)3- 

6ft 

6ii 

■64 

Swiss Franc 

2 - 

i4 

1% ■ 

■14 

Hi 

iB 

14 ■ 

14 

14. 

i4 

14 ■ 

lit 

Canadian Dolar 

2*- 

24 

3* 1 * ■ 

-211 

3 A- 

■35! 

3ft- 

3ft 

34- 

34 

34 ■ 

■34 

US Dollar 

5A- 

BA 

BA- 

■ 5A 

54- 

■54 

5B- 

Xi 

511- 

$5 

551- 

5U 

Italian Lira 

7, T .- 

7& 

74- 

■74 

74- 

7A 

7ft- 

7ft 

7ft 

- 7 

05! ■ 

■6B 

Japanese Yen 

M ■ 

li 

A 

A 

B ■ 

-U 

u- 

11 

li - 

11 

H- 

A 

Asian SSfog 

34- 

34 

34 ■ 

■34 

3A • 

' 3ft 

3ft- 

3ft 

3A- 

a. 1 . 

3ft- 

3ft 


Interbank Sterfing 6^ - 5*2 Bl* - 5% 6i - S3 5*4 - 6^ 6,i - 6& 64* - 6^ 
Stertng CDs - - - 5ji 61* - «£ 6* - 6£ 6% - BA 

Treasury Bite - - 5^-54*6-53 

Bank Bis - - 5(2 - 5* 5jl - 5j! 6,*. - 5& 

Local authority daps. 5}j • 5li 5(5 - S3 ft’* - 6 6,1 - 6, 1 * 6A - 6A 6* - 6,'. 
Oscount Mamet daps 5^-54* 5^-5^ 


Short tana rates are cafl tar the US Data* and Von. Uhera: two days' nonce. 


THREE MONTH EURODOLLAR (IMM) Sim pokits of 100% 



Open 

Sett price 

Change 

High 

Low 

EsL vol Open bit 

Mar 

94.40 

9442 

+0.02 

94.43 

94.36 

50,701 

352583 

Jrai 

94.16 

9420 

+054 

9422 

91.10 

91.643 

429,458 

Sep 

93.94 

94.00 

+0.08 

94.02 

93.B3 

92-976 

319903 


UK (fearing bank base lendng rale 6 per cant from October 30, 1996 
Up to 1 1-3 3-6 63 

month mon th months months 


9-12 


■ US TREASURY HU. FUTURES (IMM) Sim per 100% 


Certs of Tax dep. pi 00300) 2*z 5^2 5 5 4% 

Certs at Tax dap. inter 8100300 is 2>2pC- Dentate Htthttenut tar cash I'apc. 

Aara. lander rata d dacount on Feb 28. 5J574pc. ECQDfaed nno SUfl. Export Fi nance- Make 
up tty Feb 28. 1997. Apeed rata tar period Mar 26, 1097 to Apr 21. 1087. Scheme ■ 753pc. 
flefaranta m tar period Feb 1. 1997 to Feb 28, 1997. Schames IV S V fljue pc. Rnence 
House Base Rate 6*2pc him Mar 1. 1997 


Mar 

94.89 

9491 

+0.02 

94.91 

9437 

376 

2562 

Jun 

94.72 

94.75 

+052 

91.77 

9457 

166 

4537 

Sep 

9452 

9456 

+0.05 

94.56 

94.52 

31 

2522 


AM Open Intwaat figs, ate tor pravtatn day 
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BANK OF ENGLAND TREASURY BILL TENDER 

Mar 7 Fab 28 Mar 7 Feb 28 
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Total [floated 

1500 

082 
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1.77 
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Mil accepted Ota 
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043 
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1.35 
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3.00 
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1520 
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1.67 
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E400m B400m 

El 853m E2170m 

- £400m 

£98.550 £98500 


Tm adapted rate 5.8158* 5.7758* 

An. rata of ttacoun 5.7980* 37574* 

Average ytafet 53850* 5.8413% 

oner Jt nnt tender £400ni E4O0m 

MBn. accept. Ud 92 days 
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■ Pound In Now York 



Open 

Son price 
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■ PHKADKPHUL SC MHUUMMOrnOHS DM62.500 (S per DM) 
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05214 
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05273 

05196 

18505 

67,460 
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— 

— CAI 1 3 - 



■———•■ 

- PUTS — 



Jun .. 

05381 

05319 

-0.0054 

05372 

05303 

5202 

11504 

Price 
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Apr 

May 
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Apr 
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05460 

0.8431 

-0.0056 

05480 

0542S 

30 
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0590 

X10 

041 
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1.04 
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0.04 

031 

058 
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1.B05C 


FT OUDE to WORLD CURRENCIES 


The FT Guide to World Ounantfea 
table can be found on the Markets 
page In today’s edfion. 
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BANK RETURN 

- ■ 


BANKING DEPARTMENT-.- 

Wednesday 
March 5 

Increase or 
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BUSINESSES FOR SALE 


*«* 


T»- 


Appear In the Financial Times cm Tuesdays, 
Fridays and Saturdays. 

For tatter Infon na tion or to advertise In thb section 
please contact 

Karf Loynton on 44401718734874 
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FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


BERKELEY FUTURES UMlTEl* 

38 DOVER STREET. LONDON W1XSRB H 
TEL 0171 629 1 153 EAX: 0171495 0022 |§ 


0171 

Futures Options FX 

649 

24 Hrs 

3030 

UNION CAL Ltd. 


Market- Eye 


RfiiMirtiO 1 i-quitin. fulur(.% options 
.nit} fn.'ni cnly ZSA ch.-t man’ll 




C;:’l r: w f;r .in i-.bmjiior jack o-.ii 1r;< dor:C d-vL. 

Frtt-/f7/r» 0800 321 321 
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FOREXIA FAX $ £ 

AN OR RBSULATED CO. WIW 12 VEARS EKF91E1CE OF HXSGN EXCHANGE fWECASJWQ 

DAILY FOREIGN EXCHANGE FORECASTS AND RECOMMENDARONS 
Tel: +44 181 948 831 6 . FAX: +44 1 81 948 8469 


Feflonafcaf 

FOREXIA FAX - by uwig handsel on you fax madm cfal +44 181 332 7426 


BRIDGE FUTURES MARKET DATAKIT FROM $570 
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France 08 W948JC 
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OFFSHORE COWIPAWIES 
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CITY INDEX 


BASE LENDING RATES 


Adam 8 Company 6.00 
Ailed Irish Bank (GB) X00 
•Henry Ansbechar 6.00 
Banked Baroda X00 
Banco BAao Vizcaya 6.00 
Baric of Cypnjc X00 
Baric of Intend XOO 
Baric of tat&a XOO 

Baric of Scofend XOO 
Bardrryn Bank XOO 

BrS Bk ol Md East XOO 
•BmanSNiHySCoUd XOO 
CObankNA XOO 

Oydasdala Bank XOO 
Tha Co-operative Baric&PO 
CounskCo 630 

Cyprus Popular Baric XOO 


% 

Duncan Lawrte XOO 
Exoier Baric Umted 730 
Financial & Qsn Bank 730 
•Hobart Reining a Co 6 .00 

•Gumess Mahon XOO 
l-trife Bank AG Zurfch 6.00 
•ftenfarasBank XOO 
HeiUfe a Gen tav Bk.X00 
HflSominl XOO 

C. Haare&Co XOO 
Hongkong & Shmghai XOO 
tavestec Bank (UK) UdXOO 
Jutart HadQa Baltic XOO 
•LaopoU Josephs Sons XOO 
Uoyds Bari* XOO 

Midtend Barit 630 
NatWestmlroter XOO 
■BoaBraSm XOO 


Royal Bk of Sadtand XOO 
•Snger 6 Fnsriander XOO 
•smkna Wftim swteXOO 
SooIBah Widows Bank XOO 
TS8 XOO 

Uritad Barit of KuwriL XOO 
Unlly Trust Baric Pic XOO 
Western Tms XOO 
WhUaoway Loklaw XOO 
Yorkshire Baric 600 


• Merrijorad London 
Investment Baridng 
Association 
* in admWstratkxi 


USD 20 000 000 000 EURO MEDIUM TERM NOTE 
P ROGRA MME OF SOOETE GENERALE, 

SGA SOOETE GENERALE ACCEPTANCE N.V. AND 
SOCIETE GENERALE AUSTRALIA LIMITED 
SERIES 123/94-9, TR1 

SGA SOCIETE GENERALE ACCEPTANCE N.V. 
FRF 1000 000 000 

FLOATING RATE NOTES DUE SEPTEMBER 1997 
ISIN CODE : XSOOS2643755 


For the period December 10, 1996 to Much 10, 1997 
the new rate has been fixed at 3.96875 % PA. 

Next payment date: Match 10, 1997 
Coupon nr : 10 
Amount: 

FRF 992.19 for the denomination of FRF 100000 
FRF 9 921 .88 for the denomination of FRF 1 000000 

THE PRINCIPAL PAYING AGEN T 

SOCIETE GENERALE RANK & TRUST SA--LUXEMROURG 


The Financial Times ptans 
to publish a Survey on 


Guernsey 


on Monday, March 24 


For further details please 
contact 


Felicia Kay 
Tel: 0171 873 4199 
Fax: 0171 873 3204 


dt your usual 

Financial Timas representative 


FT Surveys 


RIDDELTON LIMITED 
HXSUBM3W9M 
FloMfng Bair Bank due 20W 

Gamnindby 

«8MMW* a g4W1 UM «MMMI»ailP 


M> b l»+y iMniM brkil 
tan in Mate IWJ ■)!*««• 


CD 


GNI 


All Futures, Options 
IFon 


& Maigined Forex 

24~1 Contact: James Allan 


HR5I Tel: 0171 337 3999 

Fax: 0171 337 3997 “SS* 


The future’s right here 


YOUR ONE-STOP BROKERAGE FOR THE WORLD’S 
FUTURES, OPTIONS AND FOREX MARKETS _ 

FROM ONLY 

e u rope 


T europe (009 

Linnco vri 


Uanco Europe Ud 


RcyutedhAcSfA 


+ 44 (0) 171 382 9429 


THE UNCERTAIN FUTURE 
OF FOREIGN EXCHANGE 

-FREE Independent report from TBffORE” 

| Tbt +44 0)171 405 4541 tatamet •www.wnJcwxoj* 
Fee +44(0)171 4054513 E-mat IflntaBOOtystrapqjrUft 


lENFORE" 


Petroleum Argus European Natural Gas Report 




n :he U* arti 


CALL fr;r r F?=5 TRIAL :c trus rc-ccn 


Petroleum Argus 


TbflET GUIDE TO^ WORLD CURRENCIES, potlital is Mimteyi 
nraqaiteiidaMdaicnvTmaBeRdaihBBwndlAbyfidEvdcftlte^ 
«nin fan Ae ksjpad cr^ hmtet ofjmr fin tndttee. 8D1 437 881. 
taa aadai|Ed n39pUg dtopoiEMd 49ptata nil] uher 6m iwievkn 
Mdtaa»UK 1 fenctdc|fetet44 171 B734378&rddEilioa C^CnelwraakuL 


if you v;ould like to advertise, or require any 
further information, please contact 


Jeremy Nelsoo 

Tel: 0171-S73-3447 Fax: 0171-873-30G2 
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NEW YORK STOCK EXCHANGE PRICES 
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<7%33%Mftr* OX 09 *4 11® 44% 43% 44 A 

93% 61% MHx 2.12 23 X7800 92% 80% 91% A 

29%16%lto0eBnx X55© 24% 23% 24% A , 

28% 23% totoOB © 25% 25% 25%. A I 


23% lAteUrt* 6© 29 53 3K 20% X% 20% 


15% 7% FtajftjB 55 999 16% 15% 18 +! 

28% 22% tea Crete 291 7.1 8 3® 28% 28% 23% +7 

18% 11%P*Gmi 012 09 19 227 14% M% 14% 

60 39%Mto OX <U It 2KH 94% S3% 53% ' 

4A Z7%PNCBk 1.© 33 15 saw D45 ©% 44% +1? 
49%24%Ftt0Rtt 612 03 37 3316 38% 39% 38% +' 

©%30%RMx OS 1.4 OK © ©% 42% +1 

S% 33K]Mi 18 462 43% 43% ©% +! 

82% 42%ftt»6rao tW8 19 ft 31 48% 48% 48% +’ 

iAn%FBp**'M an 5.1 22s 15% «% 15 

12% B%Pa*ctocx 032 za 7 10 II 11 11 - 

15%n%FHF0 os 65 © lA <A 15% 

00% smsnf 1© 19 a 24S 77% 76% 77% + 

45% ®%P0U IS 49 a SB 43 42% 47% - 

77% Za%AA>X IS 67 U 1084 »% 24% X% - 

X 71% PPILx IS 79 ions 2% 21% 21% 

SI%3l%ftMk* 644 09 a 4078 50% ©% ' SO 

54% 33%ftatt»X 094 65 X 852 50 48% ©% *l ; 

81% 18 Pram* OS U a 643 2% 22% Z2% 

«»%fthrt( 2 070 X X X 

1% %Pitte*fctP IS % % V +: 

aa%70%PrecS IS 19 2614233171% 11912)% +1 
73% «%ft»*WQn 624 64 16 538 68% 87% 87%-+' 
36% 2D%temaHB 2712® 35% 34% 34% -l' 

44% 30%1M7* 62 17 14 IS 43% *3% 43% 

X 28% PM* OH 072 19 17 715 54% W 54% * 

58% 38% Prato*} 1.10 19 1233X055% 0 9 - 

S SPt«av4Kx4X 87 © 81 81 91 

101 04%P8SenQf 115 72 © 80% 09% 09% ; . 

2% 25%R)Saax 2.16 79 11 16® 27% 27% 27% 

20ij 17% nwrertta 0© 29 10 273 18% 18 18% 4 

S% 18% tetter OX 60X172929% 26% 29% + 


45%S%P0UI 
27% 23%ft«'X 
X 21% PPILx 
51% X%ftMx 


40 21%Prm 


1% % PrWHctP 
12B%W% PMC 


«lj 32%8 CGUbI 032 09X2347 


4® S% 20% 28% A 


71 41% 43% <3% A 
0 30% 30% 30% A 


30% 25% ante is so owes 2% 31% si% a 

81% 40% Dare IS 19 15SB7*R% 59% 59% -% 

W1% 100% Ogre* 332 11 II 18® 156% 150% 155% +5% 

8% 7%QpaHfa 091 61 1342 o8% 8% 6% A 

45% 3S%C*teJto* 248 64 18 52 38% 38 38% 

67%31%CMM OS 13 a 1356 S% 61% 62 

29%>a%CkM( 035 17 121444 21 20% 20% A 

2% 1%On*teO 5 736 1% f% 1% 

S% 27% 0*88 is S3 17 4004 34lg 34% 34% A 

«% 34%<te»i 298 59 IS 233 36% 3S% X 

38% 25 Cfatea Q 14 04 22 5647 34% 3*% +1 

44%27%Cttu»a 30 6B42 30% 3% 2B% A 

128% SC8n 210 1.7 ©18913*120% U3% <29% +3% 
95%«%crerad 6S 64 © 03% 93% 93% 

930% 93% actPOM 7S 79 7 09% 90% 99% A 

12% 10% Qa>U Ax IB 1237 12% 12 12 

•2% 10% OarSBx 16 BIO 12% 12 12 A 

25% 1Z%0k1kH 044 18 18 701 2*% X 24% A 

25% SSOS OS 03 27 914 19% 1«% 18% A 

26% 7% ares* 0.12 07 17 9292 19% 16 18% A 

IB l2%Ck|k*Hto OS 05 151719 15 lA 15 A 

0% 7%OMrekG 081 66 S4 8% 8% 8% A 


35% SncaS V IS 19 M 356 56% 57% S% +1% 


13% A 801 

lA U%BCP©R 


637 29 © 18 13% 13% 13% 

634 24 II XI 14% 14% 14% +% 


«33>|BoBHmtex1X 28 14 5©u46% 45% ©% A 


55^44% B*lM IS 20 14 398 50% 49% *9% A 
123 58% Breunt 244 20 1BM9B 122% 110% 1®% -3% 
41% 21% BttUff OS 23 18134X041% 40% 41% +1% 
74 14BTMA0R OS 04 745 16% 16% 18% +% 

51 45BMUU6 125 68 * 40% «% 49% ♦% 

95% 82% BiMnB 6-S 64 44 94% ®% 94% +1% 

X41%fiMnSi 1.76 22 19 4983 079 77 78%+!% 

37 iS%BhmoJBi 5.44 03 © K K « 

47% 41%D<noflrtx 296 63 M 47l| 40% 47% A 

35% 01 MTU 4. 00 42 13 1844 85% 33% 94% +1% 

80% ©Bctoint 212 39 13 0 72 71% 71% A 

37% 25% Had (CD 008 24 17 965 28% 27% X A 

73% 35 Sana Dpi IS 29 14 IS 71% 59% 71% +1% 

50 27% tens, IS 22 167011 49% 48% 48% A 

3?%3l%Bn*G* OM 03 ©n» 26% 36% 26% •% 

181 AftBMW 12 2« «% 10% 10% A 

11% 6% BxSU 005 Q 7 6340 7% 7 7% -% 

44lzS%8am IW 27 3 2418 37% 37% 37% A 

49% ® Barter* 113 64X1229 48% 46% 47% A 

43% 18*i flqMHM 58*7 19 18% 16% A 

30% 25% Bn 9®S 194 58 13 IK ft% S% 20% A 

40% lA®N 611 20% 19% 20% +% 

2% 19% ® Tr 1830 IS 77 203 ft% 20 20% A 

87* 7%8EAIac*x 072 80 10M A A 8% A 

9% ^Hkfi on 89 © ©% A A A 

34 17% Sear stxa 060 IS 7 4233 31 30% 31 +% 

35% MBMWga 0-6* IS 18 n E% 22% 32% A 

43% XKarentoX 60 14 IB 409 42% 41% (2% +% 

51% 35% BacBOx OH 11 21 412 «% 43% « +% 


A 2% Wtoarx OB 22 22 © 2% ft ft 
leiAFTOartaa 1.12 7.7 214 14% 14% u% 


67%31%CHM OS 1221306 

29%>0%CkM* 025 17 12 1444 

2% 1%CkmlBO 5 7® 

35% 27% CNW IS 53 174004 

«%34%QW»i 298 5915 233 

38% 3CfaMD 014 04 25547 

*4%27%CWu»ft X 56*2 

125% KOm 210 1.7 1619913 
95% B%C**raw U0« © 

HJ0% 93% dcgPQM 7« 79 7 

12% 10% CW UBAx 16 1237 

■2% 10% Ore l*B « 16 910 

25%1Z%OkHtoft 044 18 WTB1 

25% sflaa as 63 a 914 
26% 7%CH9* 012 07 T70Z92 

in 12% ere** hi* as 05 151219 
9% 7%0M*RteG 091 68 54 


18% ftFrtxaftrt 15 47 ©A 1ft 1ft A 

43% 27% Mm 094 29 16X29 4ft 4A 41% A 
8% SHteM 13 X A A A A 

10% A Fare toe 18 514 ui A lA Tft A 

33% IA Fed to* Lx 035 1.1 1812004 3ft 31% 22% +1 
28% AM® IS M 31 152 27% 27% 27% 

7% 5%FWta OS 12 9 St A A A A 

55%33%Fenere 20 2421 ®% 54% S A 


7% AFadte 

S 33%FadM 
lAFMttX 


a 25% A 


ZAZAFttBrtSB 097 26 » ess 2A 2A 2A A 


* SA 95% 


32% 2ft Faro Cap x 092 zs 1813® 31% 31% 31% 


22% IftteCW 262 IA >A 18 A 

©ft OFta OX 03 141173 83% fi% 02% -|% 

17% 11% teoartat 616 19 18 1032 1ft Ift 15% A 

SA 4lUtoB IS 29 15 681*00% 66% SA A 

BA ©max IS 27 75 1348 ©ft 61 8ft +1% 

12% AfMoto* 27 tWO 11 11 11 

X% npaiarrt 032 12101414 2ft 2S% 2ft +1% 
OA 34%FGM90x IS 29 1411SH Oft 80% 82% +1% 

44 30% FttSa OS 02 2710477 38 36% 37% A 

18% 12%f«W 021 12 B23 1ft Ift lA 

17% ift Fa Ra F IS 00 01 19% ift 18% A 

95%ST%MIHrex 292 29 17 4555 BZ% BA 92% +1% 
14% ftMM 644 39 82 2360 Ift 12% ift A 

ES%2T%FMJ5ft 024 05 X 7200*53% S Sft *1% 

55% 3ftflraN*B IS 29 15 a» 54% 63% 54% +1 

32% 18,\HatoCa 078 2.4 18 7SB 31% 30% 31% A 

83%37%tertFx IS 29 15M242 82% 61% 82% +% 

37% 2ft flWB( OS* 29132142 2B% 3ft W A 

2ft 11%FM«kX <UB M X 9® 1ft 17% 17% -% 

3B% 30%Fkftgx 210 69 11 CM 3ft 30% 30% A 

X% 12% Pam 092 29 a 247 2ft 23% Zft 

34%FMa 064 1.4 10 139 ©45% © A 

75% 57% How 078 12 IB 3784 6ft 82 02% A 

7ft«%«CCp 11 1513 67% 67% 87% A 


BB% 72% OM7.se 7® U I 91 01 91 A 

46% 3ft oor is 11 7 251 424 «1% 41% 

91 12%GMHB 7.© 02 3 ©1 ® ® A 

17% XCtea 392 12 X 1018 1ZA 118% 122% +3% 

5% 2%O0.1tep 557 2% 2% 2% 

11 10 CH* tome US 90 79 1ft ift 10% A 

30% KSCmmrex 027 09 12 2US to\ X% X% A 


EC% «%fln*G* 
W lftteriwa 

ii% abmob 

44h s% Bnsa 
©% 33 Barter* 
4ft IftflqMHM 


12% AteDate 
X% 21 Pat Dirt 
OA 34%FCM0x 
44 30%FWto 
Ift 12%f«W 
17% 13% FJTPId F 


46% 28% Corel S* 
51% 34% Cores i 
03% SCacaC 
S MGaa&i 


6BS 47% *6% 47% +% 
0© 60 10 1850 47% 47% 47% A 
OS 09 ©ISMS 81% 60% 80% A 
OIO 02 73 11X 63% 62% 82% A 



'* PRESIDEKT 
1 Hotel 


When you «a» with us 

in LtlXE^fBOURG 

stay in (ouch - 

uiih your comp! rrticnUiry copy of the 




FINANCIAL TIMES 


66 24 Gasfcfl OIO 02 73 11X E% 62% 82% A 

35% 13% Cow Ml 015 09 SB 17 16% 1ft A 

30 ZftClJBElX 012 04 S 6849 33% ®% 33% A 

X 1i%QtB*an 356S 13% 12% lA A 

WA s% cap* is i J 73 DSn «1« 1»% lift +4% 
1ft 9% crem* aw 63 3 1ft ift ift 

ft 7%CDI*nHfx OS 89 157 ft 9 8 

7% 8%C*to*» 098 9.1 118 87% 7% 7% A 

7% ft Cart*?, 051 69 107 uT% ft 7% A 

eft 41% CriGtt* 0® 19 14 31S5 62 60% 00% A 

44%31%C0HCA OS 02 1913464 43% © 4ft A 

23% 16% Coda IS 79 22 313 X 20% 20% 

33 19%Cmt90B( 028 03 15 43* 31% 31% 3l% 

eAsftCUmrtre ire 27 17 ©17*63% 62 83 ♦% 

30 ft Catenet OK M w IX 13 12% 12% A 

33% 24% Cored 1M 092 19 9 IX 28% 23% A 

2% 23Com6f1J IS 77 X a 2ft 24% 

25% XOrea&CS IS 79 3 2 25% B% 25% 

«% 7%Cena*aiPiT 3S0 9% 9 A A 

87% S% &remq 16*38 7ft X 7ft -1% 

18% 8% Comer 1® ift ift ift A 

67%33%Cxtfre 610 62 50X330 42% 4141% +1 
8ft«4<te>S5* X 304 57% 85% 57 A 

47% Ift Cons TB 610 62 33 1*4 C% 42% C% 

E 16% Gmail 078 29 S 2505 28% 26% 2ft A 

ift *% Qaatodfl 61433 ft ft ft A 

54% 37% Orton IS 29 S 3624 54% 53% 53% A 

25% 21% Coreas (E 1i2 67 13 IX 22% 22% 22% A 

24% iftCw O X IS £9 12 175 22% zz% 22% 

113 63% Qdkdx IS 17 X 2929112% 112% J12% 

81% 6*%ConE«S 495 08 2 70 75 70 

34%3%Cws€d* iiOOSTOZTB 31 30% 3ft A 
WBAConBtPl 100 70 4 71% 7t% H% -% 

®%149SGrfni 0© 19 15 6U 34% X 2ft A 

9% 41% MSB IS 17 16 1127 52% 52 S% A 

57% fllsCate©* IS 32 13 318 5E% 52% 52% ft 

37% IZUCnSM 21 TWO 37% 38% 3ft ft 

*3% 15 Cornea 012 63 198127 41% 40% 41% ft 

81 SO GA* 4.15* 410 79 © 57 57 57 


A 2%kreU 
l7%lS%Mbnrt 
3&%2B%taX 
1710%U*M 
X%22%hd®ew 
'S% ft toted* 

49% 35% fagflnd 

a 16MK 

40% 14% kptOdp 
2D%lAtosrtet 

17% 14% Matrap* 
ft i%toB*« 
PA BftM* 
2l%ll%toffW 
51% 40% a* FF_ 

44% B%a*p*px 
51%3ftKnte* 


® 34% aft 
» 3 2% 2% A 

* IX 79 © X 16 16 

640 1.1 38 35M 38% 35% Sft ft 
OS 06 IS 13% 12% 13 A 

' 1J4 49 14 t» 27 26% 20% 

IS 10% 10% 10% 

092 17 14 Z785 4ft 47% 47% ft 
ax 19 15 WB 10% 18% IA A 
IB 9325 17% lA 171, A 
US MW X 17% 17% 17% A 
« 6% 5% 6% A 
IS 02 91 1ft 10 16 

10 7V A 3 A ft 1 
1® 19 13238© 147% Mft 144% -1% . 


23% w% me©* 093 29 55 3S2 21% 21 21 

5% ftMHGdp 17 347 5% A 5% 

Q3%»07%ltott* 424 32 16 BZ74 132% 130% 131 A 

14% fttodaom 210 11% 11% 11% 

13 7%UNM* OX 29 X 8 7% 7% A 
43% a Mater 090 19 2B12271 38% 37% 38% +% 
X 2ft Hamate IS 73 10 485 22 21% 21% 

B& AMtetea 0 7% 7% 7% ft 

lO%lAMo®a*a i© U 9 (0 ift ie 1ft 
22% 17MxreCtapzaB4 43 7 819 3% 21% X ft 
M9%73%WpUP 352 12 14 8010 10ft 107% HS% +1% 

13 Amgaaftar Ul 1L2 362 W ft 9% A 

n%89%HtevJPPI 590 64 © 77% 77% 77% 

a i1%tt*gaiKgn 092 19 12 3S 2A X 2A ft 
ft ftlkaorePr 13 1B7 7% 7% 7% ft 

7A4Attprtl as 19 10 5307 00% 65% 65% ft 
10% ft touted 2210 sift 10 10% 

«%3J%toWni OS 19 174405 <2% *2% 42% A 
09% 44%MHl 6© 08 3121449 60% 59% 9% +% 
ft B%IHWx OS 89 IS ft A A 
11% IfttttdaateK 073 £0 IS 11% 11% 11% 
54%3£Z7WdgO* IS 29 10 141 47% 4ft 47% +% 
2ft UMJtoBLrt* 018 09 ® 1421 1ft «% Tft 

14 lOMPt®* OS 19 10 9 «% 1ft 12% 


© 7Sb 21% ift 2)% +1% 
194 3.1 27 1 HE 4ft 4ft 4ft ft 

090 £021 243 01 2ft 21 

IS 24 © 48® 42% 42 ©% ft 

OS T9 19 2024 50% 49% 50% +% 

672 19 0 29 42% 42% <2% ft 


sft 3ft norm© 

32% 1Si\HnmCa 
03%37%tertF* 
37% 25% tem 
20% 11%FMflkX 
3B% 30%RAflx 
X% 12% Pam 
48%34%*m 
75% S% tear 
77% 0ft MCCp 
2 s j 4 nnor 
37% 27% FM 


19*2 ifttosartSa 0.18 09 
M% 2ft tatsfVr* 2JX 12 
7% 3% MOW 

23% 10% MBareT 012 67 
27 n% etna© 

56 0%H tecta 
2ft iskMpa® 

S3 33% Ucs 

32% 24% fatofir is £2 

iA fi% wire* are u 

10% 13% bared* 

10% 7%ret|Fart OX 29 
00% 40% ITT® 
n 44%irrn* is 2.1 

2ft 21%TTTtok OS 24 


3ft 20%temaH0 2712® 35% 34% 34% -l' 

44% 3ft MU* 672 17 14 IS 43% ©% (A 

»28%PW0lB 072 19 17 215 54% 54 34% 4 

5ft3B%Pnm*a 1.10 19 12 3334055% 58 38 - 

S 52PbGM*496*490 87 © R 01 01 

101 94%P8SenCd 115 72 © lift 99% 09% ; . 

®%2ftnSaa* 216 79 11 16® 27% 27% 27% 

to 1 2 ip% PDfflknm: a© 29 10 273 ift is 18% 4 

29% 18% ted®* on SO X 1222 ©A 28% 2ft 4 
36 22% toga© 194 79 1317® 25% 25% 25% 

50% 33% PSP 632 1.1 17 B3 47% 46% 4ft 4 

3ft 24 AH 024 07 13 294 34% 33% 3*% +■' 

10% ftnoaHotor as 82 re ift ift 10% 

8 7%PWtenr OS £1 tol 7% 7% 7% 

14% 12% PBSWtorfr OS 09 IS 13% 13% 1ft +1 

11% lftteknmtoi 6X 09 135 il% 11 11 

A 7%Fireadte a® 02 1239 ft ft ft 4 

8 1h PuawPram as 09 10® s 7% 0 

4ft 3ft am©* 1.14 £1 X 1331 37% 36% 37% 4 

lAlftSatarStx 6© 20 X1075 14% 14% 14% 4 

»% lB%0anre* 060 22 H) 780 27% 26% Z7 - 

38% ®%a*tf«D X © 3ft 35% 36% 

41% 30's (faster** 192 39 16 271 37% 37 Vh +i 

©% ®%0**H7r» 6* 19 10 347 30% 35% 38% + 


632 1.1 17 S 47% 4ft 46% 4 

024 67 13 294 34% 33% 34% 4 

035 02 87 10% ift ift 

6® 6t 212 ft A 7% 

096 09 1® 13% 13% 13% +> 

678 09 IK 11% 11 IT 

OS 62 1299 ft A ft 4 

MB 02 10® S 7% 0 


1ft ft touted 
44% »% town* 6® 19 
89% 44% torn* 6© 09: 
A tVlHWi as 89 
11% Ifttortatetc 073 69 
5A3B27NH0O* 1® 29 


amex m 


3ft 22% HU Dtp 098 18 10 1M 34% 34% 3ft . 
12% ftflOCWano 3853 12% ift 12% -h**. 

8ft 56Rttd>« IS 1.4 X 1079 idA 04% 85% +1 1 

18% ftteenfiB IS 99 98 is IB 18 4 

00% 52Rqdinx 096 00 «. 9C 07% tft 00% - 

38% IBtekkreaP* 6© 1J Tl 1174 57 3ft 37 4 

47% 33%najosia» ISM 437 ®% 37% 37% 4 

K% ©% Fkytv 0® 1.7 14 4092 © <7 40 + 

81% WRndadllk IS 49 570 57 3ft 3T 4 

®%14%RaSrtn 23 0002 Z7% 2S% X% 4 

52% 25%flatod( OS 68 S 15S Sft ©% 50% +1’ 

11% 8%Mree* 032 27 X 2788 011% 11% 11% 4 

63% ©flekttr 1.12 19 12 B7B*W% S 6ft 4 

44 31% JkpapRDR 192 29 122X2 40% « 4ft ♦ 

9ft BBRaprtlHV 194 19 13 1231 *97% 9A 97% +1' 

4ftre%fkdreA 920 *42 40 41% +1-* 

Tft fttetem 218 ft a ft 4 

Tft 11%tad 17 1K2u2ft IB 2ft +1 1 

14% RRaoreCp 618 12 8 ®2 ift 13% 19% 4 

3ft 18% RepM 032 1.1 X 751 27% Z7% 27% 

6*% 48% Hem* 1© 22 58 3310 S 81% 82% + 

80%9%AamP1kr IS 12 224853 72% 71 72% +t« 

44%27%RbMd 0® 1924342(144% 44 44% 4 
38%25%RJt» 295 59 21100® 37% Sft 37 4 
28% 11 IIS B% X% X% 4 

44% IfttentW 41 1416 41% 41 41% 4 

23% 17% AxbGE 1® 9.1 I SI 1B% 1ft 1ft 

7ft. S% Matt* 1.18 19 X90B5 88% B% BA +E 3 


0.16 OB 10 B 17% 17% 17% - A 
2® 12 10 1© 20% <Bft 2ft A 

151 4l+ *U *1. 

012 07 1734® 17% Ift 17 

14 42S 13% 12% 12% A 
!* ft A ft A 
S43S 1ft 1ft lA A 
X 8W 47% 46% 4ft A 
IS 12 13 4887 31% 31% 31% A 

are 19 201 ©ft 15% 19% A 

14 IS IA ©3 13% -% 
ox zb 101 A ft ft 


85S%BW0*p* 1® 61 11 51 50% 5A 58% A 


44% XllteBsft XU 43% (ft *A A 

40% 2ft me® ax 09 10 395 39% 38% 3ft +% 

B4 ©%Ha*eox 075 14 9 331 52% 91% 51% A 

SaftWcsQix IS 7.7 10 13® 37% 37 37% A 

19% ft Rated 4 X U% 12% 1ft A 

15% AtottotoO- W 67 10% 1ft ift A 

S3% Eimei 192 01 1523345 *83% R% 03% +1% 
24% 19% AHHAr 196 89 1811® 23 2ft 2 2% 
SAxAHdtoan 495 69 11 U 63% 6ft 85% -1% 
57% 3ft *09 194 39 102828 *54 B% 58% +1% 

030 09 32 «B 39% 3ft .39% A 
2% ftteEtan 39557 18% 14I2 14% A 

44%3i%mnn i®-39 14 ss <A 42% 0% A 

44 aAWPOtex 290 £4 18 1S3 35% 83ft 36% A I 
®% WMSett X7B 31% 2A 2ft A 

4A 31% Kte IS 3.1 17 8® 3ft Sft 38% A 
11 ftMSktt 8 Ifl ft 6% ft A 

28% 20RHIErt 097 03 19 10® 21% 21 »%• A 

,5SU ^ ft 3% A 

SB%5S%MterG BOD 103 2 5ft 36 Sft A 

3A 1ft HtoteiWr X 720 Zft Z7% 27% A 

St 13 IE 1ft 16% 16% 

2ft 10% towto Par IS 7J 12 fla 20% 2A 20> 4 A 

ft ft ter ton HI 040 89 403 5 4% 4% 

XiftKagBs 0® 35 W K 22% 2% 22% 

40% SIEsgBi 138 69 10 10W Sft 34% 3ft -% 

14% Iftkwffmif 037 16 2S 14 13% 14 A 

3ft2ftlk«XrRa IS £514 112 2ft 29 2ft A 

zft 10% fMWfl* 1© £9 10 ©B 24% 25% 2ft ft 

7ft Zft KtaS 1© £i 81038 2ft 22% 23% 

37% 2ft tenant X1KB S 3ft 31% A 
3ft XMmell 664 2 321 37% 3ft 31% A 

ISHrtttx 6« 25 14 1© 17% 17% 1ft 

72% 3ftMnaKx 6© 1.1 52 83 4ft 4ft 4ft A 

Gft AMHl O© 1.1 51 3440 44% 44 44% -% 


77 5001 Sft 57% Sft A 
IS 11 3959 77 7ft Tft .1% 

OS 24 1311® 25% ~ ' * 


- J - 

■ JBnerPF 398 08 


1513 67% 87% 87% A J£ 4 £? i1, " rrf 158 U © 51 51 51 

BITS ©A 27% 29% +1% AWB. 032 32 16 W 10 10 10 

BBS! 3ft J2 Sft A SA IftJnSE® tt 535 3ft 25% 25% 


ft 7% forth* 

47% 33%FodMiX 092 01 
26% IF** 025222 
4ft 41% FPL* IS 42 

11% AtoraBs os 67 

B% 7%FartJPr« 054 63 
eftsiKFrettih are as 
41%2ftFmtere*r 

6 ft Rttote 610 29 
ft ftFdWS aiO Z4 


34% Z5%RHC8A 
3ft27%teKGB 
»% 21% MOB) 
33% 1ft Fwdr 
©ZftMKiia 
Mft72%ftSBa 
X% lARqjtEd 
27% 18 funs 


194 49 52551 3ft 32 32% A 

673 68 28 B% ft ft 

are V w 012 sft 3ft 39% A 

025222 © 1% 1% 1% 

192 42 132KB 45% 4ft 4ft A 

OS 67 05 *11% 11% 11% 

054 63 194 A 8% A 

are Ofi 233103 04% a% 64% +1% 

a 498 «% 33% ©A 
010 25 © 4 4 4 

aid 24 21 4% 4ft 

0* 19 17 9R 2ft Zft Z7% -% 

on 29 35 1422 32% 31% 31% A 
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FT GUIDE TO THE WEEK 



MONDAY 


UN meets on human rights 


Hie United Nations Commission on 
Human Rights, the main UN human 
rights body, established 50 years ago, 
begins its annual six-week session in 
Geneva. The 53-member commission 
will examine human rights abuses 
around the world with special reports 
on, among others. Nigeria. Iraq, Iran, 
Cuba, Burundi, Rwanda. Zaire and the 
former Yugoslavia. However, Amnesty 
International and other human rights 
groups say the commission, which 
itself includes representatives of 
countries accused of abuses. Is losing 
credibility by failing to speak out 
impartially. 

Netanyahu in Russia 

Benjamin 
Netanyahu, the 
prime minister 
of Israel, makes 
his first official 
visit to Russia, 
determined to 
boost trade and 
economic ties 
between both 
countries (to Mar 12). Although the 
highlight will be a meeting with 
President Boris Yeltsin. Mr Netanyahu 
is very keen to meet the Jewish 
community and strengthen its links 
with the 750,000 Russians who have 
emigrated to Israel since 1990. 

Israel is anxious to encourage more 
immigration In order to expand its 
economy. 


Zedillo visits Japan 

Increasing co-operation in areas such 
as disaster prevention and the protec- 
tion of the environment will be among 
the main objectives of a visit by 
Ernesto Zedillo, the Mexican president, 
to Japan (to Mar 14). Although Mr 
Zedillo’s visit will deal primarily with 
trade and investment, both Mexico City 
and Tokyo suffer from formidable 
pollution and the constant threat of 
earthquakes. Mr Zedillo will also meet 
representatives of Japan’s leading 
banks - Mexico's state oil, electricity 
and infrastructure agencies are hungry 
for funding. 


US-Australian thrust 

One of the largest US-Australian 
military exercises since the second 
world war begins around the 
Queensland coast. The “Tandem 
Thrust ’97" training operations, at the 
Shoalwater Bay military facilities near 
Rockhampton and in the Coral Sea, 
will involve 21,500 US troops and 
5,500 Australians. Although exercises 
in Queensland are held by the US 
defence forces biannually. the 
Australians will be participating for 
the first time. The exercises, which will 
last 12 days, follow an agreement last 
year in which the countries also agreed 
to set up a new satellite early warning 
system relay station near Alice 
Springs. 


Other economic news 

Monday. UK producer price 
inflation should have 
remained depressed in Feb- 
ruary because of the strong 
pound. The market is 
looking for a 5.8 per cent 
annual fall after a decline by 
6.3 per cent in January. Last 
week's purchasing managers 
survey also suggested that 
prices are under pressure. 
Tuesday: US forth quarter 
non-rarm productivity is 
forecast to have gone up by 
an unspectacular 1.1 per 
cent after a downward revi- 
sion of forth quarter GDP. 
Wednesday: UK industrial 
production in January is 
expected to have risen by 2.8 
per cent year-on-year after 
l!8 per cent in December. 
The rise in manufacturing 
output is expected to be 
markedly lower. 

Thursday: The market fore- 
cast for headline US retail 
sales in February is for an 
annual rise of 3.3 per cent, as 
tbe US economy remains 
buoyant. 

Friday: Economists predict a 
strong annual rise of 3.7 per 
cent for US industrial pro- 
duction during February. 
The long list of strong eco- 
nomic data has already 
heightened expectation of a 
rise in US interest rates. 



Mffltary manoeuvres: American and Australian troops join forces for 12 days of exercises around the coast of Queensland 


FT Survey 

Investing in India. 

Public holidays 

Australia, Belize. British Virgin 
Islands. Cyprus. Gibraltar. Greece, 
Russia, Ukraine. 


TUESDAY 


MEPs tackle smuggling 

Members of the European Parliament 
gather in Strasbourg for the monthly 
full session, which will be dominated 
by a report that found the EU was 
losing billions of dollars a year in 
customs duties because of cigarette 
smuggling. MEPs are likely to vote for 
closer customs co-ordination. They will 
also debate cloning following the 
cloning of a sheep in Scotland, and 
French carmaker Renault's contro- 
versial decision to close a Belgian 
factory with the loss of 3,100 jobs. 

Chirac in Brazil 

Jacques Chirac, the French president, 
arrives In Brazil on the first leg of a 
tour of Latin America, accompanied by 
ministers, members of parliament, 
businessmen and former footballer 
Michel Platini - a member of the 
organising co mmi ttee of the World 
Cop. to be held in France next year. Mr 
Chirac will meet President Fernando 
Henrique Cardoso in Brasilia before 
flying to Rio de Janeiro to open an 
exhibition of paintings by Claude 
Monet and to Sao Paulo. He then visits 
Brazil's partners in the Mercosur 
customs union - Uruguay, Bolivia 
(associate member). Paraguay and 
Argentina (to Mar 18). 


Horse racing 

Irish-trained horses could match, or 
exceed, last year’s record seven 
winners at the three-day Cheltenham 
festival, starting today, which stages 
races over fences or hurdles. The 
leading Irish challenger, Imperial Call, 
is due to defend the steeplechasing 
Gold Cup on Thursday. Cheltenham is 
enormously popular with enthusiasts 
and corporate sponsors. But 
anti-cruelty groups will voice their 
disgust if (as often happens) horses are 
killed or maimed. 
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Finland. 


WEDNESDAY 12 


S Africa attacks deficit 

Trevor Manuel, the first South African 
finance minigtpr from the ruling 
African National Congress, delivers his 
first budget speech. Few surprises are 
expected. After a year of volatility in 
the capital markets, Mr Manuel has 
kept few secrets in his efforts to win 
the confidence of world markets and 
stabilise the rand. The government is 
committed to reducing the deficit 
before borrowing to 4 per cent of gross 
domestic product in 1997, which leaves 
little room for manoeuvre. 

Sharif increases his grip 

The Pakistan Moslem League (PML) of 
Nawaz Sharif, the prime minister, is 
expected to win most of the 46 seats up 
for election in the senate, which has 87 
seats in total. The electoral college for 
the senate consists of the provincial 
legislatures in Pakistan's four 


provinces and the lower house of 
parliament in Islamabad. The PML has 
an absolute majority in both. . 

Tsang delivers HK budget 

Donald Tsang, Hong Kong’s financial 
secretary, delivers a budget which will 
span the territory's return to Chinese 
sovereignty In July. With the priority 
of Britain. China, and the Hong Kong 
government to signal continuity in 
economic policy, few surprises are 
expected. Mr Tsang has predicted 
robust GDP growth of 5J5 per cent this 
year, while nfflHafc have announced a 
w indfall from land sales. With a large 
budget surplus and limited spending 
increases likely, there is some 
speculation the already-low tax rates 
could be trimmed. 


Skiing 

World cup finals at Vail, Colorado, US 
(to Mar 16). 

Public holidays 

Liberia, Mauritius. 


THURSDAY 


Candles at Dunblane 

People in tbe 
Scottish town 
of D unblane 
commemorate 
the first 
anniversary of 
the massacre of 
16 children and 
their teacher by 
placing lighted 
candles in their windows. The children 



and their teacher. Gwen Mayor, were 
shot dpari in a primary school 
gym^by Thomas Hamilton, a sacked 
scout leader, who then killed 
himself. 

Hanover computer fair 

CeBIT, the world’s biggest computer 
exhibition, opens in Hanover, 
providing a platform for more than 
6.800 exhibitors - 300 more than last 
year. The fixture of the Internet will be 
an Important theme. However, the 
exhibition will also be a showcase for 
the new telecommunications 
co mpanies which are limbering up in 
preparation for the liberalisation of tbe 
German market next year. About 40 
per cent of the exhibitors are from 
overseas, the largest contingents being 
from the US. Taiwan and Britain (to 
Mar 19). 


Rio, five years on 

Non-governmental delegates from 80 
countries meet jn Rio de Janeiro, five 
years on from the Rio 92 world envi- 
ronment conference (to Mar 19). The 
Rio+6 conference is to review progress . 
on ecological issues and report an the 
implementation of Agenda 21, sig n ed 
by more tb»n ioo heads of state at tbe 
1992 summit Delegates are expected to 
criticise delays in enforcing this and 
other accords. The conference is 
intended as a preparatory session for a 
meeting of the UN Crnmnisslon on 
Sustainable Development in April and 
a special session of the UN General 
Assembly in June. 

Golf 

Portuguese Open, Lisbon (to Mar 16). 
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UK Retailing (UK only). 


FRIDAY 


Tories on launch pad 

Brian Mawhinney, the chairman of the 
British Conservative party, opens its 
mid-year conference in Bath. The 
Conservative Central Council will 
provide the party with a high-profile - 
launch pad for its general election 
campaign. However, John Major, the 
prime minister, is not expected to use 

bis ap aach nn Saturday tn nnnroin rp 

the date of the polL 


Election in Bahamas 

Rahamiana vote in a general elprHnu in 
which, for the first time in 30 years. Sir 
Lynden Pindhng, the country's elder 
statesman, will not be a factor. He is ill 
and haa taken a back seat in politics. 
Hubert In graham, the prime m in ister , 
says that, if returned to office, it will 
be his last in politics. Mr Ingraham’s 
Free National Movement will be 
challenged by the Progressive Liberal 
Party of Bernard Nottage, who 
su c cee d ed Sir Lynden as party leader. 
The election follows a year of economic 
expansion, estimated at 3 per cent, in 
this archipelago of 250,000 people. Hie 
growth was in tourism and financial 
services. 


Cricket 

Second Tests: South Attica v Australia. 
Port Elizabeth (to Mar 18); New 

v Sri Lanka. Wellington (to 
Mar 18 y. West Indies v India, 
Port-of-Spain (to Mar 18). 

FT Surveys 

lath* American Finance; UK Mi d 
Market Companies (UK only). 

Public holidays 

Andorra, Liberia. 


SATURDAY 


Election test in Nigeria 

Multi-party- local elections in Nigeria 
provide the first real test of the 
TnTifrfo ry gq w r n'mgnt 'g declared 
intention to hand over to civilians by 
October next year. Five parties are 
competing. However, voters’ 


allegations of fraud, corruption, 
violence and m competence: and the 
politicians have mainly bickered over 
who should hold which internal party 
office. Nigeria's last effort at 
competitive elections was annulled by 
the a rmy four years ago. Now there is 
speculation that the u? wn behind that 
dwisinn , General Squ) Abacha, the 
current head of state, may be preparing 
to stand for election himself! 


Rugby union 

Five Nations’ «^wTnpi‘hn«hip : Wales v 
England, Cardiff; France v Scotland, 
Paris. 


Public holidays 

Belarus, Hungary, Liberia. 




SUNDAY 


Writers’ Guild awards 

After Fhrwrm 
Thompson’s 
debut script for 
Sense and 
Sensibility won 
last year’s top 
US screen- 
writing award, 
aH n American 
efforts should 
have a strong chance at the Writers' • 
Guild gong ceremony In Hollywood. 
Despite the elegance of Douglas 
McGrath's Emma, anH the nomination 
of The English patient, 
the US competition is tough. 

The FT’S off-the-cuff critic, 
favours Joel and Ethan Coen’s 
shades-of-black comedy Fargo over 
Cameron Crowe’s Jerry Maguire. Shine 
is said to be in with a hope - and John 
Hodge’s Trainspotting would have a 
good chance if only more Americans 
understood the patois. 
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Statistics 

to be released this week . 

: • ••• tv 


Day . 


Economic 

Median 

Pterions 

Day 

Economic 

Macflan . 

(Various . 

Released Coney 

SCetMc 

Forecast 

Actual 

netoased Country 

Statistic *•' . 

Forecast.. 

' . . 

Mon 

UK 

Feb producer price Input* 

-0.1% 

-08% 

Thurs US 

M3 Week ended March 3 ' 


* .7 

MarlO 

UK 

Feb producer price input** 

-5.8% 

-6.2% 

Mar 13 US. 

Feb monthly Ml • ... 


; -8l ^brv 7. 


UK 

Feb producer price output* 

0.1% 

02% 

us 

Feb monthly M2 


$16.7bri V 


UK 

Feb producer price output** 

1.4% 

1.5% 

US 

Feb monthly M3 


7 . $304brf - 


UK 

Feb PH ex-food, drink, tobacco 

0.6% 

0.6% 

Fri Japan 


| 

.•-oe%;7.,7 


Jan overall personal consumer axpencf 



Canada 

Feb housing starts, units 

145.2k 

145k 

Mar 14. Japan 

Jan pars consumer expand (workers)** 


■■.■,-0l8%;;. ‘ '7- 

Tues 

Japan 

Jan roach In ary orders ax-elec, ships** 

7.5% 

0.2% 

Japan 

Jan income (workers)** ’’ 


zb% . 

Mar 11 

Japan 

Jan machinery orders ex-elec, ships* 

4.9% 

-12.8% 

France 

pec current account ’ 

Ffrflbn • 

-7 FMfaa 7-:; ; 


Canada 

Jan motor vehicle sales* 

-2.0% 

5.1% 

US 

Fab producer price index 

0.1% 

-0.3%> 


US 

BOT-Masublshi March 8 


-03% 

US 

Feb PP1 ex-food and energy 

0.1% 

UriCh , 7 


US 

04 productivity revenue 


2.2% 

US 

Jan business inventory 

02% 

. -ai%/'": ; •_ 


US 

Jan wholesale trade 


0.2% 

US 

Feb industrial production 

03% 

unch " 

Wed 

UK 

Jan industnal production* 

0.2% 

0.6% 

US 

Feb capacity utilisation 

834% 

• 83J3% ' 7-. 

Mar 12 

UK 

Jan industrial production** 

2.8% 

1.9% 

US 

Feb bank crecftt 


114% - 


UK 

Jan manufacturing output* 

0.3% 

0.2% 

US 

Feb C and I loans 


" 5.9%' : 


UK 

Jan manufacturing output** 

1.5% 

1.4% 

During the week... 




Thurs 

France 

Feb consumer price index (prov)* 

0.3% 

0.3% 

Germany 

Feb find cost of firing west* 


- 05% / • 

Mar13 

France 

Feb consumer price index (prov)** 

1.7% 

18% 

Germany 

Feb final cost of firing west** 


1.9% A- 


US 

Feb ratal sates 

0.5% 

0.6% 

Germany 

Feb final cost of fivng pan-Gar* 

04% 

05% 


US 

Feb retail sales ex-auto 

0.5% 

0.4% 

Germany 

Feb final cost of fivhg pan-Ger" . 

1.7% 

- .18% .. .' •• 


US 

Initial claims March 8 


310k 

Germany 

Jan retafi saJes,reaf notf 

1.5% 

-44% 77;: 


US 

State benefits March 1 


2.377k 

Germany 

Jan ratal sales, real t* 

2.1% 

• -02% >V 


US 

04 current account 


-S48bn 

Japan 

Feb Tokyo deparment store sales** 


. -1.7% . -. " 


US 

Ml week ended March 3 


S4.1bn 

Germany 

Feb wholesale price kxJex’ 

0.4% 

,1-2%- : 


us 


M2 week ended March 3 


$ 1.1 tn 


■month «i morth, "year an year, tseasonafiy ousted 


StatMcs, courtesy MMS Msrarfanat 


ACROSS 

1 Celebrate moving on, take 
him a gift (4.1.5.2.2) 

10 Go in for chips without Osh 
(5) 

11 A regiment prepared to 
shoot (91 

12 Now to get something lor 
Christmas (7; 

13 They get taken in by for- 
eigners (7) 

14 Actor in a run (5) 

16 I made case out for schools 
(9) 

19 Wounding glances, maybe 
«) 

20 Do well, getting about 
ninety fish (5) 

22 Having cut down. Jack, ter- 
ribly thin, gains a stone (7) 

25 Irreverence shown by 
cheeky child I have yet to 
reform (n 

27 Distribute circular about 
university courses (9) 

28 A blow to Wilde’s initial 
enthusiasm (5) 

29 What is required for a 
water bed? (081 


DOWN 

2 Teach unit members to 
become reliable <9» 

3 Strange how mill-race ends 
in the lake (5) 

4 Try to reach agreement, 
but get tnto trouble over 
one point t9) 

5 Over indulge in food or in 
egg flip <51 

6 “Dog gets bit" - final news 
item (9) 

7 Instinct for money in the 
market 15) 

8 Setting out, steer ship 
Inside locks (7) 

9 Holy place that may throb 
with intense activity (61 

15 Atlantic island rising above 
the horizon (9) 

17 Isn't, ala s, a reformed 
enemy (9) 

18 Grows wrinkled (9) 

19 Doesn't accept imperfect 
articles (7) 

21 Kept quiet in defeat (3.3) 

23 It provides seedless apples 
for cooking (5) 

24 Transport a number of 
plant stems <5> 

26 It may give you a call 
about opening up (5) 



MONDAY PRIZE CROSSWORD 

No.9,320 Set by DANTE 

Six bottles of Davys Celebration Champagne for tbe first correct solu- 
tion opened and three runner-op prizes at £40 Davys food and wine 
vouchers redeemable In person or by post. These prizes are available 
only tn winners living in England. Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place name bases 
and cards. Solutions by Thursday March 20, marked Monday Cros s w o rd 
9.320 on the envelope, to the Financial Times. 1 Southwark Bridge, 
London SE1 9HL. Solution on Monday March 24. Please allow 28 days 
for delivery of prizes. 

Name 

Address — 


Solution 9,308 


WINNERS 9,308: Miss M. K. Beal. Southsea, Hampshire; 
C. M. Betterton. London SE12; D. A. Carey. Maidenhead, 
Berkshire; D. A. Robertshaw, Knaresborough, North 

Yorkshire 
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FEVE WIVES MID EA TQV« 


Peanuts. 



We. wouldn't make any toss cbonx oar. premium ice- 
cream, bat you can’t hide from.it long-haul flights, 
even in Economy Class. And it's just disarmingly 
creamy. One of those littfe firings tiiat make flying: 
Swissair a big experience.. http://www.swi 5 jsair.con 1 
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JOTTER PAD 


“Aii income statement Is a portrait of how the 
manager has behaved daOy."_ kazuo ha mom. 

onnto. fawkWcnqmraia 

. 49 -^ 31 . 12 ^ 40 — 


/~\ 





4 

(• t 

# 

T’i 

rK 

•: i 


1 


I 

5 








39 



f***f:: 


FINANCIAL TIMES MONDAY MARCH 10 1997 * 




NYSE PRICES 


NASDAQ NATIONAL MARKET 


4padoseMadi7 




- • 

■-». -• I 

*rv- 

•«K - 


■tv* 

-»»■ - 


a&v 


gm ' W. If ft Cte tab 

wmm • 

CoadnoAdtraniprewospige 

M3. t2$l*8f< 000 13 ® 3727 17% T7 17% +% 

355, . 17SHMI M0 .0315 38Sifl8% TO% 28% 4% 

iftlf tftSeuSWWF 002 0.1 W 18% 13% 13% +% 

154 . IlSaTOHBF 100 14 m 1B% IS 151, 

2A uVJMMf 077 4.9 ® 02 17% 10% 17 J, 

184 WSeTOlTOZBi 1 TOM a 15% 13% 15% +1* 

561, IBS** ■-■ S8MQB9 47% 46% 45% -% 

C%3D%tagrsx ft® 17 10TO 36%- 99% 364 
SB'i7%$apftEo 32 3018 19 18% 19 *% 

«% 265*®** . 25 658 41% 40% 41 

55% tffSMlRX ft® 1.7 778488 65% 54% J5% t% 

25 17-MPS8* 1® 54 W 4W 24 23% M +% 


1311%SApU ft« ft* » 1ft 12% 12% ♦% 

. 234-13% Ssntnoi 022 U S3 18 ir*2 17% 4% 

S 3%5nqM 0®' 1.4 TO 473 43% 42% 43% +1% 
SSeqnTO USD 1.1 50 >0 47% 47% <7% 

31% 18%fi*nta 030 1JJ 2012171 31% 30% 31% *% 

25% 19%9)Mlr . ft® 26 15 3BB 2B%. 29% 36% •% 

6% 3%Sro«K* 8 4812 4 3% 3% 

H% 2*%SESnw 15 3127 72% . 70 71% +2% ' 

13% i0%SIhiM 030 23 7)2374 12% 12% 12% +% 

- 17-10% SM5r« 032. 2.1 IS 129 lA> .13% 15% A 
4® M3 I42T®%HS%1W% +% 
58% SShaVBftv 08D 1A 2) HOB 55% S% 58% +% 

13% E^amp 125326 8% 7% 7% A 

Jgh 179mMt 010 05 55 215 20% 20% 20% -% 

29% 22% tarata 124 42 13 357>£S% 29% 29% *% 

B ZSOkkP 14.2% A 2% 

B% MSjwlBatt ILK U 15 957 33% 31% 33% 4% 
303, l^Stnfr 12110 26% 25% 25% 4% 

31% 24% ShmOH 1» 01 31 1BB8 1132% 31% 32% A 
10% 7% Safer 088 85 38 123«1D% 10% 10% A . 

4% * Stater 668 2% 2% 2% A 

26% 19% Soane 060 25 11 45 23% 23% 23% +% 

11% A a.W» 108 19 10 TO 7% 6% 6% A I 

48% 10% SrtMn 27 16M 46>2 44% 44% A i 

77% 48%SOCtnx UM 26 28 3620 7S% 74% 74% A I 

33%21%SMftaFd 991 >84% 32% - 34% 4-1% J 

22% 18% SRBtarJ- 052 29 10 353 18 .17% 18 A 

41% 27% SqOlTx 080 2X1 15 SOB 40% 40% 40% A 

61% a SoWn - 22 8707 49% 47% «% -% 


61% a SDWn 

57 31% Sera r 


UB 22 a 5468 49% 43% 49% *% 


30% 24%Samo|>x 088 25 14 1844 26% S% 28% A 

74% 57% Sod, 059 OS 30 88? 72% 72% 72% 

19 12% SodtebyM 040 25 3 947 '17% 1&t 17% 

45% 38% Sum tap* 170 14 X 44% 44 44 A 

<1 :aSB*Ca»x2S0 0JB ' i0 38% 38% 35% 

24% 20% SUmMit 184 6.1 13 in 23% a 23% A 

37% 16SMM 040 1.1 101310 36% 38% 30% A 

24% lOXtSOMt 154 05 13 204 22% 21% 2% A 

«% 25% Sdttta 1JB. 27 15 1273 40% 30% 40% A 

25%.21%S*nCn*J( 1® SO 12T1075 21% 21% 21% A 

45% SASHETd 1.76 40 12 1980 36% 35% 35% A 

33% 20%®** 085 02 173271 24 23% 23% A 

20% 14% SOUUMGn 082 44 7S 257 1B% 18% 1B% A 

17% Mftatfmgf 024 U 17 407 14 13% 13% A 

37 30% SouBHWS* 220 SO 14 218 36% 36% 36% 

12 8%SpfeFm! SIS 1A SB 11% 11% 11% 

A 9% Spam Cp K A 8% A A 


A A spam Cp 
U-8%Stfxx® 
®%38%&pitao . 
4A-K%MM»* 
47%0%SWJ 
4s%a%aJBMw 
21% 750 Ski Qsvo 
aaASMOK 
18% 12% 5H Meter 


US 1.6 4 731 A A A A 
152 25 10 443 47% 45% 47% 41% 
150 22 18 75BO 45% 44% 46 A 


1® 22 1B75B0 45% 44% 43 A 
040 05 232)148% 47% 47% 

34 3912 38% 37% 38% A 
9 31 18% 18% 18% A 
050 U 19 245 57% 57% 57% 

032 2512 165 13% 13% 13% A 


A 5>|SMM1 012 15 K 60S 7% 7% A A 

aAlASMPrt 088 35 12. 139 22% 22% 22% 

32% 25% SMR 076 27 13 8 28% a 28 A 

32%24%SMfeong 1.12 45 11 339 2S% 624% 25% A 

39% Z3%8UMX 074 18 21 1712049% 38% 40% +1% 
43%18tiStaSK 0® 'MM 1413 1144% 42% AA 
30% 22% Sann 032 24 10 42 30% 29% 39% A 

84% 41% StataSBD 080 15 2 064 81 79% 80% +% 

. 35 22% antes* A 0® 24 14 TO 33% »% a A 

17% lASkriOBsp 036 21 14 is 17% 15% 16% A 

45 2S%SMC» 38 SB 31% 31 31% A 

l9%1O%8r0 10 142 14 13% 13% 

34% ISVSMBSrea IB 1201 28% 28% 28% A 

S%G%9MFft 012 15 11 34 8 8 8 A 

37% 28%8kaalMto 0® 1.7 3 38% 35% 3 A 

lAl2%SfemQat «« 13% 12% IS ♦% 

54% 22SH&I : 141572 43% 41% 42*1% 

35% fS%SPM . 18 175 33% 33% 33% A 


45 25% StertCat 38 KE 31% 31 31% A 

10%a%SB® 10 1® 14 13% 13% 

34%18*STOk9»t IB 1201 M% 28% 28% A 

6% 6% Start) 012 15 11 34 8 8 8 A 

37% 28%SkHUM 0® 1.7 2 3B% 35% 3 A 

17% 12% Stow Coot 6643 13% 12% 13 A 

54% 22SHdl : 141572 43% 41% 42*1% 

35% M%S8M 18 175 33% ' 33% 33% A 

13% ;6%SMenax 020 15 2297 13 12% 12% A 

Z7 13% SkfrfBt < 0® 44 14 1® 18% 17% 18% A 

50 JZ% SmalSq) 1.41 25153802 49% 48% 49% A 

fit ASBlBxxwxOM 08 8 114 A A *% 

. 61 .22Smanr 040 09 22 7195 47% 46% 46% +2% 

48% 2%Sttlrx on 15 19 6» 44% <3% 4A +1% 

ii%io%s»Bimri.ioioi a ioi it io% io% 

54% 32 SyntHX 0® 1.7 » 1804 54% 52% 53% *1 

28% 21% SUKdor 024 15 14 148 24% 24% 24% ♦% 

®27%SIVM4( 1® 35 121103 31 30% 30% A 

22% «%SMssHad 010 05 215 21% 20% 21% 

55% 31% SJnMTtCx 013 02 ® 487 53% S% 52% A 

th ASjmaCorp 0® 2J2 12 ® 9% A 9% A 

37% U^SjnwasFfe 844 12 a 207 38% 35%~36% A 

B%27%ST*xi 0® 1.7 21 2744 35% 34% 34% A 


5 3% TOY War 020 41 1BT77B A A *% *% 

47% 3%7CFFtaK 073 16 18 615 45% 44% 45% A 

H ARiCaSet DM SB 117 A A A A 

88% 48% TW Cap A 043 06 34 15 68% 67% 88% *1 

1% %TISNtP SSI- 1% 1 1% 

48% 17 TJX OS 06 18 3483 44 43% 44 A 

28%10%1NPtglf X 0® 40 IB IBS 25% 24% 24% -1 

54S7%HWr 124 '25 SB WM n55 53% a +1 

26% lATBmW 001 2863 23% 2A M% A 

A ATafclM 4 TO A A A 

32% 3BTHMII 184 A2 19 378 44% 43% 43% A 

15% ATwten 541045 13 12% 13 A 

9% 34%T«d| 0® 15 581 B 53% 52% 53% A 

11% 0% Tam Ha 0® S3 09 11% 11 1i A 

2% ATOM ' 90 1% 1% 1% A 

27 23 Teco tog i.« 45 14 1997 »% 2A ■*% 
52% 30%TUrm* 050 12 1610B 50% 49% 50% +1% 

30% S%T«Mte 1.16 45 11 303 27% 27% 27% A 

«S% 47Taam 17860ut04% 102% 103% *1 

75%42%Wa6p» 1.17 1.7 1822B 70% TO% 70% ♦% 

41% 27% Tcfesax 981 25 1823898 39% 39% 39«z A 

57 39%T*MlWfx 1® 25 3 852 55% 5A 55% A 


21% lAT«MBrat*Q2T 
28% l8%Ta*H0l 
«% SBTlMttx I® 

*fj» 34%Tappcote 2 DO 
32% 1l%Taraajae 
12% AThh 
IS 11 TbbIix 016 

15% 8 Teen 

HB% 75% Taneox 
34% 24% Tow hi ft® 

85% 40% Mot (L® 

32% 24% Texas?*:, 040 
43% 38%T8 JBx 110 
A AThIWj 
104 0B%T«*B Z® 
5% 2%lto«9 
17 ATM 

2?% i Aim Food on 
44% zATMmfiae 
6Q% 32%TMHk 068 
46%S3%7)U> 1.12 

a% l A Item tee x 040 
25% 193600X8 


* * wte im m ma on 

u ai 21 20% a% A 

14 4709 a 27% 27% A 

SO 31 SOW 40% 39% 40% A 

89 11 50n«3% 43% 43% A 

39545 26% S% 25% A 

322 12% 11% 11% A 

1.1 8 720 14% 13% 14 

4 167 11% 11% M% A 

35 nan imicz% in -% 

1.1 a 188 28% Z7% 27% A 

05 29B7S IBB 82% 83% +3% 

15 19 » 29 29% S A 

54 111088 39% 38% 38% A 

294 3% A A A 

15 18 200004% 103% 103% A 

30 5 3 3 3 A 

373 A fit A +% 

12 59B 17% 18% 17% A 

262412 35% 34% 34% A 

12 17 1076 57% 57% 57% A 

U 10106 44% 43% 43% A 

15 IS 105 25% 24% 24% A 

39 TOM 20% 18% 1 A A 


US H 
Bk t I 


h sa 
hEn 


52% 29% HOW 

42% 24% Italy 
38 2BH6 Wgi 
45% 29% TaWarnx 
S30%lMMx 
54% 36%1Mao$x 
7% 2%HMDp 
12% ATtonx 
7% 5%7ottSx> 
10% ATsttaanCD 
23% w%Tnarafe 
61% 32%TnaMr 
43% 33%ToDtalenx 
59% 40%lttnxk 
8A ® TIBI tap 
31% 12ATn» 

34% lATOBXSyS 
37%20%TMU 
®23%TmBnaex 
80 671MhteS 
88% S%7txmamx 
11% ATtaaatH 
71% 41% TnxaCfTx 
11 S%Tlampni 
22% 42%Haaach 
47% ®% TMaFlCA 
38% AIM 
47% 2D%Tndaga 
»33%Td0tnC5 
1A lOTifenA 
4A 36ATrtxxa*x 
27%22%Tritai 
37% 30% Italy - 
40% 27% Tnxmx 
SA 40Tr**4 
27% lAtoN 
20% l2%Tuan»B> 
fit 3 %WM| 
GSip 35%TUppar 
A 4% TnMMta 
20% 14%1MlCM 
K% 21%TMaDteC 
GD>4 52%Tjata 
11% 3%7>raT ' 

3 A Titer 


0® 1.4 24 4019 45% 44% 
020 05 23 5364 80% 38% 
OLGO 1.7 14 2446 36 35% 

0® 05 14688 44% 43% 

040 07 34 1729 54% 53% 
1® 25 12 8BI 54% 53% 
220 A A 
i® 05 a io% io% 
57 A A 
0® 8522 26 A A 

11 558 19% 1A 
271723 5B 57% 

0® 07 TO 843 42% 41% 
1.18 15 13 2S11 «5B% SB 
0.48 14 17 349 3A 33% 
023 06 222773 28% 27% 
0® SI 124 3A 33% 
5114108 TO% 27% 
1® 75 10 14 2A S4% 
2® 25 13 1694 8A 87 
064 05 12 9?a8?% BA 
02B ZS 11 11% 11 

3075 59 5B% 

0® 11 5 94 A A 
a® 15 11 TO 21% 21% 
2005 36% 35% 
0® 1.1 151T743 5A 5A 
0® 08 11 158 40% 39% 
250 71 6 34% 94% 

704 #15% 14% 
054 15 18 2848 40% 38% 
054 25 ® 803 2A 2A 
066 11 102783 32% 32 

0® 21 11 2830 3A 37% 
67 1902 42% 41% 
0® 11 16 1434 20% 19% 

12 115 14% TA 
0® 14 2! 1SS 08% fit 
088 13 139653 39% 3A 

014 ii tan A A 

005 03 18 Z74 17% 17 

070 25 8 177 23% 23% 
OTO O3 2B 708B®1% 59% 
2187 11% 11% 
40 1% 1% 


II A IBS 

52 4B% USRfi 4.1 4.10 
3A 24168 . 

36% 2AU5Tx 1® 
6A 38% UAL. 

25 3)% UB tap x 1® 
‘ 14 AIMCM 
35% 21% IMxn 1® 
3A21%UMtc 044 
2A16%1MM 012 

MA 72%UiV 124 
2D1%13AU«V 435 

K% 44% thtanpx 1® 
49% 3AunCan 075 
Zfit lA Unto Cop 
56 48% UflS50 350 
68 60UPB450 45D 
44% XUnBecx 254 
64 34%Unnc 1.72 
5A3AIHIM 1® 
23% 17% UdonToas 0® 
B A Unto 
12% 4IMCOB 
29% 1 A IMM D.6B 

isiAUta««4 o® 
27% 191HMMX 0® 
aaAUdMhn 0® 
40®%IMbm in 
8 AtMMM 028 
w%.«%otoinM i® 
lA ADFMXr 

23% 14% USRfl 0® 
39 lA us tor 
2S% lAUSHxne 
4A®%UEUCp 0® 
4719%USSHgx 016 
- 78 45% UfeUncx 1® 
lA KUBtoter 0® 
38% U%ttWaf 
«% aiwxFooes um 

®%lAuna»« 170 

3A®%UMBp 1® 
«% 27%Uneol 0® 
79% $4% IMM 1.10 
SA 17% IBM 
37%27%l£«fet 114 

® 14% USHBM ' 

37% lAUSAPWSr 
25% 11% US* 

10% AU5UFEM 0® 
28% 17% USX Mi 0® 
37% 24% USX USx 1® 
17 lOUSCDaUx 0® 
3A2AMcopx 1.76 


<4 78 10% 1A 1A 
SI 18 30% 50% SA 
9 G81 37% 3A 37 A 
51 12 6203 31% 31 31 

11 BBO5 067% 84% BA^ 
S5 16 3M K% 24% 2A 
64 874 lA lA T3% A 
71 71540 2% 2A 22% A 
15 21 1299 033% 3A 33% A 
05 15 17 19% 1A lA -% 
2218 ni0l%1®%101% A 

14 TO 4(07 184% 183% 1M +1% 

3.7 TO 2141 4A 48% «% A 

15 11 96B7 48% 47% 48% A 

31 41 24 2A 24 

7.1 zO 4 A 49% 4A 
7.1 a® 83% 63% 83% 

SB 13 8498 37% 37% 37% 

25 18 S8n 82% 81% 82% 

25 3 1397 48% 45 48% -1% 

15 10 2979 lA U% lA A 

12319 7 6% A A 

24 823 8% A A A 

15 TO ion 27% 27% 27% 

03 30 2in lA 15 lA 

07 14 54 a 2A a 

SI 2716878 a% 51% 5A +2 

08 7 160 2A a 2A A 

35 14 176 7% 7% A 
95 47 lA 14 lA A 

45 12 13 12% 12% -% 

05 152UT 2% 21% 2% A 


6% A A 
AAA 

27% 27% 

15 lA 
26% 27 

51% 5A +2 
a 29% A 


45 12 13 12% 12% A 

i 152UT 2% 71% 2% A 
58 3508 37 36% 38% A 
7 SB 27% 27% 27% A 
I161W 48% 47% 48% A 
TO 2996 43% 42% 42% 


10 16 188 48% 47% 48% A 

04 28 2996 43% 42% 42% 

15 ® 5508878% 76% 77% +1% 

S3 15 1» 17% 17% 17% A 

® 597 36% ® 36% A 

50 14 3® 34% 34% 34% A 

75 13 1SiCl% 21% 21% A 

33 IS ®B 31% 31% 31% A 

20 !2 4641 39% 39% 39% A 

1.4 ® 22a 77% 76% 76% 

18 884037% 37 37% A 

85 IS SS3B 36% 34% 35% A 

11749 19% 18% W% A 

7197 U38 3A 37% 

6 9927 22% 22 22% A 

51 II N 9 9 9 

25 11 9753 27% 27% 27% 

3.4 9 3178 20% 29% 29% 

14 20 1® 14% 14 14 A 

65 12 537 27 26% 26% A 


AMEX PRICES 


71%47%WCpx 1® 

S4 20%HB1EX 052 

A G%*Nto 0® 
29% 14% Mato 
11% AtUaClpHT 073 
29% AtonM 
E% 40%to»X 0® 

39% 25% Veacor 
52% 2A VWSna 
14% 12% Matter 1® 
17% T3%Vtatf 032 
76 67%VkEtf5®X 5® 
32% 77%WajM 
S8% 24% Vlnte 
4A 32% Hxtttxa ft7S 
i'A Atoato 
72 25 ’/no Cm 
01%S5%VnadO 258 
SB% 53%MMlx 1® 


20% 16%M*SM 
32% 27% WPL Hoadti 1® 
29%17%toaeto 
fi8%a9%VUn 1® 

31 14%HfcMM£ 0® 

A 2%«Mmoo 

44% 29% Mem x 048 
SA 2A*te6aeeCSi 058 
a% 1A6HNB OH 
S0%4AHataax 1® 
22% lAtotogj 1® 
® AIMS 1-14 
3A25%«MMt 1® 

3602n%«ttxwa 4® 
12% AMtoMK 
44% 17«MUi 048 
fit ilttnomiM 0® 
38% 23%ntWtdM 
2A lAMOMx 0® 
4A 34%inanfi z a 

A 2 Mm si 

34% 27% VM*K 052 
24% l5%«MMnx 032 
3l7%20HiMBf 5® 
23% iA Waxtox 0® 
302Z%*MQ) 058 

iA lAtoMEi 
75% 40% MM 
77% AWgM 
21% 11% Wafers 020 
34% aataiflux no 
a% ia«mb o® 

30%20%ttotoE 1® 
33%25%6ttteCOX 0® 
50% 3B%B)lto 1® 
lA lAMaettMr 012 

81% 44% 4441(4 X 1® 
45% 27% Wtefesl 
25% 21%lNMmx 042 
26% 1D%«MMar 
37% 30% Mar to 1® 
4B% 2S)J MUX 1® 

fit AKtoto o.io 
19% 6%«afeDa$i 0® 
39 29% Mxfit 0® 
iA Atotoap# o® 

32 25%MacBl 1® 
22% nvbaOx 012 
37%2B%«totap 040 
3l%Z3%4UC«fl 053 
37% 27%MIXT ft® 
SAlAtoteato 013 
25% AMMl 

24% lAtoViMa 
10% 3% WBMetxp 
34% 26% MS I* X 1® 
BA*B%WlVtol 076 
44%27%W)lBBBd 052 
l2&WymH 052 


-V- 

22 14 067 09% 00% 
15 2Z3173 32% 31% 

18 8B 8 A 
17 2251 24% 24% 

OJ . 113 10% 10% 

34 3884 2A ® 
06 17 755 3 56% 
52 570 35% 34% 
a 807 35% 35% 
75 9 23 13% 13% 
tl 48 1690017% 16% 
7.1 TO 70 70 

a son s% a 

23 1040 29% 29% 
15 31 2354 47% 47% 
7 TO A A 
' X 874 872% 71 

41 24 1B2 8D% BA 

19 12 23 65% 64% 


22 1773 S% 13% «% 

7.1 11 37B 28% 27% TO A 
12 8» 29% 2A 9% 

25 16 27S2a64% 62% 04% *2% 
U 26 ® 17% 17% 17% *% 
891 A A A A 

1.1 329S 43% 42% 43% *1% 

1 J 18 1506 33% 32% 33 

05 2025583 27% 27% 27% 

ii a see ■ tt% u% A 

45 16 TO a a 22 
SI 12 419 22% 22% 22%' A 
S3 9 183 28% 28% 28% A 
U 17 18353% S0% 3SS% *3% 
'187 7% 7% 7% A 
15 70 IS 2A ®% S% A 
15 2 3*1 5 4% A A 

TO 1242 31% 30% 30% A 
11 838 1A 'A 18% A 

55 21 1530 43% 43% 43% 

1387 A A A 
11 15 45 2A 29% 28% A 
15 21 870 17% 17% 17% A 
15 ® 2S79TOt0% 312% 3U% +5 

1.1 17 1834 21% 21 21% A 

25 14 42 27% 27% 27% A 

TO 183 1A lA lA A 
27 333 83% K% 62% A 
1817584 80 5A 59% +1% 

15 TO 1® 19% 1 A 19% A 
SI 12 2n SA 30% 30% 

15 31178 TO% 13% lA A 

45 11 15 ZB 77% TO A 

11 15 730 3% 28% 2A A 
34 TO 8701 47% 48% 47% A 
OB 22 » 14% lA «% A 
IB 21 1708 48% 48% «% -% 
a S 3A 38% 38% A 
15 18 1821 23% ® 21% A 

an 10% 10% 10% 

47 14 141 36% SB 35% A 

13 TO 8209 45% 43% 44% A 

15 io in fit A A 
15® 448 lA 13% tA A 
25 21 1384 32% 32% 32% A 
2112 185 A AAA 
SO 12 2402 25% <124% S% A 
05 2 299 19 1A lA A 

15 2302 32 31% 31% A 

11 a a 25% 25% 25% A 
10 3310877 32% 32% 32% A 

04 31 n 35% SA 38% A 
22 4354 21% 21% 21% A 

a 21% 21% 21% 

115 A 03% A A 

7.1 13 1« 27825% 25% A 

15 30 1332 ®% 59% E0% A 

05 12 117 34% 36 38% A 

14 15 219122% 21% 22% *1% 


X-Y-Z- 


E3%39%Xanx 1® 
47% 39% »» tap 0® 
25% 20% VMuIgril® 
57 43% IMM 0® 
s 3 Zapata 
25% ASM 
2A2l%ZattM 1® 
A AZMto on 
23% 1 A to 0.12 

aiAZlxnM 040 
11% lAZ wiYUf 1.12 
g BMgToa 054 


II 17 5516 
15 16 56 
55 11 52 
05 13 64B 
222 
507 

35 IS 12 
95 2 

05 17 M 
15 15 110 
100 668 
95 671 


67 61% 
41% 41% 
22% 22*4 
46% 45% 
A fit 
10% 10 
27% 27% 
MA 7% 
22 % 22 % 
® 24% 
11% 11% 
A fit 


i n aph il Bat, pad* FT MwMl 


i M kwe to NYSE ratoa to patios teaa to 1 1960 
nto noM. «aa el Otitad aa nti toeufe feu 


ka*. M pkMBtim tote, 

to or ectoto ilHtefeL i-ote 


Jf FT Free Annual Reports Service 
You can atafa to canto penal repora ad I nu B tow 
q tanwfef rapota at any ca n pu ta on the US toages atilt) 
a * symbol To onto reports (tag p M W— 1 Access) 
1-804-320-8097 or gto: fa manes of the cooipsraes tore 
rapxfe yu MM nd ta mur impnt to (totonflkxal Accato) 
1-804-32D-8135. Raports «■ be sto Be next «ottg day. 
mi^sd to uoBttttty. Yoa can atan onto oeCne at Mjcff 
ww.tbbcjmA^tbM. 


Oh. E Mi M® LewCkmCttBi 


Mr MW 
Mi Inc 
MMM 
tolar ft' 4® 
tod® 

topMAM .. 
ASRtoa 2® 


BUHkaw 

BlTOtoBrxan 
BkhfTAt 
BMMk* 0® 
Bud 

BHaUap i® 
Botox . 
Buur 3® 
tom 038 
BnacaaA UM 


ffl 16% 
S 20 1% 
BB7 A 

5 B 42% 
1M 10% 
1327 12% 

150 fit 

6 24 23% 
U B7 #% 

na A 
-TO A 


16% 16% A 
1% A A 
tfl Bti -i* 

42 42% A 

tt% «% A 
12% 12% 

A A 
23%®% A 
AAA 
A A 
A .A 


17 ® H4% 4%. 
W 34 048 48% 
34 3 2% 

11 210 17B 17)4 

70 3H A 

S 3A 37% 
11 1® 27 2A 
11 ® 2 2 
11 214 27% 2A 
® 10B 24 23% 


4% A 
48% -1% 
3 

17% +Jt 

A A 

38 A 

2A A 

2 

27% A. 

24 


Croton 0® 14 281 34% 34% 34% A 
.btfFtt ftOl S80 % T ( A *& *it 
ftn%a4 20 16 29% 28% 29% +% 
-OtoWJ 49 U% A A A 

® iS iS t}| 

«KdflA - W - 8 A A A A 


1 

Pf 8k 


W 

8k 

1 

Sfedk 

Ok E 1001 Htob UrerCkceCtaB 

Sock 

Ok. E 180* Hgb LawCtaataog 

CtossATA 064 29 30* 11% 11% 11% 

Hasten 

0*8 193389 44% 43 44% 

* 

CRMlCA 

135 12%d11% 11% •% 

Heron CD 


120 ft d% ft +A 

CmenCB 

201 tl%d11% 11% -% 

taco 

010® 

K 25% 25% 25% 

-% 

Ctacx 

038 17 1® 23% 23% 23% -% 

Hmswi 


346 18% 17% 18% 

♦1 

Cybsx' 

110 10% 9% 10% ♦% 

tatertenA 

8 

178 6ft 6% 6% 


Ota 

325 2% 2ft 2% 4ft 

teTOmCp 

016 17 

22 12% «% 12% 

•% 



kiLCams 


5® Oft 6A 6% 

-A 

East) tax 
Echo Say 

OTO 42 5 13% 13% 13% 

• 3964 7% 7 7% 4% 

Matnn* 

ten 

31 

65 n% ti% 11% 
2296 13% 13% 13% 


EcalEn A 

032 30 TO 8A 8 8 -% 





EdWDlte 

57 9% 9% 9% 4% 

Jen Bed 


200 2% 2% 2% 

4% 

Epffise 

ffl 15 15 15 

jiscnp 

2®1 2% 2% 2% 

-A 

EDHFd 

50 8B%85% ® ♦% 

Ktaaritcp 

25 

ffl 3% 3% 3% 



n»fq 

020 25 796 18% 17% 17% 


Mi tads 

070 18 6 28% 28% 28% 





ft® A* 

280 T3 44 1164 62% 64 +1% 

Mtaga 

OK 28 

1® 6% B% 6% 

-A 

Mas La 

951624 37% 37% 37% -% 

l3*chta 

21 

19 ulOB 107 107 4% 

taouaeqy 

12 85 11 10% 11 +% 

Muan 

19 

85 47 48% 47 

•% 

Or® 

080 13 178 19% 18% 18% -% 

MedteAx 

OS 11 

92 31% 31 31% 

+% 

GdtefelB 

979 49% 48% *8% •% 

kfenrodk 


500 9% 9% 9ft +A 

StaFdA 

076 17 3® 33 32% 32% 4% 

kffistid 


TO 7% 7% 7% 

-% 

Caere 

070 11 216 17 16% 16% 4% 

MoggA 

15 

47 24% 23% 23% 

-% 

fttoUTO 

3107 ft 0% % ^A 

USRETO 


GO % % % 


Matt 

1098 % ft % 

MaftdDer 

4 

189 7ft 7% 7ft 4ft • 


4 pa dosB ManA 7 


Dh. E 100i Hgb LoMOOMCtafl 

0® a«S2u4A 44% 44% A 
7 209 1A lA 13% 
8119B5 A 111 A -A 
4 85 A A A A 
1®11 41 lA 1* 1* 

TO a d28 a 


SJWtap 2® S 31 51% 51% 51% 

IttProdfexO® 14 SB A A A J 2 

TeODtoa 042 39 TO 33% 39% 39% A 

ItaxoBdCS 32 152 20% 20% 20% 

TherutB S 134 34% 33% 33% A 

TbOW 030146 58 1D% lA lA A 

TouQar 0 819 h & A 

Tim® 28 U% % % 

TUnMn 2262 17 18% 17 A 

uwoodrt 24 TO 18 15 13 
Utfoodafi TO 2 2 2 

USCaU 17 571 27 26% Z7 A 

MM 122 706 37 36% 36% A 

VhcmB 1256042 37% 37% 37% 

MCTx 1 12 20 TO 13 13 13 

onto IB 1% A 1% A 


Have your FT hand delivered in 


Finland 


MacoADR 0116 35 11 
Moos Sys 0® 1617993 
Mr LflOiC 11 1SB 

WrPoq® 1783 
AtoTcMab 658 

Adam 8x 053 ID 8247 

AdrarO A x 0.44 10 5646 
Ak&p 024 16 135 
AkTOAOH 1.72 13 294 
AtaSklx on 19 301 
MCM 06414 TO 
MaeOrgx 056 13 a 
AJbaPh ■ 678 

AUTO . l® 18 28 

tttC® 1JD 9 64 
tostoC 5 TO 

AtoGdd 27 722 

AJttraS i»an 

AaAMf x040 13 1252 

AreCRfey TO 

Anita® . 5114138 
Am Softs 482 
AmFrt«yi Si 024 

AmtotAx OB 142724 
MMP 1821 

AflMlx 2® 10 331 
AlrftoCn* 20 9649 
Amgen tec 25221® 
MitodiCp 303 

Acatoglc 03)231101 
Aotoyn OSS 133 
ArangsUm 3® B 210 
Andrew Cp 352028 
Amro Ell 018 24 2954 
AoddUar 2D4SBB 
AppttC 6297 

Antobeea 007 21 2634 
ArborDr 024® 825 
AtoQd 0® 12 8B4 
AimM 1® 47 

AiUMM 1383 

AraOdta 044 14' 503 
Mroft 3® 

AaanTOan 52429 
AtosdTM 2321838 
Asrnm bm 

ttku 2® 16 50 
ADM 13IMM 

AinSys « 

Aidtok 0® 39141® 
AakMa 44 

AwxxPto 9 123 


27 ®% 26% -A 
fit BA 5A -A 
16 13% 15% -A 
38% 38 38% -% 
2B% 25% 26% -1% 
40 39% « -A 
3fi% 33% 33ii -IP. 
10 % 10 % 10 % -% 
9% 9% fit 
34% 33 33% -% 
«%3B,». «+1% 
42% 40% 41% 4-1 
30% 30% 30% -% 
72% 72% 72% 

27% 26% 27% 4% 
17% 17% 17% t% 
« 39 TO 

12 % 12 % 12 % +% 
21 20% 20% -% 
15% 15% 15% 4% 
3A 3A 3A 
3}Z 3H 3g -A 
47% 44% 45% -1 

59 56% 58% +1% 
11 11 11 
19% 16% 19 <% 

7% 7 7 

13% 12% 13% +% 
31 30% 30S +& 

van 

83% 82 83% +1% 
20% 19% TO 4% 

62% ®% 62% 42 

8 % 6 % 6 % 

34% 33% 33% -% 
2B% 25% 25% -1 

7% d7% 7% ♦% 
58 55% 5055 4.43 
21% TO 21% 4lA 
52% 50 51% 41 

16% 16% 16% •% 
26 25% 25)1 -*A 
19% 18% 19% -% 
9% 9% 9% 4% 
29% 26% ®% 4% 
5% BA 5A 
13% 13% 13% -% 
4% 4 4% 4% 

56% 53% 53% -2A 
23% 20% 20% -1% 
4% 4JJ +A 
6% 8% 8% -% 
27% 8% 26% -4% 
2ii 7h 2H ^ 
35 34% 34% •% 
za 2H 2JJ 4% 

21 20% 20% -A 


BEI B (LOB 
Bafcsrj 0® 
BUmLB 0« 
BatyTF 
Baretoc 

BstessCp 084 
BwtoxxdixtlB 
Bento Geo 048 
toxic Pet 
BaroetFx 0® 
B^Vtor 064 
BE too 

BudlOro 042 
BM&Jeny 
B BttyB H 052 
Bmap D.T2 
BM 
Btagsi 

Btoet 040 
BkxdcOigx 1® 

1 BMCSoSar 
I Bob Evans 032 
Bxto&B 
torind 
Basso Tc 
BradjWA 052 
BHClidBi 
BSBBnepx 1® 
Banes 
ButtaT 
fisrBm 

BTOartto S48 


96 1472 11% 
TO12B B% 

11 204 17% 
161 7% 

13 203 24% 

12 209 24% 

13 443 43% 
1626® 26% 

12 1® 34 

17 31 25 

35 8® 56% 

1081 25% 
16 3 16% 

M 37 13 

13 224 53% 

15 564 173 
25 405 7% 
8710112 48% 
1927826 18 

16 15 46% 
3314919 47% 
28 8® 14% 
23 33 25% 

5955 8% 
55 TOn2S% 
19 433 27 
401158 36% 
11 130 31 
too® eg 
64 2% 

17 541 33% 
10 TO 35% 


11 % 11 % 

88 0% 4A 
17% 17% ■% 

TA TA -A 
24% 34% +% 
24% 24% -% 
42% 43% *A 
26% 26% 

33% 33% •% 
24% 24% •% 
S5%»% -% 
24% MJJ -A 
16% 16% 

12% 13 ♦% 
53 53% ■% 
17% 17% 4% 
7% 7% -% 
46% 48% 41 

16 17ft 4lft 
46% 4027 -24 
48 46ft -ft 
14 14 -% 
24% 25% -% 

T8 8 4% 

29% 29% 

26 26 -% 
34 34% 4% 
30 SO 

®A oft -a 

d2% 2% 4% 
3lB 32 -% 
35% 38% •% 


-c- 

CTec ® 1648 29% 28% 29% +ft 

CaemoCcmOTO 21 1® 16>4 16% 15% -% 
Caere® 27948TO 8% 7% 8% -% 
Upn 2405 M7ft 7ft 7ft 4.11 

Cat Mere 2® 15 14% 14% -% 

erode* 18 1® 7% 6% 6% 4% 
Codes 5642 5ft 4)5 5i +g 

tom Mx 049 27 127103%103%UD% 4l% 
tamDnx0fl7 21 » 43% C% 43% -1% 
CuadaCm 3BR0 26% S% 26% +ft 
Cascade x 03B 19 TO 16% 16% 16% 4% 
(toayS 010 19 4994 20% 19% 20% 4% 
G44en 549 8% 6% B% >A 

caicp 18 6 9% 9% 9% 

tatocor 12736 36% 37% 37% 

GlklW 0* 15 752 30% 29% 30 4% 

QttlSpr 24 236 26% 27% 27% -ft 
Gander 14 ® 5% 5% 5% -% 
Gaptorl 092 172044 47% 48% 47% 4% 
OnnSh 10032 6 5% 5ft 4% 

r?*ctfkte 15® IF 1% 10 *ji 
Chentob 18 1® 18% 17% 18% 
Qdps&Te 75472 11% 11% 11% 4% 
OtercCp ® 4445 20*2 19% 20% 4% 
axif* 1® 18 6® 71% 70% 71ft 4ft 
am ft) I 030 301114 53% S2% 53% 4% 
Chon * 44 15% 15% 15% 4% 

QmsLf K21 13lj 13% 13ft 4ft 

OtCOBfi 33WW 56% 50% 51% -3% 
Dean Mr - TOT 2A 1% 2 4ft 

CBDrft 2729® 9 54% 56% -% 
OecaCDttBxl® TO 64 45 43% *4% -% 

CodeAttnn 47 3 2% 2% -% 

GIBBS® TO 937 18% 17% 16% -% 
CD0xs 274225 25% 23% » -% 

Qtaent 23 961 47 46% 46% -% 

Otogro OTO 6 614 21% ® 21% 457 

1 CdHQbx 1J0 10 48 TO 21% 21% 

I Com a® 133619 22% 22% 22% -% 

I GdcSAx 009 804 18% 17% 17% -% 

1 CacsHSpxd® 10CGE 19% 18% 18% -% 
i CWxMMbTO® IS 121 47% 47% 47% +% 

1 tanmnC 1531 29% 2B 29+1% 

cnrepfim 1201 2% 2% 2% +ft 
1 Cxpaane 4661 10% 10% 10% 
Oxodroa 364 15% 15% 15% -% 

GxbBu 163 5 04% 4% -% 

GtMTOs 122943 14% 13% 14ft +, 7 « 

COtnAx 050 101350 21% 2121% 
Copyete 11® eft 5ft 6A -A 

Cores®* 0® 11 70 34 32% ® 4ft 
Cns to 2321741 27% 2B% 26}J 4% 
CoaebyQ} 5T1S77 10% 9% 10% 4% 
Credxr B 00224285 27% 26% Z7% 4% 
OtMTert 3897 11% U% lift -A 
Dim Ms 1091 6% 6% 6% 

Cm 37 70 15% 15% 15% 4% 

tytepl 1034 9% 9 B% 4% 

Qrtr 4754 25% 28% 25% 4% 

Cyteg® 1522 5% 5 5 


Sain the edge over your competitors by having the Financial Times delivered to your home 
or office every working day. Hand delivery services are available for ail subscribers in the ^ 
business centres of Helsinki and Espoo. Please call +49 69 15 68 50 for more Information . 


Financial Times. World Business Newspaper 



-D - 

I DSC Da 10282 21% 20% 21 4% 

I Dot Don x 013 ■ 8 90% 90% 90% 

DflBMx 342 2fi 2ft 2g 

Macro* 03 39 21% 21% 21% *3 
OBPWIDP 120 181053 42% 42% 42ft -A 

Oroaops 020 226 5% 5 5 -% 

DMtotok02B 54 818 63 61% 62% +1% 
Etofchampi 044 37 218 22 21 21% 4% 

Del Ox® 2636350 75% 72 72ft -1ft 

am 03721 440 53% 53 53% 4% 

De won 25 410 6% 6ft 6ft +ft 

DHTech 10 H 17 d15 IB 4% 

OHM 44 69 7% d7% 7% 4% 

OgltoxD ® 1000 26% M% 25% 4% 

D%5oM 241 m 18 -A 

CSgSyti 11 ffl 10% 10% 10% 4% 

Okmft 23 483 47% 45% 45% -% 

DfedeYm 725 7% 7% 7fl +ft 

Defer Gnx OTO a 3624 31 30% 30% -% 

OxdiHID 088 19 16 14% 14 14% -A 

DreceEogy TO 280 34% 32 ®% t1% 
Dresaeroi I8 7443ui6% 17% itf 4ft 
Drey 60 024205 148 31% 30 30% 
DmgEnxx) 3S 65 5% 5ft 5ft ■% 
DTOraix 056 122578 23 22% 22ft 4% 

DynttdM TO TO 31 31 31 4% 


EMMS 

Beam* 

BnaxtAxs 

Ernie* 

Encerecxv 

Enan4 

BfOfii 

BBW0* 

Ertcwe 

BH 

brofe 

Exabyte 


W to 

'to E me I* law 

-E- 

62 4% 4% 

ns 12% 12% 

020 177223 24% 22% 
3® 5 4% 

12 372 28% 27% 

157 11 245u64% 63% 
3419964 32% 30% 
40 205 3% 3% 
145 16% 18 
1402 1H 1J! 
545 3 2% 

140 3% 3A 
4 210 1% d1% 

022 374SB84lS5% 34.14 ! 
314 5 4% 

22 B29 28% TO! 
281578 11% 11% 
321 9% 9 

406 13 12- 

O08 27 3037U27% 25% 
19 27 7% 7% 


ftMkt 

naOaOll 

FbOdAx 

Foods x 

RMBy 

FbetorA 

FstHn! 

FdHtoUlX 

ftferHB 

FutiAi 


Bectoxt 
GerksM 
enayme* 
tom Da 
Oaontt 
GXBkXBH 
GBSrtAX 
an Store 


- F- 

197 5 

11 18 18% 
002 441474 38% 
UB 2637810®% 
4 1120 12% 
5® 20% 
1® 17 3365 68% 
092151659 36% 
1® 183648 49% 
1.16 18 257 40% 
2B15® 38 
181149 
24 79 8% 
013 1918209 8% 
013 204385 9ft 
H4CK7 31 
9 TO 3% 
0® TO GB2 27% 
1® 13 BTO 34% 
OiS 14 5® 47% 
0® 15 57 TO 


-G- 

518 4ft 
007 ® 536 32% 
3 2BI 2% 

I® ft 

1720324 58% 
6 3TO 10% 
0.44 20 24033% 
10 484 12% 
5018 4ft 
282127 19% 
994 5ft 
11516 2B% 
TOM ; 6 
151170 20% 
012 2135 14% 

040 309 17% 

48 34 6% 
1789 9% 
24® 7% 
0® 14 1330 23% 
OS 8 30 3% 
0® 11 17® 18% 
DIB 13 ® 9% 
1(04 A 
190 6% 
OT0 191309 16 
21 3326 Z7% 


- H - 

Htfeglw 725 170 7% 
Hstoyti OK 15 370 31% 
HrowrtaxQ® 16 1® 23ft 
F8O&C0 OOB5161K 61% 
fted Mx r 181627 42% 
Ha ti l iis 12 1® 11 

HlkkiTdi 31 »1 14% 

HEdtoper 10® 2ft 
Hddo4 10 30 9% 

HdwiTroy 20 857 25% 

Hwtt 0® 133313 19% 
Hdoglc 24 759 26% 
Heme Beni til® 15 2 37% 

Han Me OSB 17 480 41% 
HurrtJB 020® 984 14 

mrogki an ibio® 29 % 

hra® B 2 5% 

ttmiech 25 5702 35% 

Hyfindn 3 228 6% 

Hyoao* 144 3 


7% 7% *% 
30% 31 +% 
22 % 22 % +% 
5B% 60% ♦% 
42 42% +ft 
10% 10% -% 
13% 13% -% 

T» IF -A 

9 % 9 % -% 
24% TO 
18 18% -% 
26% 26% +% 
37% 37% -% 
39 40% -% 
13% 14 4ft 
28% 29% +% 

5% 5% 

33% 33% -% 
6 B% +% 
3 3 


17 138 19 1B% 18% 

123 2ft IF 2ft +* 
37 231 10® 9% 19% -% 
1 1303 2% 2% 3& +% 

12 TOtCB% 28% 28% 

475 14% 14% 14% -ft 
2S43M2 16%d1S% 15% 

OBS 12 304 14% 14% 14% -% 
9643 10% 10 10ft +ft 

104 716 24% 23% 24% -% 
5 ft B % 

020 24TKPS 1481«2%M3% -1% 
5745 3%«% 3% -% 

22 491 15% 15 15 -% 
026 201994(05% M% ®% -% 

1238 8% 8 8% +% 

Z79 1% 1% 1% 4% 

23 4336 9% 7% 9% +% 

13 481 11% 11% 11% +% 

14 5® 22% 21% 21% -% 
005162281 ®%d22% ®% +1% 

1 1® ® z100177%177%177% +2% 


- J - 

JUSaack 22 120 13% 12% 1Z% -% 

Jaeanta »5 IB 7 6% 6% 

JohMonW 63 12% 12% 12ft -ft 

JaneM ® 10% 10% ip% 

Jenroltad Q® 51 8514 33% 30% 33% +3 

JSSRh UO 15 1® 40% 39 40% +% 

JudUi 032 14 90S 16% 15% 15% -% 

JUtki ai6 13 461 11% 11% 11% 4% 


-K- 

K9im an 87 s 11% 10% 10% -% 

femCp 044 12 SO 13% 13% 13% 

Ke*y»X OB4 14 549 2B% 27% S 
IMM 1® 15 292 30% 39% 30% 4% 
KLAIostr 1B1S887 fl% 38% 40ft 4ft 

koda see A ft ais 

Korragf 14 5688 32% 29% 29% -2% 
ftftkeS 3671 25% 24% 24% -% 


- L - 

Lata* 072 B1 107 IBlg 18 IB 
LzddFtm 139 15% 15% 15A -ft 

Lem Radi II 8792 36% 36% 38% -1 

Lrocemx 072 16 46% 45% «% -% 

Ural 0® 23 239 IS 18% 19 4% 


W to 
to e m 

41 

ID 525 
47 752 
® 7853 
05212 197 
38 67 
018 22 8 
26 45 
020 18 431 
03 250515 
052 13 U 
1812780 
15 14® 
2S4 
OM 25 112 


8 % 8 
12 % 12 
8% 7% 
50% 46% 

21% 21% ; 

3% 3% 

a a 

18 17% 
50% 48% : 
45% 43 

32% 31% 
26% 27: 
18% 17!3 
«% S H 
48% 48% 


4% 4% -% 
18% 18% -% 
37% 38% +% 
83% 85% +1% 

12% 12% -ft 
19% TO 
64% 68% 41% 

35% 35% +% 
46% 49+lft 
40 40 
37% 37% 

9% 9ft 4ft 
8% 8% 

8% BA 
8ft 8% -ft 
25% 25% -5% 
3% 3% 

26% 27 +% 
33% 33% +% 
47 47% +% 
24% ®% 4% 


3% 4ft 4ft 
31 31 -% 
2 2% +A 

ft ft 

56% 57% -1 

10 10% +A 

32% 32% -% 
10 10% -2 
4% 4% 4* 
17% 19% 41% 
4ft 4)J -% 

24% »4l% 

SA %'• *& 

19% 20% 41 
13% 13% 

16% 17 ■% 
S% 5% J, 
8% 9% 

6% 7 

23% 23ft +ft 
3% 3% 

17% 18 -% 
9 9-% 

ft % -it 
6% 6% -% 
15% 16 
20%2B% -% 


IMBU 

uaremCp 

UrteOr 

UwkriCp 

UaabSnAA 044 


MnTsAx 

NWAk 


072 B 74 
036 29 532 
013171394 
8 67 

04427 21 
TO 2223 
11030295 
24 8103 
126 1® 
(UM 16 1M 
TO 

0® 19 54 
OSD 201433 
15 78 
072 183225 
6 3076 
Z7322C 
14 9043 
® 139 
13 TO 


18% 18 
28% 25%: 
15% 15% 
ISA 17% 
57% 57% ! 
18% 17% 
28 S% : 
23% 21% ! 
16% 17% 
9% 8% 
13A 13ft 
56% TO! 
36% 37%: 
16% 15% 
42% 41% • 
38% 37%! 
9% 9% 
85% 82% I 

10A 10% 

2 % 2 % 


OOrofeya 18 154 13% 

Octal* 195178 19% 
OdedcsA 291295 20% 
OOehreLg ib 923 19% 

OgMayNxMQ 9 5 42% 

Odoax 1® 14 2136 40% 
Ott Xenix 1® 14 718 51 

OkfMdBx 092 16 51 37% 
Onbroeap 13813 SM 46% 
OnePdcs 48 3% 

Orede MISS 37% 

ore Scree 2919® 17 
oreotecn 12 35Mu20% 

Oregorifet 15Z790 Z7 
Ortboh 137 Bft 

Otiap 313® 6ft 

OtidfiA 02B1B3 318 17 

OtitoshT (LSD 2B 12% 
OOsTal x 1® 13 216 33>2 
QdMh 49182® 62 


- P - Q- 

Pacor 1® 14 2297*74% 
PHOxm aun aoiuio% 

PacRreA 35 BK 84% 
PBClQtB 365253 88% 
Pwrowbc <331152 54% 
Ppychex* 036 523479 47% 
Paries 0® 14 n 12 
PwnTrty 17 TO7 27% 

pmvkgx mis 7® ® 
Pantochl 510 1% 

Penwstuoro 33 56 19 
Peqfttoa 0® 17 5040 35% 
PeoptaH 072 152963 31% 
PECpMt 142® 45% 

Panlgo 233318 12% 
PtktOB 1.12 27 2B5 oBB 
PETMXRT 79® 22% 
PWmDm 62 157 27% 

PTtXXTXTcJi 29 439 17% 

PBpCpAm 2664 «% 

PUurete 164801 16% 
Plorm®x040 33 113 TO 
PloreeSt 012 1362® 14 

Pbar 37 2942 20% 

F«wdA 3639® 17% 
nitW 7 TO 6ft 

Pncd* 0® 9 278 22% 

PDWd 13 113 14% 

PIKOS 494 ft 

PnsLfc 020131138 15% 
Preieak H4 bib sz 

PrideFt* 29 9647 20% 

tadnxd 18 73 18% 

tad Ope 028281*51 52ft 
Ostanin 20914346 60% 
(tael Food 23 TO 39% 

ft-*" W4*m 40% 
(Uriah 1816® 2B% 
CUrtle* 49130083 65% 


73% 74% +% 
10 % 10 % +% 
83 84 +1 
88 BB% +lft 
TO 51 -2% 
46% 47ft +ft 
11% 11% -% 
27% 27% -ft 
44% TO +% 

lA 1% 

18% 18% 

34% 35 +ft 
31% 31% +% 
42% 44% +1% 
12% 12% -l, 
56 58 
20% 20% -1% 
26% 26% -% 
16% 16% -% 
4% 48 
15% 15% +% 
24% 24% -% 
13% 13ft 
16% 20 +1% 
17 17% +% 

6ft 6ft +ft 
21% 22 +% 
13% 13% 

fi s 

14ft 15% ♦% 
49% 49% -1% 

»%20A -A 

15% 15% 

51% 52ft +a 
58 58% % 
39% 39% 

38% 38% -1 
25% 26% +% 
62% 63% +% 


-R- 

14 39 18% 
2235 2ft 

025 14 2484 28% 

060124533 32% 
IO® 32% 

15 287 16% 
5525 81 

40 1% 
19037 37 
231010 23% 
1® 6% 


18% 18% -% 

2% 2% 

27% 3 *% 

32% 32% +% 
30% 31% +* 

16ft 16ft -ft 
59% 60% +1% 
1ft 1*4 
36 36ft +ft 
Z>% 23ft +A 
fit fit 


to i tom me 

121 193317 62% 
020 16 596 18% 
012 10 4% 

088145 1802x23% 
018 204225028% 
2D 2938 20% 
50 TO 12% 
052 182175 17% 
112361 7ft 


i«r as are 

61% 61% •% 
17% 17% -% 
4% 4% 4% 
22% 23% +% 
26% 27% +2% 
19% 20 +% 
12 % 12 % 

17% 17% 

7% 7ft *ft 


MOta 005 2022307 35 61 35% 35% +% 

IB Car's 1G2SOO 17 16% 17 
Uxciax on 8 6 13% 13% 13% •% 

Hedge 11 2952 10% 9% 9ft -ft 


8 8 13% 13% 13% •% 

11 2952 10% 9% 9ft -ft 
® 2® 29% 22% 22% -% 
74 15 14% 14% -% 

35 5339 16% 16% 16% -ft 
17 448113%! 09*21 09% -% 
® 14% 13% 13% -% 


XtonheBx 074 161158 TO 38 38% +% 
Itoflac ® ffl 66% 68% SS% 
MairiaW 681 6% 5% 5% •% 

Itoxtatt 2610® 53% 50% 50% -2% 
UctoadiR 056 14 ®il30% 28lj 26>2 +% 
HeConefeMVO® T0 1741 25% ®% 24ft +A 

Metanrn 22 1® 11% 11 11% 
Motor Or 01D 22 948 29% 23% 23% -% 
tone 1921® io% 10 10 -% 
MemdB 1® 15 B72u38% 38 38% 4% 
Ueresrim 3 397 9 dB% 8% 

Uenei 901 i]} ift iQ 

HeeaAtr bum 7% 6% 7% +% 
MtadeAA OTO I51BT4 15% 15% 15% +% 
Menage 12TO73 14% 13% 13% -% 
Mtaxxxn 28 2031 12% 11% 11 % -% 
UdtsIx ' 291 5% 5ft 5% +ft 

MCSri 5057m 69% 96>2 96% -1 

MdAIIU 2052 15% 14% 15 -% 

UkbiGaki 16 14% 14% 14% +% 

MtorKx 052 72 798 66% 55% 56% +% 
Maker) 1352 40% 39% TO -% 

MkxtoCh 010 Mil® 11% 10 11% 4-1% 

•UtoTei 1756 7% 7 7 -% 

Modern Co 024 14 3® 10% 10% 10% 
MoAtoMtxOTOIS 5® 28 27 27% 4% 

MriexA 007 23 3675 35% M% 34% -% 
lUextac 007 M 1238 37 36% 36% -% 
Mann 473 6 05% 5% ■% 

MwieePA 032 14 B 37 36 38% 4I2 
IflSSyex OTO 13 M 22% 21% 21% 
Mycogro 270 27% 26% 27 4% 


Satncks 

SM Micro 

SaeiTK 

SUdyUSA 

SUM 

SUM 

Skrntagic 

SkucSty 

saykar 

MStaO 

SunflomoB 

Summit Te 

Sm Sport 
SuTOfc 
Steffi Tra 
Sybase kc 
Spnta 

Syneloy 

Synebc 

SyeonSolt 


-fi- 

UB 13 5002 41% 40 
85 343 40% 40' 
020131 87 17% 16% 
042 151ES9 19%d1B% 
16 1964 53% 52% ! 
6454 08ft S 
052 1 2076 10% 9% 
SB3 2ft 1ft 
120 140 ifl7 35% 1 

0® 18 130 22% 22% : 
020 6 445 2 1ft 

1.12 10 893 42 41 1 

6968® 16% 15% 
IBS 2ft 2% 

14 5303 5ft 5% 
022 15 20 18% 15% ' 
OM 291129 57% 56% ! 
137 7ft 7% 
151350 19% 18% 
TO 223 20% 19% 
OS 71 2998 31% 29% I 
T0 19® 4% d4ft 
17 143 39% 37% : 
13 2630 22 21%! 

(MO 10 3® 10% 10 

5 % % 

22 2STO 40% 38% : 
1® 15 44551)42% 41% 1 

379 7% 7 

1172355 B% 09% 
OTO 15 751 27% 26ft ; 
3845565u24% 23% : 
5914031 31% 30% : 
41043 8% dB% 
aio 10 75 11 10% 
120 1ft lA 
OTO 10 1D3 18% 1B% 1 
1.10 9 16% 16 ' 

3179 ft A 
21 2653 22J1 21% ! 
010 25 4765 27% 26% 
020 17 23u15% 15% ' 

an 12 ffl 29% 29% : 

41® 8% 7% 
18 2 2 
2038038 31 29% \ 

23 197 26 2S% l 

16955 14% 14 : 

7966 15% 15% ' 

036 16 1® 18 17% ' 

93 43 49% TO< 
aiO 22U 10% 10% ' 
291807 22 ®%l 


T-Ceisc 
TJtoteePr 052 
TBCCp 

TCAWfe 064 
TQGpA 
TedOTO 
Tecunseh 150 
Theta 
Teta Eye 
TMCcmNJ) 
Tcfebs 

Teton Cp 001 
TdilTec 
IMbWXUB 
3Com 


-T- 

1ft 

301756 48% 
141116 9% 
22. 649 33% 
2I3M 13 
2018® TO 
10 5 54% 

229 20% 
2® 14% 
1MB®3% 
4320KB 41% 
643 16% 
231117 23% 
44 4252 *4% 
2094141 35% 


13 13% +% 
18% 18% -% 
18% 18% -1% 
18% 18% -% 
41% 41% -I 
39% 40% +% 
49% 50% +% 
37 37% +% 
46 46% -% 
3% 3% -% 
35% 35ft -% 
18% 16% -% 
19% 19% -% 
25% 26% +% 
d6% 612 +A 
5% 6A +% 
16% 16% -% 
12% 12% -% 
32% 33% +% 
58% 61% +2% 


-T- 

TH 101018 5ft 

TJtett 022 23 118 20% 
Todd-AO OK 18 32 9% 
TriqoMr 031 203033 53% 
TomBrowi 484 3361 19% 
TaataAlph 15 2® 8% 

TDPPJCD 028 3® 4% 

TreeMMd 14 287 10% 

Tlanacaxl 97 4% 

Tremrick l® 10 920 50% 
Trinfcte 823 12% 

Tiueita 252 3 

TnUcoBkCxl.10 15 411 21% 
Tea® Mb 131 3% 
Tytfittx 010 S311B04 21% 


ift 1% «A 

47% 48% 4% 
9% 9% -A 
®%32% +% 
12% 12ft V, 
24% H% 

54% 54% -1 

19% 20 
13% 14% +1 
2 % 22 % -% 
40% 40% ■« 
1618% -% 
22% 22% 4% 
83% 63% -% 
33% 33ft -Ift 


5% 5% -A 
20 20 
9% 9% 4% 
52% 53% +2% 
18ft 19% 4’ft 
8 % 8 % 

«% 4% 4A 
10% 10% 4ft 
4% 4% 

49% 50% 4% 
12 % 12 % +% 
251 2% +A 

71 71% •% 
3ft 3ft 
20% 20ft 4A 


UCMae® x 
United St 
IHB0 
UdMi 
USBerepr 

US Energy 
USRoM 
US State 
US Tat 
ust Core 
UtaMed 
Uld Tatar 
UAc 


- U - 

1® 17 1045 23% 
10 9 71% 

01215 234 21 

240 15 16 54% 
1® 16t0327u51% 
125 10% 
71418® 58% 
4 7 3% 
On® 557 46% 
032 11 1® 21% 
0® 12 ffl 11% 
05020 6 90% 

312 4% 


22% 23% 4-1 

20% 21% 4% 
2020% -% 
54% 54% ■% 
48% 50% +1% 
10 % 10 % 

56% 56% -7% 
3% 3% 

*5% 46% 4% 

21% aft 4ft 

11 % 11 % 

90% 90% -2% 
4% 4% 


- V - 

040 27 193 42% 42% 
072617 14% 13% 
036 7 1® 19% 19 

1667 20% 19% i 
26 620 16% 15% 
62 39 12% 12% 

22 1001 14% 14% 
381004 18% 19 

050 624 24% 24% 


- w- 

WTOglU 619 21% 

tonrnad) 291345 10% 
MteahkU 1® 1522424 53% 
WtoUndAxOSl 54 25% 
Wausau PM 025 IB 1419 20% 
WHO £4819 91 30% 
HfanarEn OW 16 853 18ft 
WffimBnc 1JM 17 063idB% 
IMpStA 202671038% 
MMSKU 201415 22% 
WkD9B4 178 18 ffl 63% 
WBeSmma 1 TO 3820 27% 
KMbLxQ 2B16 75 14% 
max 22THE6 24% 
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